Washington^  Friday ^  July  7,  1939 


The  President 


EXECUTIVE  ORDER 

Amending  the  Foreign  Service  Regu¬ 
lations  OF  THE  United  States 

By  virtue  of  and  pursuant  to  the  au¬ 
thority  vested  in  me  by  section  1752  of 
the  Revised  Statutes  of  the  United  States 
(22  U.S.C.  §  132),  it  is  ordered  that  the 
Foreign  Service  Regulations  of  the 
United  States  be,  and  they  are  hereby, 
amended  by  prescribing  the  following  as 
Chapter  IV  thereof: 

CHAPTER  IV — ADMINISTRATION 

rV-1.  Transfer  of  office. 

(a)  Permanent  transfer.  A  perma¬ 
nent  transfer  of  office  shall  be  effected 
under  the  following  cinnimstances: 

1.  Upon  the  relinquishment  of  office  by 
a  principal  officer  who  has  been  trans¬ 
ferred 

2.  Upon  the  assumption  of  charge  by  j 
a  new  principal  officer 

3.  Upcm  the  death  of  the  principal 
officer 

4.  Upon  specific  instructions  from  the 
Department  of  State. 

(b)  Temporary  transfer.  A  tempo¬ 
rary  transfer  of  office  shall  be  effected: 

1.  Upon  the  departure  of  a  principal 
officer  on  simple  leave  of  absence 

2.  Upon  the  departure  of  a  principal 
officer  on  home  leave  of  absence,  or  home 
leave  under  orders 

3.  Upon  specific  instructions  from  the 
Department  of  State. 

rV-2.  Assumption  of  charge  of  office. 

(a)  Transfer  of  Government-oumed 
property.  Upon  assuming  charge  of  an 
office,  the  diplomatic  representative  or 
consular  officer  shall  request  the  delivery 
to  him  of  all  Government-owned  prop¬ 
erty  in  the  possession  of  his  predecessor 
or  the  subordinate  in  charge,  with  the 
exception  of  the  public  funds,  for  which 
the  outgoing  officer  is  responsible  to  the 
Government.  The  officer  relinquishing 
charge  may  transfer  public  funds  to  his 
successor  or  forward  them  to  the  Depart¬ 
ment  of  State  for  deposit  in  the  Treas¬ 


ury  (sec.  V-23).  If  he  transfers  them  to 
his  successor,  he  shall  take  proper  re¬ 
ceipts  to  be  transmitted  wifeh  his  ac¬ 
counts. 

(b)  Forms  executed  upon  assumption 
of  charge.  Upon  every  transfer  of  office, 
whether  permanent  or  temporary,  the  of¬ 
ficer  assuming  charge  and  his  predeces¬ 
sor,  if  present,  shall  jointly  execute  and 
sign  Form  No.  5,  Transfer  of  Office  Cer¬ 
tificate.  When  a  permanent  transfer  of 
office  takes  place,  or  when  the  principal 
officer  departs  on  home  leave  of  absence, 
the  officer  assuming  charge  shall  trans¬ 
mit  with  Form  No.  5  a  survey  of  the  CJov- 
ernment-owned  realty  or  a  report  on 
Government-leased  property,  as  the  case 
may  be  (secs.  rV-6  and  IV-8  (d)),  and 
Inventory  Transfer  Form  No.  298  (sec. 
IV-7). 

rV-3.  Responsibility  of  officer  in  charge 
for  Government-owned  property.  The 
officer  in  charge  shall  observe  and  shall 
require  his  subordinates  to  observe  the 
regulations  governing  the  occupation, 
preservation,  and  maintenance  of  Gov¬ 
ernment-owned  Foreign  Service  property 
prescribed  by  the  Secretary  of  State,  and 
shall  be  held  liable  for  any  damage 
thereto  occasioned  by  waste,  negligence, 
or  improper  usage. 

The  officer  in  charge  shall  also  be  held 
responsible  for  the  safeguarding  of  of¬ 
ficial  records,  archives,  codes,  and  devices 
bearing  the  insignia  of  office. 

rV-4.  Submission  of  recommendations 
and  estimates  in  connection  with  acquisi¬ 
tion  and  maintenance  of  Government- 
owned  realty.  The  officer  in  charge  shall 
make  such  recommendations  and  esti¬ 
mates  in  connection  with  the  acquisition 
and  maintenance  of  Government-owned 
realty  as  are  advisable  or  necessary. 

rV-5.  Submission  of  recommendations 
in  connection  with  the  acquisition,  main¬ 
tenance,  and  disposition  of  Government- 
owned  property,  other  than  realty.  The 
officer  in  charge  shall  make  recommen¬ 
dations  to  the  Department  of  State  in 
connection  with  the  acquisition,  main¬ 
tenance,  and  disposition  of  Government- 
owned  property,  other  than  realty,  at 
such  times  and  in  such  manner  as  may 
be  prescribed  by  the  Department  of 
State. 
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IV-6.  Survey  of  Government-owned 
realty. 

(a)  Survey  to  be  submitted  on  trans¬ 
fer  of  office.  Whenever  a  permanent 
transfer  of  office  takes  place,  or  when 
the  principal  officer  departs  on  home 
leave  of  absence,  the  officer  assuming 
charge  shall  submit  a  report,  in  the  form 
prescribed  by  the  Department  of  State, 
on  the  condition  of  Government-owned 
buildings  and  grounds  at  the  post,  if 
there  be  any,  noting  therein  any  evidence 
of  waste,  negligence,  or  misuse  of  the 
property. 

(b)  Survey  to  be  submitted  by  Foreign 
Service  inspectors.  Whenever  a  Foreign 
Service  inspector  inspects  a  post,  he  shall 
make  a  survey  report  to  the  Department 
of  State. 

IV-7.  Inventory  of  and  reports  on 
Government-owned  property,  other  than 
realty.  A  card  inventory  of  all  Govern¬ 
ment-owned  property,  other  than  realty, 
of  a  non-expendable  and  movable  char¬ 
acter,  including  records,  archives,  seals 
and  devices  bearing  the  insignia  of  office, 
shall  be  maintained  at  each  post  in  the 
Service.  Whenever  a  permanent  trans 
fer  of  office  takes  place,  or  the  principal 
officer  departs  on  home  leave  of  absence, 
the  officer  assuming  charge  and  the  offi¬ 
cer  relinquishing  charge  shall  jointly 
check  the  personal  property  against  the 
card  inventory  file  and  shall  execute 
Form  No.  298,  which  admowledges  the 
receipt  of  the  personal  property. 

IV-8.  Leased  Foreign  Service  quarters. 

(a)  Execution,  renewal,  and  termina¬ 
tion  of  leases.  The  officer  in  charge  is 
hereby  authorized  to  execute  a  lease 
agreement  for  Foreign  Service  quarters 
in  the  name  of  the  Secretary  of  State, 
provided  the  quartei  s  selected,  the  rental 
to  be  paid  therefor,  and  a  draft  of  the 
proposed  lease  agreement  shall  have  been 
approved  by  the  Department  of  State. 

In  renewing  or  terminating  a  lease,  an 
officer  shall  be  guided  by  the  rules  and 
regulations  prescribed  by  the  Secretary 
of  State. 

(b)  Responsibility  of  officer  in  charge 
for  leased  quarters.  Subject  to  the  terms 
of  the  lease  agreement,  the  officer  in 
charge  shall  observe  and  shall  require 


his  subordinates  to  observe  the  regula¬ 
tions  prescribed  by  the  Secretary  of  State 
for  tJie  occupation,  preservation,  and 
maintenance  of  leased  Foreign  Service 
property. 

The  officer  in  charge  shall  be  held  lia¬ 
ble  for  any  loss  which  the  Government 
as  lessee  may  sustain  by  reason  of  dam¬ 
age  to  leased  property  occasioned  by 
waste,  negligence,  or  improper  usage. 

(c)  Submission  of  recommendations 
and  estimates  in  connection  with  the 
maintenance  of  leased  quarters.  The 
officer  in  charge  shall  make  such  recom¬ 
mendations  and  estimates  in  connection 
with  the  maintenance  of  leased  quar¬ 
ters  as  are  in  conformity  with  the  terms 
of  the  lease  agreement. 

(d)  Report  on  leased  quarters  to  be 
submitted  on  transfer  of  office  and  on 
visit  of  Foreign  Service  inspectors. 
Whenever  a  permanent  transfer  of  office 
takes  place,  or  when  the  principal  officer 
departs  on  home  leave  of  absence,  the 
officer  assuming  charge  shall  submit  a 
report,  in  the  form  prescribed  by  the  De¬ 
partment  of  State,  on  the  condition  of 
leased  quarters,  noting  therein  any  evi¬ 
dence  of  waste,  negligence,  or  misuse  of 
the  property.  A  similar  report  shall  be 
submitted  by  a  Foreign  Service  inspec¬ 
tor  whenever  he  inspects  the  post. 

IV-9.  Restrictions  on  place  of  resi¬ 
dence  of  diplomatic  representatives  and 
consular  officers. 

(a)  Residence  of  diplomatic  repre¬ 
sentative.  A  diplomatic  representative 
may  establish  a  temporary  residence  at 
a  place  other  than  the  seat  of  mission, 
provided  that  such  residence  is  within 
the  confines  of  the  country  to  which  he 
Is  accredited  and  at  a  point  convenient  to 
the  mission,  and  provided  that  the  office 
of  the  mission  is  opened  daily  by  a  secre¬ 
tary  thereof.  He  shall  report  to  the 
Department  the  location  of  such  resi¬ 
dence  and  the  dates  of  his  departure 
thereto  and  return  therefrom. 

(b)  Residence  of  consular  officer.  A 
consular  officer  shall  reside  in  the  town 
or  city  in  which  his  office  is  located,  unless 
a  special  exemption  has  been  made  at  a 
particular  post.  A  consular  officer  shall 
not  reside  outside  of  his  consular  district. 

rV-lO.  Office  hours.  Diplomatic  and 
consular  offices  shall  be  kept  open  for  the 
convenience  of  the  public  from  9:00  a.  m. 
to  4:30  p.  m.  continuously  from  Monday 
to  Friday,  inclusive,  and  from  9:00  a.  m. 
to  1:00  p.  m.  on  Saturdays  throughout 
the  year  except  on  days  declared  holidays 
by  act  of  Congress  or  executive  order. 
On  national  holidays  of  the  country  in 
which  the  office  is  located,  the  office  shall 
be  closed  for  the  transaction  of  business 
of  a  routine  nature,  but  shall  be  open  to 
receive  American  citizens  who  may  have 
urgent  business  with  the  office. 

All  officers  and  employees  of  the  For¬ 
eign  Service  shall  be  required  to  work  not 
less  than  seven  hours  a  day  from  Mon¬ 
day  to  Friday,  inclusive,  and  not  less  than 
four  hours  on  Saturdays  throughout  the 
year  except  on  holidays  and  during  ab¬ 
sence  on  annual  or  sick  leave. 
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The.  Secretary  of  State  may  in  his  dis¬ 
cretion  order  a  rearrangement  of  office 
hours  at  particular  posts  where  local  cus¬ 
tom,  climatic  conditions,  or  the  exigen¬ 
cies  of  the  Service  warrant  such  rear¬ 
rangement,  but  may  not  authorize  a 
shorter  working  day  for  officers  and  em¬ 
ployees  of  the  Foreign  Service. 

IV-11.  Leaves  of  absence.  Officers  and 
employees  of  the  Foreign  Service  may 
avail  themselves  of  statutory  leave  sub¬ 
ject  to  regulations  prescribed  by  the  Sec¬ 
retary  of  State  governing  the  granting 
of  such  leave. 

rV-12.  Reports  of  leaves  of  absence. 
The  officer  in  charge  shall  report  to  the 
Department  the  absence  from  his  post  of 
any  officer  or  employee,  whether  on  leave 
or  otherwise. 

IV-13.  Submission  of  administrative 
reports.  The  officer  in  charge  shall  sub¬ 
mit  such  administrative  reports  as  may 
be  required  by  the  Department  of  State. 
Instructions  with  reference  to  the  time 
of  submitting  such  reports  and  the  form 
required  shall  be  carefully  observed. 
When  printed  forms  are  used,  officers 
are  enjoined  to  read  carefully  and  to] 
adhere  strictly  to  any  instructions  ap¬ 
pearing  thereon. 

IV-14.  Use  of  coat  of  arms  of  the 
United  States. 

(a)  At  missions.  The  coat  of  arms 
of  the  mission  shall  be  placed  above  the 
principal  entrance  of  the  diplomatic  rep¬ 
resentative’s  residence,  and  the  office  of 
the  mission,  when  these  are  separate 
from  his  residence,  unless  such  procedure 
is  in  conflict  with  local  custom. 

(b)  At  consulates.  The  coat  of  arms 
of  the  consulate  shall  be  placed  over  the 
entrance  to  the  consulate  imless  specifi¬ 
cally  prohibited  by  the  laws  of  the  coun¬ 
try. 

(c)  At  combined  offices.  At  combined 
offices  only  the  coat  of  arms  of  the  mis¬ 
sion  shall  be  displayed  on  the  outside  of 
the  premises.  If  the  consular  section  of 
the  combined  office  is  organized  as  a 
distinct  unit  occupying  a  suite  of  con¬ 
necting  rooms,  the  consular  coat  of  arms 
may,  in  the  discretion  of  the  chief  of  mis¬ 
sion,  be  displayed  above  the  main  en¬ 
trance  thereto  from  the  waiting  room  or 
interior  hallway. 

IV-15.  Care  and  display  of  the  flag.' 

(a)  Care  of  flag.  Officers  shall  use 
and  care  for  the  fiag  of  the  United  States 
in  a  manner  indicative  of  deep  respect 
for  the  national  emblem.  Every  precau¬ 
tion  shall  be  exercised  for  its  preserva¬ 
tion. 

(b)  Display  of  flag.  The  fiag  shall  be 
flown  over  an  American  mission  or  con¬ 
sulate  between  the  hours  of  sunrise  and 
sunset  on  all  American  national  holidays 
and  flag  days,  on  all  holidays  in  the 
country  in  which  the  mission  or  con¬ 
sulate  is  located,  and  on  such  other  occa¬ 
sions  as  the  officer  in  charge  may  deem 
appropriate.  When  necessary,  the  flag 
may  also  be  flown  for  purposes  of  pro¬ 
tection. 


IV-16.  Official  mourning.  Upon  the 
death  of  the  President  of  the  United 
States,  the  flag  shaU  be  flown  at  half- 
staff  daily  for  one  month. 

Officers  shall  observe  the  usual  sym¬ 
bols  of  mourning.  'They  shall  not  en¬ 
tertain  formally  and  shedl  excuse  them¬ 
selves  from  attendance  at  any  formal 
social  function.  Mourning  bands,  black 
ties,  or  other  mourning  sjonbols  may 
appropriately  be  worn. 

Cancellation  of  Regulations 

Hie  following  provisions  of  the  For¬ 
eign  Service  Regulations  of  the  United 
States  are  hereby  canceled: 

Parti 

Sections  V-6,  VI-1,  VI-2,  VI-3,  VI-5 
to  VI-11,  inclusive,  XVI-1,  XVI-3,  and 
XVll-1  to  XVn-5,  inclusive. 

Part  11 

Sections  in-57,  111-59  to  in-68,  in¬ 
cite,  in-70,  VI-98,  XXIV-429  to 
XXIV-433,  inclusive,  XXlV-464  to 
XXIV-470,  inclusive,  and  XXiV^72  to 
XXIV-474,  inclusive. 

Revocation  of  Executive  Orders 

The  following  executive  orders  are 
hereby  revoked: 

Executive  Order  No.  5469  dated  Oc¬ 
tober  22,  1930 

Executive  Order  No.  5624  dated  May 

15,  1931 

Ebcecutive  Order  No.  5707  dated  Sep¬ 
tember  4,  1931 

Executive  Order  No.  5825  dated  March 
26,  1932 

Executive  Order  No.  7013  dated  April 

16.  1935 

Franklin  D  Roosevelt 
The  White  House 

July  5,  1939 

[No.  81891 

[P.  R.  Doc.  39-2349;  Piled,  July  6,  1939; 
11:07  a,  m.] 


EXECUTIVE  ORDER 

Placing  the  Committee  for  Reciprocity 
Information  Under  the  Jurisdiction 
AND  Control  of  the  Department  of 
State 

By  virtue  of  the  authority  vested  in 
me  by  the  Act  of  June  12,  1934,  entitled 
“An  Act  to  amend  the  Tariff  Act  of  1930“ 
(48  Stat.  943),  as  amended,  the  Commit¬ 
tee  for  Reciprocity  Information,  created 
by  Executive  Order  No.  6750  of  June  27, 
1934,  is  hereby  placed  under  the  juris¬ 
diction  and  control  of  the  Department  of 
State,  its  functions  to  be  exercised  under 
the  direction  and  supervision  of  the  Sec¬ 
retary  of  State,  who  shall  designate  from 
the  membership  of  the  Committee  the 
Chairman  thereof. 

The  Executive  Committee  on  Commer¬ 
cial  Policy,  created  by  Executive  Letter 
of  November  11,  1933,  and  continued  by 
Executive  Orders  No.  6656  of  March  27, 
1934,  and  No.  7260  of  December  31,  1935, 
shall  continue  to  exercise  its  function  of 


selecting  certain  members  of  the  said 
Committee  for  Reciprocity  Information. 

This  order  shall  become  effective  on 
July  1,  1939. 

Franklin  D  Roosevelt 
The  White  House, 

July  5,  1939. 

[No.  81901 

[P.  R.  Doc.  39-2345;  Piled.  July  6,  1939; 
11:06  a.  m.] 


EXECUTIVE  ORDER 

Placing  the  Goethals  Memorial  Com¬ 
mission  Under  the  Jurisdiction  and 
Control  of  the  War  Department 

Under  and  by  virtue  of  the  authority 
vested  in  me  by  the  act  of  August  24, 
1935,  c.  636,  49  Stat.  743,  the  Goethals 
Memorial  Commission,  appointed  by  me 
under  the  authority  of  the  said  Act,  is 
hereby  placed  under  the  jurisdiction  and 
control  of  the  War  Department,  its  func¬ 
tions  to  be  performed  under  the  direction 
and  supervision  of  the  Secretary  of  War. 

This  order  shall  become  effective  on 
July  1,  1939. 

Franklin  D  Roosevelt 

'The  White  House, 

July  5.  1939. 

[No.  81911 

[P.  R.  Doc.  39-2346;  Piled,  July  6,  1939; 
ll:C6  a.  m.l 


EXECUTIVE  ORDER 

Partial  Revocation  of  Executive  Order 
No.  2608  OF  May  4,  1917,  and  Rewith¬ 
drawal  FOR  Use  by  the  Forest  Service 
as  an  Addition  to  an  Existing  Admin¬ 
istrative  Site 

ALASKA 

By  virtue  of  and  pursuant  to  the  au¬ 
thority  vested  in  me  by  the  act  of  March 
12,  1914,  c.  37,  38  Stat.  305,  and  the  act 
of  June  25.  1910,  c.  421,  36  Stat.  847,  as 
amended  by  the  act  of  August  24,  1912, 
c.  369,  37  Stat.  497,  it  is  ordered  as  fol¬ 
lows: 

Section  1.  Executive  Order  No.  2608  of 
May  4,  1917,  temporarily  withdrawing 
certain  lands  along  the  Alaska  Railroad 
for  townsite  purposes,  is  hereby  revoked 
as  to  the  following -described  land: 

Beginning  at  point  for  Comer  No.  1, 
U.  S.  Survey  608,  Alaska,  on  line  of  mean 
high  water,  Kenai  Lake,  thence  N.  78'’56' 
E.,  11.07  chains  to  Comer  No.  5;  S.  11'’04' 
E.,  3.26  chains  to  Corner  No.  4;  S.  19°21' 
E.,  6.95  chains  to  right  bank  of  Ptarmi¬ 
gan  Creek;  southwesterly,  down  stream 
along  the  right  bank  of  Ptarmigan  Creek 
to  line  of  mean  high  water,  Kenai  Lake; 
northwesterly,  along  line  of  mean  high 
water,  Kenai  Lake,  to  point  for  Comer 
No.  1,  U.  S.  Survey  608,  the  place  of  be¬ 
ginning,  containing  12.5  acres. 

Section  2.  Subject  to  the  conditions 
expressed  in  the  above-mentioned  acts 
and  to  valid  existing  rights,  the  land  de- 
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scribed  in  section  1  of  this  order  is  hereby 
temporarily  withdrawn  from  settlement, 
location,  sale,  or  entry  and  reserved  for 
use  of  the  Forest  Service,  Department  of 
Agriculture,  as  an  addition  to  an  existing 
administrative  site.  • 

Section  3.  The  reservation  made  by 
section  2  of  this  order  shall  remain  in 
force  until  revoked  by  the  President  or 
by  act  of  Congress. 

Franklin  D  Roosevelt 

The  White  House, 

July  5,  1939. 

[No.  8192] 

IP.  R.  Doc.  39-2347;  FUed,  Jidy  6,  1939; 

11:06  a.  m.] 


EXECUTIVE  ORDER 

Partul  Revocation  or  Executive  Order 
No.  5894  OF  July  26,  1932,  Withdraw¬ 
ing  Public  Land 

COLORADO 

By  virtue  of  and  pursuant  to  the  au¬ 
thority  vested  in  me  by  the  act  of  June 
25.  1910,  c.  421,  36  Stat.  847,  Executive 
Order  No.  5894  of  July  26,  1932,  with¬ 
drawing  public  lands  in  Colorado  pend¬ 
ing  a  resurvey,  is  hereby  revoked  as  to 
the  following-described  townships; 

New  Mexico  Principal  Meridian 
Tps.  36  N.,  Rs.  5  and  6  E. 

This  order  shall  become  effective  upon 
the  date  of  the  official  filing  of  the  plats 
of  the  resurvey  of  the  lands  involved. 

Franklin  D  Roosevelt 

The  White  House, 

July  5.  1939. 

[No.  8193] 

IP.  R.  Doc.  39-2348;  PUed,  Jvdy  6,  1939; 
11:06  a.  m.] 


EXECUTIVE  ORDER 

Placing  the  Federal  Fire  Council 
Under  the  Federal  Works  Agency 

By  virtue  of  the  authority  vested  in 
me  as  President  of  the  United  States, 
the  Federal  Rre  Council,  established 
by  Executive  Order  No.  7397  of  Jime  20, 
1936,  is  hereby  placed  under  the  juris¬ 
diction  and  control  of  the  Federal  Works 
Agency,  its  functions  to  be  performed 
under  the  direction  and  supervision  of 
the  Federal  Works  Administrator.  The 
Commissioner  of  Public  Buildings  is 
hereby  designated  as  Chairman  of  the 
Governing  Body  of  said  Federal  Fire 
Council. 

This  order  shall  become  effective  on 
July  1,  1939. 

Franklin  D  Roosevelt 
The  White  House, 

July  6.  1939. 

[No.  8194] 

IP.  R.  Doc.  39-2344;  Filed,  July  6,  1939; 

11:06  a.  m.] 


MILITARY  ORDER 

By  virtue  of  authority  vested  in  me 
as  President  of  the  United  States  and 
as  Commander-in-Chief  of  the  Army  and 
Navy  of  the  United  States,  it  is  hereby 
ordered  that  (1)  the  Joint  Army  and 
Navy  Board,  organized  to  secure  complete 
cooperation  and  coordination  in  all  mat¬ 
ters  and  policies  involving  joint  action 
of  the  Army  and  Navy  relative  to  the  na¬ 
tional  defense,  (2)  the  Joint  Economy 
Board  organized  for  the  purpose  of  ef¬ 
fecting  economies  without  loss  of  effi¬ 
ciency,  by  the  elimination  of  overlap  or 
the  simplification  of  functions  in  those 
activities  of  the  War  and  Navy  Depart¬ 
ments  concerned  with  joint  operations  of 
the  two  services  or  which  have  approxi¬ 
mately  parallel  functions,  (3)  the  Aero¬ 
nautical  Board  organized  for  the  purpose 
of  securing  a  more  complete  measure  of 
cooperation  and  coordination  in  the  de¬ 
velopment  of  aviation  of  the  Army  and 
of  the  Navy,  and  to  provide  an  agency 
for  consideration  of  aeronautical  mat¬ 
ters,  and  (4)  the  Joint  Army  and  Navy 
Munitions  Board  organized  for  the  pur¬ 
pose  of  harmonizing  the  plans  of  the 
Army  and  Navy  for  the  procurement  of 
munitions  and  supplies  for  war  purposes, 
now  functioning  by  understanding  be¬ 
tween  the  Secretary  of  War  and  the  Sec¬ 
retary  of  the  Navy,  shall  hereafter  exer¬ 
cise  their  functions  for  the  purposes 
aforesaid  under  the  direction  and  super¬ 
vision  of  the  President  as  Commander- 
in-Chief  of  the  Army  and  Navy  of  the 
United  States. 

This  order  shall  become  effective  on 
July  1,  1939. 

Franklin  D  Roosevelt 
C.  in  C. 

The  White  House, 

July  5.  1939. 

[F.  R.  Doc.  39-2343;  PUed,  July  6,  1939; 
11:06  a.  to.] 


Rules,  Regulations,  Orders 


TITLE  Ifi-ARMY:  WAR  DEPARTMENT 

Chapter  VI — Orgaotzed  Reserves 

PART  63 — REGULAR  ARMY  RESERVE* 

§  63.11  Discharge  before  expiration  of 
enlistment,  (a)  When  in  an  inactive 
status,  a  member  of  the  Regular  Army 
Reserve  will  not  be  discharged  before 
the  expiration  of  his  term  of  enlistment 
except — 

*  •  •  *  • 

(2)  By  direction  of  the  corps  area 
commander — 

*  •  •  *  • 

(iii)  To  enlist  in  the  Navy,  Marine 
Corps,  National  Guard,  or  Coast  Guard. 

•  •  *  *  • 


‘These  regulations  amend  the  Indicated 
sections  and  paragraphs  of  Part  63,  Title  10, 
Code  of  Federal  Regulations. 


(4)  To  enlist  in  the  Regular  Army. 
See  section  71.21. 

*  •  *  *  • 

(52  Stat.  221;  10  UJS.C.  343)  [Par. 
16a  (1),  AR  155^,  February  16,  1939,  as 
amended  by  Sec.  I,  Cfir.  No.  43,  WD,  June 
21,  19391 

Chapter  vn — ^E»ersonnel 

PART  71 — ^enlistment  IN  THE  REGULAR 
ARMY* 

§  71.4  Men  vAth  dependents,  including 
married  men.  (a)  No  man  with  a  de¬ 
pendent,  or  dependents,  in  any  of  the 
following  classes  will  be  accepted  for 
I  original  enlistment  in  the  Regular  Army 
in  time  of  peace: 

(1)  Lawful  wife. 

(2)  Legitimate  children,  step  children, 
or  adopted  children  under  twenty-one 
years  of  age,  who  are  legally  or  in  fact 
dependent  upon  the  applicant  for  sup¬ 
port. 

(3)  Mother,  who  is  in  fact  dependent 
upon  the  applicant  for  her  chief  support. 

(4)  Any  other  persons  who  are  in  fact 
dependent  upon  the  applicant  for  sup- 

1  port. 

(b)  Marriage  will  not  affect  reenlist¬ 
ment  of  enlisted  men  in  grades  1,  2, 
or  3. 

(c)  (1)  Enlisted  men  except  those  in 
grades  1,  2,  or  3,  who  marry  without  the 
written  permission  of  the  corps  area 
commander  after  June  30,  1939,  will  be 
discharged  without  delay  for  the  con¬ 
venience  of  the  Government  and  will 
not  be  reenlisted. 

(2)  Permission  to  marry  may  be 
granted  in  worthy  cases  to  enlisted  men 
in  the  fourth  grade  only  who  have  com¬ 
pleted  eight  or  more  years  service  in 
the  Army.  Such  permission  will  be 
granted  by  corps  area  commanders  and 
will  be  given  in  writing.  Appropriate 
notation  will  be  made  under  “Remarks” 
in  the  enlisted  man’s  Service  Record 
( WD,  AGO  Form  No.  24) ,  indicating  the 
authority  and  date.  For  this  purpose 
corps  area  commanders  will  have  juris¬ 
diction  over  all  enlisted  personnel  sta¬ 
tioned  within  their  respective  corps 
areas. 

■  (d)  Men  who  married  in  accordance 
with  the  conditions  indicated  in  para¬ 
graphs  (b)  and  (c)  (2)  above,  but  who 
have  been  reduced  in  grade  or  rating 
so  that  their  status  is  below  that  speci¬ 
fied  may  be  reenlisted  at  the  discretion 
I  of  corps  area  commanders,  due  regard 
being  had  to  the  interests  of  the  indi¬ 
vidual  and  the  Government. 

(e)  The  cbtainment  of  a  divorce  will 
not  render  eligible  for  reenlistment  an 
applicant  who,  under  the  provisions  of 
these  regulations  was,  at  any  time  dur¬ 
ing  his  current  or  last  enlistment,  ren¬ 
dered  ineligible  for  reenlistment. 


•These  regulations  amend  the  Indicated 
sections  and  paragraphs  of  Part  71,  Title  10, 
Code  of  Federal  ReglUations. 
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(f)  Marriage  will  not  affect  the  reen- 
hstment  of  the  following  classes  of  en¬ 
listed  men  now  in  the  service: 


600-750,  April’  10,  1939,  as  amended  by 
Sec.  I,  Cir.  No.  43,  WD,  June  21,  19391 


(1)  Those  in  the  first  three  grades. 

(2)  Those  who  obtained  permission  to 
marry  under  the  provisions  of  paragraph 
(c)  (2)  above. 

(3)  Those  who  can  present  to  the 
corps  area  commander  authentic  evi¬ 
dence  of  having  been  granted  military 
permission  to  marry  prior  to  the  ef¬ 
fective  date  of  these  regulations,  pro¬ 
vided  the  enlisted  man  can  maintain  his 
dependents  on  his  pay. 

(4)  Those  who  have  previously  been 
reenlisted  as  married  men,  even  though 
military  permission  had  not  been  ob¬ 
tained  to  marry,  provided  the  enlisted 
man  can  maintain  his  dependents  on  his 
pay. 

(g)  Enlisted  men  of  the  Philippine 
Scouts  and  the  65th  Infantry  in  Puerto 
Rico  may  be  granted  permission  to 
marry,  and  their  reenlistment  may  be 
authorized,  under  regulations  prescribed 
by  the  commanding  general,  Philippine 
Department,  and  the  commanding  gen¬ 
eral,  Puerto  Rican  Department,  respec¬ 
tively,  due  consideration  being  given  to 
the  interests  of  the  enlisted  man  and 
the  Government. 

(h)  No  man  will  be  accepted  for  en¬ 
listment  or  reenlistment  conditional 
upon  any  written,  verbal,  or  implied 
promise  that  any  portion  of  his  pay  will 
be  allotted  to  a  relative  or  other  person. 
(41  Stat.  765;  10.  U.S.C.  42)  [Par.  14 
AR  600-750,  April  10,  1939,  as  amended 
by  Sec.  I,  Cir.  No.  43,  "WD,  June  21 
1939] 

§  71.21  Regular  Army  Reserve,  (a) 
"When  a  member  of  the  Regular  Army 
Reserve,  in  an  inactive  status,  applies 
for  reenlistment  in  the  Regular  Army 
he  may  be  enlisted  prior  to  the  actual 
delivery  of  his  certificate  of  discharge 
from  the  Regular  Army  Reserve,  pro¬ 
vided  he  meets  the  requirements  for  en 
listment. 

(b)  Prior  to  enlistment  the  recruiting 
ofiBcer  will  inform  the  applicant  that  re- 
enlistment  in  the  Re^ar  Army  will 
officially  constitute  termination  of  his 
enlistment  in  the  Regular  Army  Reserve 
and  that  his  certificate  of  discharge  will 
be  forwarded  to  him  at  a  later  date. 

(c)  Immediately  after  reenlistment  in 
the  Regular  Army  of  a  member  of  the 
Regular  Army  Reserve  the  recruiting 
officer  will  notify  the  corps  area  com 
mander  having  custody  of  the  Reservist 
records  informing  him  of  the  date  of 
reenlistment,  the  organization  or  arm  or 
service  for  which  enlisted,  and  the  sta-  I 
tion  to  which  the  enlisted  man  was 
forwarded. 

(d)  Upon  receipt  of  notification  of  re¬ 
enlistment  in  the  Regular  Army  the 
corps  area  commander  will  cause  the 
formal  certificate  of  discharge  to  be  pre¬ 
pared  as  of  the  date  of  reenlistment  in 
the  Regular  Army  and  forwarded  to  the 
enlisted  man  through  channels.  (41 
Stat.  765;  10  U.S.C.  42)  [Par.  26,  AR 


PART  74 — ENLISTMENT  OP  FLYING  CADETS* 

§  74.1  Eligibility. 


(b)  Candidates  must  agree  to  serve. 
Each  applicant  for  appointment  as  a 
fiying  cadet  will  sign  an  agreement,  with 
the  consent  of  his  parents  or  guardian, 
if  a  minor,  by  which  he  will  agree — 

(1)  To  enlist  for  3  years  as  a  fiying 
cadet  of  the  Air  Corps,  with  the  imder 
standing  that  upon  completion  of  the 
course  of  instruction,  which  normally 
will  not  require  more  than  1  year,  he  will 
be  discharged  as  a  flying  cadet. 

«  •  *  •  * 

(41  Stat.  765;  10  UB.C.  42)  [Par.  Id, 
AR  615-160,  July  20, 1938,  as  amended  by 
Cir.  No.  41,  'WD,  June  19, 19391 

§  74.5  Training,  (a)  The  duration 
and  scope  of  training  will  be  as  an- 
noimced  from  time  to  time  by  the  War 
Department. 

*  *  «  •  « 

(41  Stat.  765;  10  US.C.  42)  [Par.  15a. 
AR  615-160,  July  20,  1938,  as  amended 
by  Cir.  No.  41.  WD,  June  19,  19391 
[seal!  E.  S.  Adams, 

Major  General, 

The  Adjutant  General. 


[P.  R.  Doc. 


39-2340;  Filed, 
9:09  a.  m.] 


July  6,  1939; 


TITLE  24— HOUSING  CREDIT 


FEDERAL 


HOUSING 

TION 


ADMINISTRA- 


SUBCHAPTER 


A — ^Property 
Loans 


Improvement 


PART  501 — PROPERTY  IMPROVEMENT  LOANS 
XTNDER  section  2,  TITLE  I  OF  THE  NA¬ 
TIONAL  HOUSING  ACT,  AS  AMENDED,  EFFEC¬ 
TIVE  JULY  1,  1939*t 
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Maximum  Loan. 

Maximum  Permissible 
Charges. 

501.6  Credits. 

501.7  Eligible  Improvements. 

501.8  Effect  of  Prior  Mortgages  Insured  or 

Held  by  the  Administrator. 

501.9  Completion  Certificate— Statements. 

501.10  Refinancing. 

50111  Report  of  Loans. 

501.12  Claims. 

601.13  New  Dwelling  Structure  Loans. 

601.14  New  Dwelling  Structme  Require 

ments. 


•These  regulations  amend  the  Indicated 
sections  and  paragraphs  of  Part  74,  Title  10 
Code  of  Federal  Regulations. 

*iS  501.1  to  501.21,  inclusive,  issued  under 
the  authority  contained  in  Public,  No.  Ill — 
76th  Congress  (H.  R.  5824) ,  Section  2. 

tThe  source  of  ||  501.1  to  501i21,  Inclusive 
is  regulations  governing  Property  Improve 
ment  loans  under  section  2,  Title  I  of  the 
National  Housing  Act,  as  amended,  effective 
1  July  1,  1939. 


Sec. 

501.15  Prior  Approval — New  Dwelling  Struc¬ 

ture  Loans. 

501.16  Allowable  New  Dwelling  Structure 

Pees. 

501.17  Insiurance  Reserve. 

501.18  Insurance  Charge. 

501.19  Administrative  Reports  and  Examina¬ 

tion. 

501.20  Amendments. 

501.21  Effective  Date. 

§>501.1  Citation.  The  regulations  in 
this  part  may  be  cited  and  referred  to  as 
“Regulations  of  the  Federal  Housing  Ad¬ 
ministrator  governing  the  insurance  of 
qualified  lending  institutions  against  loss 
resulting  from  loans  made  under  the 
provisions  of  Title  I,  Section  2,  of  the 
National  Hou^ng  Act,  as  amended,  ef¬ 
fective  July  1, 1939.” 

§  501.2  Definitions.  As  used  in  the 
regulations  in  this  part — 

(a)  The  term  “owner”  includes,  in  ad¬ 
dition  to  owners  in  fee,  persons  holding 
an  equity  under  a  mortgage,  trust  or  con¬ 
tract. 

(b)  The  term  “note”  includes  a  note, 
bond,  mortgage,  or  other  evidence  of  in¬ 
debtedness. 

(c)  The  term  “payment”  includes  a 
deposit  to  an  account  or  fund. 

(d)  The  term  “installment  payment” 
includes  that  deposit  to  an  account  or 
fimd  which  represents  the  partial  repay¬ 
ment  of  an  advance  of  credit. 

(e)  The  term  “loan”  includes  any  loan, 
advance  of  credit,  or  purchase  of  an 
obligation  representing  a  loan  or  advance 
of  credit  for  the  purpose  of  financing 
eligible  repairs,  alterations  or  improve¬ 
ments  as  authorized  by  the  National 
Housing  Act,  as  amended,  effective  July 
1,  1939,  and  by  the  regulations  in  this 
part. 

(f)  The  term  “Administrator”  means 
the  Federal  Housing  Administrator. 

(g)  The  term  “borrower”  means  one 
who  is  an  eligible  owner  or  lessee  of  real 
property  to  be  improved  pursuant  to  the 
provisions  of  the  Act  and  who  applies  for 
and  receives  an  advance  of  creffit  in  re¬ 
liance  upon  the  provisions  of  the  Act. 

(h)  The  term  “Act”  means  the  Na¬ 
tional  Housing  Act,  as  amended,  effective 
July  1,  1939. 

(i)  The  term  “Contract  of  Insurance” 
includes  all  of  the  provisions  of  the  regu¬ 
lations  in  this  part  and  of  the  applicable 
provisions  of  the  Act. 

(j)  The  term  “insured  institution” 
means  any  bank,  trust  company,  personal 
finance  company,  mortgage  compwiny, 
building  and  loan  association,  install¬ 
ment  lending  company  or  other  such 
financial  institution  which  the  Adminis¬ 
trator  has  found  to  be  qualified  by  ex¬ 
perience  or  facilities  and  has  approved 
as  eligible  for  credit  Insurance  and  to 
which  he  has  issued  a  Contract  of  In¬ 
surance  effective  July  1, 1939. 

1 501.3  Eligible  notes.  Promissory 
notes  in  order  to  be  eligible  for  insur¬ 
ance: 

(a)  Shall  bear  the  genuine  signature, 
as  maker,  of  an  owner  of  the  real  prop¬ 
erty  to  be  improved,  or  of  a  lessee  thereof 
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under  a  lease  expiring  not  less  than  six 
calendar  months  after  the  maturity  of 
the  loan  or  advance  of  credit. 

(b)  Shall  be  in  a  form  which  is  valid 
and  enforceable  in  the  jurisdiction  in 
which  they  are  issued. 

(c)  Shall  be  payable  in  equal  monthly, 
semi-monthly,  or  weekly  installments. ! 
The  final  installment  may  be  slightly 
more  or  less  than  the  other  installments, 
subject  to  such  exceptions  as  may  be 
made  by  the  Administrator.  Notes  may 
not  provide  for  a  first  pasmaent  less  than 
six  days  or  more  than  two  calendar 
months  after  the  date  of  the  note.  How¬ 
ever,  if  fifty-one  percent  or  more  of  the 
income  of  the  maker  is  derived  directly 
from  the  sale  of  agricultural  crops,  com¬ 
modities,  or  livestock  produced  by  him, 
a  note  may  be  made  payable  in  install¬ 
ments  corresponding  to  income  periods 
shown  on  the  credit  statement.  In  such 
cases,  the  first  payment  must  be  made 
within  twelve  months  of  the  date  of  the 
note  and  at  least  one  pasmient  must 
be  made  during  each  calendar  year  there¬ 
after  and  the  proportion  of  total  prin¬ 
cipal  to  be  paid  in  later  years  must  not 
exceed  the  proportion  of  total  principal 
payable  in  earlier  years. 

(d)  Shall  contain  a  provision  for  ac¬ 
celeration  of  maturity,  either  automatic 
or  at  the  option  of  the  holder,  in  the 
event  of  default  in  the  payment  of  any 
installment  upon  the  due  date  thereof. 

(e)  Shall  not  have  a  final  maturity  in 
excess  of  three  years  and  thirty-two  days 
from  the  date  thereof,  except  in  the  case 
of  loans  for  the  purpose  of  financing  the 
building  of  new  structures  to  be  used  in 
whole  or  in  part  for  residential  or  agri¬ 
cultural  purposes,  in  which  event  the  final 


(c)  One  borrower  may  obtain  any 
number  of  loans  to  improve  any  number 
of  separate  pieces  of  property,  subject  to 
the  credit  requirements  contained  in  sec¬ 
tion  501.6. 

§  501.5  Maximum  permissible  financ¬ 
ing  charges,  (a)  The  maxfinum  permis¬ 
sible  financing  charge  which  may  be  paid 
by  the  borrower  for  interest,  discount  and 
fees  of  all  kinds  in  connection -with  the 
transaction  may  not  be  in  excess  of  an 
amount  equivalent  to  $5.00  discount  per 
$100  original  face  amount  of  a  one-year 
note,  to  be  paid  in  equal  monthly  install¬ 
ments,  calculated  from  the  date  of  the 
note;  except  that  in  the  case  of  loans  for 
the  purpose  of  financing  the  building  of 
new  structures  for  use  in  whole  or  in 
part  for  residential  purposes,  the  maxi¬ 
mum  permissible  charge  which  may  be 
paid  by  the  borrower  for  interest,  dis-  | 
count  and  fees  of  all  kinds  in  connection 
with  the  transaction  (subject  to  the  pro¬ 
visions  of  Section  501.16)  may  not  be  in 
excess  of  an  amount  equivalent  to  $3.50 
discount  per  $100  original  face  amount 
of  a  one-year  note,  to  be  paid  in  equal 
monthly  installments,  calculated  from 
the  date  of  the  note.  Such  charges  cor¬ 
rectly  based  on  tables  of  calculations  is¬ 
sued  by  the  Federal  Housing  Adminis¬ 
trator  are  deemed  to  comply  with  this 
Section. 

(b)  If  the  insured  institution  in  pur¬ 
chasing  a  note  takes  the  maximum 
charge  permitted  by  this  section,  but  em¬ 
ploys  a  “holdback”  and  does  hot  advance 
the  entire  proceeds  of  the  note  to  the 
seller,  it  shall  calculate  its  financing 
charge  on  the  amount  advanced  and 
credit  to  the  account  of  the  seller  the  dif¬ 
ference  between  the  financing  charge 


maturity  of  any  such  loan  shall  not  be  \  calculated  on  the  face  amount  of  the 


in  excess  of  ten  years  and  thirty-two 
days. 

(f)  May  provide  for  a  late  charge,  to 
be  paid  by  the  maker,  not  to  exceed  five 
cents  (5^)  for  each  $1.00  of  each  install¬ 
ment  more  than  fifteen  days  in  arrears. 
In  lieu  of  late  charges,  notes  may  provide 
for  interest  on  past  due  installments  at 
a  rate  not  in  excess  of  the  contract  rate 
in  the  jurisdiction  in  which  the  note  is 
drawn.  No  late  charge  or  interest  on  a 
past  due  installment  may  be  accrued  in 
excess  of  $5.00.  The  borrower  must  be 
billed  for  the  penalties  collected  as  such, 
and  evidence  of  such  billing  must  be  in 
the  file  if  claim  is  made  under  the  Con¬ 
tract  of  Insurance. 

(g)  May  be  in  a  series  provided  each 
is  of  an  equal  amount  as  provided  in  this 
section  and  that  each  note  indicates  on 
its  face  that  it  is  one  of  a  series  signed 
by  the  same  maker. 

§  501.4  Maximum  loan,  (a)  A  loan 
shall  not  involve  a  principal  amount,  ex¬ 
clusive  of  financing  charges  to  the  bor¬ 
rower  in  excess  of  $2,500. 

(b)  No  loan  shall  involve  a  principal 
amount  outstanding  at  any  one  time,  with 
respect  to  any  one  piece  of  property,  in 
excess  of  $2,500  exclusive  of  financing 
charges  to  the  borrower. 


note  and  the  financing  charge  calculated 
on  the  amount  advanced. 

(c)  The  acceptance  of  a  voluntary  pay¬ 
ment  of  one  or  more  installments  prior 
to  due  date  shall  not  be  construed  as  in¬ 
creasing  the  maximum  permissible  fi¬ 
nancing  charge  as  provided  in  paragraph 
(a)  of  this  section.  However,  if  the  en¬ 
tire  balance  outstanding  on  the  loan  is 
paid  in  advance  the  insured  institution 
must  make  a  rebate  as  follows: 

(1)  If  the  maximum  permissible  financ¬ 
ing  charge  in  connection  with  the  trans¬ 
action  is  in  an  amount  equivalent  to  $5.00 
discount  as  provided  in  paragraph  (a)  of 
this  section,  the  insured  institution  shall 
make  a  rebate  at  a  rate  not  less  than  5% 
per  annum  of  the  amounts  so  paid  in  ad¬ 
vance  of  their  due  dates.  If  a  lesser 
charge  has  been  taken,  the  rebate  shall  be 
at  not  less  than  a  proportional  rate. 

(2)  If  the  maximum  permissible  fi¬ 

nancing  charge  in  connection  with  the 
transaction  is  in  an  amount  equivalent 
to  $3.50  discount  as  provided  in  para¬ 
graph  (a)  of  this  section,  the  insured 
institution  shall  make  a  rebate  at  a  rate 
not  less  than  per  annum  of  the 

amounts  so  paid  in  advance  of  their  due 
,  dates.  If  a  lesser  charge  has  been  taken. 


the  rebate  shall  be  not  less  than  a  pro¬ 
portional  rate. 

(d)  An  increase  in  the  ratio  of  the 
charge  to  the  average  amount  outstand¬ 
ing  on  the  debt  over  the  maximum  pro¬ 
vided  in  this  section,  which  increase  re¬ 
sults  from  the  first  payment  falling  due 
less  than  thirty  days  after  the  date  of 
the  note  as  provided  in  section  501.3  (c), 
shall  not  be  deemed  to  be  in  conflict  with 
this  section. 

§  501.6  Credits,  (a)  The  insured  in¬ 
stitution  shall  obtain  a  signed  and  dated 
Chredit  Statement-Application  from  the 
borrower,  on  a  form  approved  by  the  Ad¬ 
ministrator.  The  Credit  Statement-Ap¬ 
plication  must,  in  the  judgment  of  the 
insured  institution,  clearly  show  the  bor¬ 
rower  to  be  solvent,  with  reasonable  abil¬ 
ity  to  pay  the  obligation  and  in  other 
respects  a  reasonable  credit  risk. 

(b)  A  separate  Credit  Statement-Ap¬ 
plication  is  required  in  connection  with 
each  loan  made  or  note  purchased. 

(c)  An  insured  institution  acting  in 
good  faith  may  rely  upon  the  statements 
of  the  borrower  who  signs  the  Credit 
Statement-Application.  The  Adminis¬ 
trator  does  not  place  upon  the  insured 
institution  the  burden  of  verifying  the 
truth  of  any  such  statements.  Even  if 
such  statements  are  investigated  after 
the  loan  is  made  and  found  to  be  false, 
this  will  not  affect  in  any  way  the  eligi¬ 
bility  of  the  note  for  insurance.  How¬ 
ever,  any  borrower  making  such  false 
statement  or  misusing  the  funds,  or  any 
dealer,  contractor,  or  lender  who  know¬ 
ingly  assists  in  such  a  violation,  will  be 
committing  a  Federal  offense  under  the 
provisions  of  the  National  Housing  Act. 
In  all  cases  where  the  insured  institution 
discovers  a  material  misstatement  in  the 
Credit  Statement-Application,  or  misuse 
of  the  funds,  it  must  promptly  report 
such  a  discovery  to  the  Administrator. 

(d)  A  loan  shall  not  be  made  to  a 
borrower  who  is  delinquent  at  the  time 
the  loan  is  made,  as  to  either  principal 
or  interest,  with  respect  to  an  obligation 
owing  to  or  insured  by  any  department 
or  agency  of  the  Federal  Gtovemment. 

(e)  The  prior  credit  approval  of  the 
Administrator  shall  be  obtained  on  all 
loans  which  increase  the  net  amount 
outstanding,  exclusive  of  financing 
charges,  to  any  individual  borrower  to 
an  amount  in  excess  of  $2,500  with  re¬ 
spect  to  any  obligation  incurred  pursu¬ 
ant  to  the  provisions  of  Title  I  of  the 
National  Housing  Act  since  July  1,  1939. 

§  501.7  Eligible  improvements,  (a) 
A  loan  must  be  for  the  purpose  of 
financing  eligible  improvements  within 
the  United  States,  its  Territories  and 
Possessions,  commenced  on  or  after  July 
1,  1939  and  prior  to  July  1,  1941,  in  re¬ 
liance  upon  the  credit  facilities  afforded 
by  Utle  I  of  the  National  Housing  Act 
as  approved  June  3,  1939. 

(b)  The  proceeds  of  a  loan  shall  be 
used  only  to  finance  alterations,  repairs 
and  improvements  upon  urban,  sub¬ 
urban  or  rural  real  property  (including 
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the  restoration,  rehabilitation,  rebuild¬ 
ing  and  replacement  of  such  improve¬ 
ments  which  have  been  damaged  or  de¬ 
stroyed  by  earthquake,  conflagration, 
tornado,  cyclone,  flood  or  other  catas¬ 
trophe),  For  the  purpose  of  this  sec¬ 
tion  the  following  classes  of  improve¬ 
ments  are  deemed  to  be  digible: 

Class  1.  The  repair,  alteration  or  im¬ 
provement  of  an  existing  structure,  or 
the  real  property  in  connection  there¬ 
with.  For  the  purposes  of  this  section, 
the  term  “existing  structure”  means  a’ 
completed  building  that  has  cr  had  a  dis¬ 
tinctive  fxmctional  use.  The  alteration, 
repair  or  improvement  shall  not  involve 
the  completion  of  an  unflnished  struc¬ 
ture. 

Class  2.  The  erection  of  new  struc¬ 
tures,  exclusive  of  those  used  wholly  or 
in  part  for  residential  purposes,  if; 

(i)  Used  whofly  for  non-agricultural 
purposes; 

(ii)  Used  wholly  or  in  part  for  agricul¬ 
tural  purposes. 

Class  3.  The  erection  of  new  struc¬ 
tures  used  wholly  or  m  part  for  residen¬ 
tial  purposes. 

(c)  The  proceeds  of  a  Class  2  or  Class 
3  loan  shall  not  be  used  to  supplement 
another  loan  or  advance  of  credit  not 
reported  for  insurance,  the  payment  of 
which  is  secured  by  a  prior  lien  created 
in  connection  with  the  building  of  such 
new  structure, 

(d)  The  proceeds  cf  a  loan  shall  not 
be  used  for  the  purchase  of  land. 

(e)  The  proceeds  of  a  loan  may  be 
used  to  pay  for  architectural  and  en- 
gineerir^  services  performed  in  connec¬ 
tion  with  eligible  alterations,  repairs  or 
improvements  flnanced  in  accordance 
with  the  regulations  m'this  part. 

(f)  The  proceeds  of  a  loan  shall  not 
be  used  for  the  purpose  of  reflnancing 
existing  obligations  not  previously  re¬ 
ported  for  insurance  pursuant  to  the 
regulations  in  this  part. 

(g)  Where  any  doubt  exists  as  to  the 
eligibility  of  a  transaction  which  is  to  be 
financed  with  an  insured  loan,  the  facts 
of  the  case  should  be  submitted  to  the 
Administrator  for  a  decision  and  ruling. 

§  501.8  Effect  of  prior  mortgages  in- 
sured  or  held  by  the  Administrator.  Ji 
the  applicant’s  Credit  Statement-Appli¬ 
cation  reveals  that  the  property  to  be 
improved,  altered  or  repaired  with  pro¬ 
ceeds  of  a  loan  aM>lied  for  pursuant  to 
the  terms  of  Title  I  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  already  the  sub¬ 
ject  of  a  mortgage  held  by  the  Adminis¬ 
trator  or  insured  by  him  under  the  pro¬ 
visions  of  Title  II  of  the  National  Housing 
Act,  the  loan  application  shall  be  sub¬ 
mitted  to  the  Administrator  for  prior 
approval  only  as  to  credit  and  as  to  the 
purpose  for  which  the  proceeds  of  the 
loan  applied  for  are  to  be  used;  provided, 
however,  that  no  such  approval  shall  be 
deemed  to  be  binding  upon  the  Adminis¬ 
trator  with  respect  to  compliance  with 
any  other  provision  of  the  regulations  in 
this  part  or  the  eligibility  of  the  pro¬ 


posed  alterations,  repairs  or  improve¬ 
ments  for  flnancing  under  Title  I  of  the 
National  Housing  Act,  as  amended. 

S  501.9  Completion  certificate;  state¬ 
ments.  (a)  An  insured  institution  may 
not  disburse  the  proceeds  of  a  loan  to 
one  other  than  the  borrower  or  to  the 
borrower  and  another  jointly  until  it  has 
flrst: 

(1)  Obtained  a  Completion  or  Installa¬ 
tion  Certiflcate  signed  by  the  borrower 
in  the  following,  or  a  substantially  simi- 1 
lar,  form: 

Borroweb’s  CoMpmroN  CranncATB 

Notice  to  Borrower^ — Do  not  sign  this  Cer¬ 
tificate  until  the  work  is  satisfactorily 
completed 

Dated  at _ 

^  _ 19__ 

I  (we)  the  undersigned  hereby  certify 
that  aU  articles  and  materials  have  been 
furnished  and  installed  and  the  work  satis¬ 
factorily  completed  on  premises  at _ 

_ ,  in  acccHTdance  with  my 

application  for  a  loan  dated _ 

_ pursuant  to  the  provisions  of  Title 

1  of  the  National  Housing  Act,  as  amended. 
(Signature)  _ _ 

(2)  Obtained  a  statement  signed  by 
the  dealer,  contractor  or  applicator  in 
the  following,  or  a  substantially  similar, 
form; 

DEALER/ComBACTOR/APPLICATOB  STATTaCENT 

To  the _  (lending 

institution)  of _ _ 

In  consideration  of  yoiu:  accepting  the 

note  of _ (Name  of  bor- 

rower(s)  for  $ _ _  dated _ _ 

we  (I)  hereby  certify  that  aU  articles  and 
materials  contracted  for  have  been  fiimished 
and  installed  and  the  work  fully  completed, 
that  the  signat\n*e(s)  on  the  note  and  Ckim- 
pletion  Certiflcate  are  genuine,  that  the 
Completion  or  Installation  (Certificate  was 
signed  after  the  articles  and  materials  con¬ 
tracted  for  had  been  furnished  and  installed 
and  the  work  fully  completed,  and  we  (I) 
guarantee  that  all  bills  will  be  paid  both 
for  labor  and  materials,  and  that  no  liens 
have  or  will  be  filed  against  the  improved 
property  in  connection  with  this  work  other 
than  those  which  have  been  or  may  be  filed 
as  collateral  security  for  the  payment  of  this 
note. 

(Signature) _ _ 

(Name) 


(Title) 

(3)  A  written  authorization  signetJ  by 
the  borrower  authorizing  pasmient  of  the 
proceeds  to  the  person  to  whom  paid,  in 
the  following,  or  a  substantially  similar, 
form: 

Borrower’s  ArrrHORizAxiON  Form 

- 19-_ 

I  (we)  hereby  authorize  and  direct  the 

-  (financial  institution) 

to  pay  $ - of  the  proceeds  of  my  (our)  note 

dated _ ,  for  $ _ to _ 

(Signature) - - 


(b)  For  the  purpose  of  this  section,  if 
there  are  two  or  more  eligible  borrowers 


'  (Insured  Institution  please  note)  The 
wording  “Notice  to  borrower — ^Do  not  sign 
this  (Certificate  rintil  the  work  is  satisfac¬ 
torily  completed.”  must  be  in  type  size  at 
least  three  times  the  size  of  the  next  largest 
type  appearing  on  the  form  of  Borrower’s 
Completion  (Certificate. 


involved  In  the  transaction  only  one 
signature  is  required  on  the  Completion 
Certiflcate  or  Authorization  Form. 

§  501  JO  Refinancing,  (a)  New  obli¬ 
gations  to  liquidate  loans  previously  re¬ 
ported  for  insurance  pursuant  to  Title  I 
of  the  Act  effective  July  1,  1939  which 
may  or  may  not  include  an  additional 
amount  advanced  will  be  covered  by  in- 
I  surance,  provided: 

(1)  They  meet  the  requirements  of  all 
applicable  regulatlCHis; 

(2)  Are  reported  to  the  Administrator 
on  the  proper  form  within  31  days  from 
date  of  execution; 

(3)  Have  a  maturity  not  in  excess  of 
the  maximum  permitted  under  the  regu¬ 
lations  in  this  part  from  the  date  of  the 
original  obligation; 

(4)  If  an  additicwial  advance  Is  made, 
the  full  imeamed  charge  on  the  original 
note  shall  be  refunded  to  the  borrower; 

(5)  If  no  additional  advance  is  made, 
the  full  unearned  charge  on  the  original 
note  shall  be  refunded  to  the  borrower, 
except  that  a  handling  charge  not  in  ex¬ 
cess  of  $2.00  may  be  assessed  to  the  bor¬ 
rower; 

(6)  They  are  evidenced  by  notes  which 
meet  ^th  the  requirements  of  section 
501.3  and  other  applicable  regulations. 

(b)  An  agreement  to  defer  payments 
on  a  note  previously  reported  for  insur¬ 
ance  under  the  regulations  in  this  part 
without  rewriting  the  note  will  not  affect 
j  the  insurance  coverage  on  the  loan 
provided: 

(1)  That  such  agreement  is  evidenced 
in  writing; 

(2)  That  pa3rments  shall  not  be  de¬ 
ferred  for  more  than  flve  months  from 
the  due  date  of  the  last  fully-paid  in¬ 
stallment; 

(3)  That  such  agreement  shall  not  ex¬ 
tend  the  final  maturity  of  the  obligation 
beyond  the  maturity  date  of  the  obliga¬ 
tion  as  provided  by  its  original  terms; 

(4)  That  if  the  lending  institution  as¬ 
sesses  the  borrower  for  the  cost  of  such 
deferment,  such  charge  may  not  be  in 
excess  of  an  equivalent  amount  of  late 
charges  as  provided  in  section  501.3  (f). 

S  501.11  Report  of  loans.  Eligible 
loans  shall  be  reported  on  the  proper 
form  to  the  Federal  Housing  Administra¬ 
tion,  Washington,  D.  C.,  within  31  days 
from  the  date  of  the  note,  or  the  date 
upon  which  it  was  purchased,  in  order 
to  be  covered  by  the  insurance.  All  loans 
refinanced  shall  likewise  be  reported 
within  31  days,  on  the  proper  form.  In 
any  case,  the  Administrator  may,  in  his 
discretion,  accept  a  late  report. 

§  501.12  Claims,  (a)  Claim  for  re¬ 
imbursement  for  loss  on  a  qualified  loan 
shall  be  made  as  provided  in  this  section. 

(b)  (1)  Claim  for  reimbursement  for 
loss  on  a  qualifled  loan  may  be  made  to 
the  Administrator  after  default  on  any 
installment,  provided  demand  has  been 
made  upon  the  debtor  for  the  full  unpaid 
balance. 
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(2)  For  the  purpose  of  this  section, 
any  payment  received  on  an  account, 
Including  payments  on  a  judgment  pred¬ 
icated  thereon,  shall  be  applied  to  the 
earliest  unpaid  installment,  and  when¬ 
ever  any  installment  is  six  months  in 
arrears  claim  shall  be  made  within  31 
days. 

(3)  In  the  case  of  yearly  installment 
notes,  whenever  an  installment  is  twelve 
months  in  arrears  claim  must  be  made 
within  31  days  thereafter. 

(4)  Upon  presentation  to  him  of  the 
facts  of  a  particular  case  within  the  al¬ 
lowable  claim  period  prescribed  in  this 
section,  the  Administrator  may,  in  his 
discretion,  extend  the  time  within  which 
claim  must  be  made. 

(c)  Subject  to  section  501.17  claim 
may  be  made  only  for  loss  sustained  by 
the  insured  institution  itself,  and  may 
include: 

(1)  Net  unpaid  amount  of  advance 
actually  made  or  the  actual  purchase 
price  of  the  note,  whichever  is  the  lesser; 

(2)  Uncollected  earned  interest  (after 
default  interest  is  not  to  be  claimed  at 
a  rate  to  exceed  4%  per  annum  and  will 
be  calculated  to  the  date  the  claim  is 
approved  for  payment) ; 

(3)  Uncollected  court  costs,  including 
fees  paid  for  Issuing,  serving  and  filing 
summons; 

(4)  Attorney’s  fees  not  exceeding  15% 
of  the  amount  collected  by  the  attorney 
on  the  defaulted  note; 

(5)  Handling  fee  of  $5  for  each  loan, 
if  judgment  is  secured,  plus  5%  of 
amounts  collected  subsequent  to  return 
of  unsatisfied  property  execution; 

(6)  An  insured  institution  may  not 
waive  its  claim  against  the  borrower  for 
attorney  fees  and  subsequently  call  upon 
the  Administrator  for  payment  of  such 
an  item. 

(d)  Claim  shall  be  made  on  a  form 
provided  by  the  Administrator,  filled  out 
completely  and  -executed  in  duplicate 
by  a  duly  qualified  ofQcer  of  the  insured 
institution.  If  the  regulations  in  this 
part  have  been  complied  with,  payment 
of  the  loss  will  be  made  on  audit  of  the 
claim  and  upon  proper  assignment  to  the 
United  States  of  America,  of  the  note 
upon  which  the  loss  occurred,  together 
with  any  security  taken  to  secure  pay¬ 
ment  thereof.  Any  security  or  judg¬ 
ment  taken  must  be  assigned,  and  if  any 
claim  has  been  filed  in  bankruptcy,  in¬ 
solvency  or  probate  proceedings,  such 
claim  shall  likewise  be  assigned  to  the 
United  States  of  America. 

(e)  Where  a  real  estate  mortgage, 
deed  of  trust,  or  a  conditional  sales  con¬ 
tract,  chattel  mortgage  or  any  other  se¬ 
curity  device  has  been  used  to  secure  the 
payment  of  loans  for  eligible  purposes, 
the  insured  institution  may  not  both 
proceed  against  such  security  and  also 
make  claim  under  its  Contract  of  Insur¬ 
ance,  but  shall  elect  which  method  it  de¬ 
sires  to  pursue.  If  claim  is  made,  such 
security  device  shall  be  assigned,  in  its 
entirety,  to  the  United  States  of  Amer¬ 


ica.  If  the  security  taken  Is  non-as- ' 
signable,  all  rights  in  such  security  shall 
be  exhausted  by  the  insured  institution 
or  the  claim  against  the  Administrator 
reduced  by  the  full  face  amount  of  the 
security  taken  before  claim  will  be  paid 
by  the  Administrator. 

(f)  The  following  form  of  assign¬ 
ment  properly  dated  shall  be  used  in  as¬ 
signing  a  note,  judgment,  real  estate 
mortgage,  deed  of  trust,  conditional  sales 
contract,  chattel  mortgage  or  any  other 
security  device  in  event  of  claim: 

All  right,  title  and  interest  of  the  under¬ 
signed  Is  hereby  assigned  (without  warranty, 
except  that  the  note  qualifies  for  insurance) 
to  the  United  States  of  America. 


Financial  Institution 

Title _ 

_ (date) 

§  501.13  New  dwelling  structure  loans. 

A  loan  for  the  purpose  of  financing  the 
building  of  a  new  structure  to  be  used 
wholly  or  in  part  for  residential  pur¬ 
poses: 

(a)  Shall  not  be  in  excess  of  $2,500, 
exclusive  of  financing  charges  to  the 
borrower. 

(b)  Shall  not  have  a  maturity  in  ex¬ 
cess  of  ten  years  and  thirty-two  days 
from  the  date  of  the  note. 

(c)  Shall  be  expended  in  erecting  a 
new  structure  on  real  estate  owned  by] 
the  borrower  in  fee  simple,  or  held  by 
the  borrower  under  a  lease  expiring  not 
less  than  six  months  after  the  maturity 
of  the  loan. 

(d)  Shall  be  secured  by  collateral 
security  in  the  form  of  a  duly  recorded 
first  mortgage,  first  deed  of  trust,  or 
similar  instrument  which  constitutes  a 
first  lien  upon  such  fee  simple  or  lease¬ 
hold  interest  in  the  property  upon  which 
the  new  structure  is  to  be  built  and  all 
buildings,  appurtenances  and  improve¬ 
ments  thereon,  except  that  in  the  case 
of  institutions  publicly  supervised  and 
prohibited  by  law  or  regulation  from 
advancing  an  amount  equal  to  the  full 
loan  insurable  under  Title  I  of  the 
National  Housing  Act,  the  requirement 
relative  to  collateral  security  may  be 
disregarded  and  the  taking  of  such 
security  is  left  to  the  discretion  of  the 
insured  institution. 

(e)  Shall  be  made  to  a  borrower  who 
has  established  to  the  satisfaction  of  the 
I  insured  institution  that  after  such  mort- 
I  gage,  deed  of  trust  or  similar  instrument 

has  been  recorded,  such  fee  simple  or 
leasehold  interest  which  is  covered 
thereby  will  be  free  and  clear  of  all  liens 
other  than  such  mortgage,  deed  of  trust 
or  security  instrument,  and  that  there 
will  not  be  outstanding  any  other  un¬ 
paid  obligation  contracted  in  connection 
with  the  loan  transaction  except  obliga¬ 
tions  which  are  secured  by  property  or 
collateral  owned  by  the  borrower  inde¬ 
pendently  of  the  property  upon  which 
the  new  structure  or  new  structures  as 


provided  by  these  regulations  In  this 
part  are  to  be  built, 

(f)  Shall  be  protected  by  fire  insur¬ 
ance  coverage  which  shall  be  obtained 
and  kept  in  force  by  the  insured  insti¬ 
tution  in  an  amount  at  least  equal  to 
the  unpaid  principal  of  the  loan,  naming 
the  lending  institution  as  beneficiary. 
In  event  of  loss  or  damage,  the  proceeds 
of  such  insurance  shall  be  payable  to 
the  lending  institution  and  shall  either 
be  applied  to  the  reduction  of  the  un¬ 
paid  balance  of  the  loan  or,  if  the  bor¬ 
rower  desires  to  obtain  the  use  of  such 
proceeds  for  the  purpose  of  repairing  or 
reconstructing  the  damaged  structure, 
the  lending  institution  may  release  such 
proceeds  to  the  borrower  for  such  pur¬ 
poses,  In  areas  where  it  is  impossible  to 
obtain  full  fire  insurance  coverage,  the 
maximum  allowed  in  that  area  will  be 
acceptable. 

(g)  The  insured  institution  may  rely 
upon  the  statements  made  by  the  bor¬ 
rower  on  his  signed  Certificate  of  Con¬ 
formity  with  respect  to  the  collateral 
security  requirements  of  paragraphs  (c) , 
(d),  and  (e)  of  this  section. 

§  501.14  New  dwelling  structure  re¬ 
quirements.  A  new  structure  which  is 
to  be  used  in  whole  or  in  part  for  resi¬ 
dential  purposes  shall  conform  with  the 
following  conditions: 

(a)  Such  new  structure  shall  be  erected 
in  conformity  with  all  applicable  laws, 
ordinances  and  regulations,  including 
codes,  zoning  ordinances,  and  health 
regulations. 

(b)  Property  requirements — (1)  Mini¬ 
mum  land  area  for  any  one  dwelling. 

(i)  Where  public  water  supply  and  public 
sewer  are  available  the  minimum  land 
area  for  any  one  dwelling  shall  be  4,000 
square  feet,  except  in  those  areas  wherein 
there  is  seasonal  occui>ancy  (examples  of 
such  areas  are  summer  camps,  resort 
properties,  and  those  properties  not  gen¬ 
erally  used  as  year-round  residences) ,  or 
wherein  the  existing  lots  have  been 
platted  prior  to  Pebniary  3,  1938,  with 
smaller  land  areas,  in  which  cases  there 
is  no  minimum  land  area. 

(ii)  Where  public  water  supply  is  avail¬ 
able  and  private  sewage  disposal  sys¬ 
tem  (cesspool  or  septic  tank)  is  used,  or 
where  public  water  supply  is  not  avail¬ 
able  but  a  public  sewer  is  available,  the 
minimum  land  area  shall  be  7,500  square 
feet.  This  area  may  be  reduced  when 
the  installation  of  the  proposed  private 
sewage  disposal  system  is  in  conformity 
with  state  regulations,  and  the  written 
approval  or  acceptance  is  received  from 
the  local  health  ofiBcer,  but,  in  no  event, 
shall  such  land  area  be  less  than  4,000 
square  feet. 

(iii)  Where  neither  a  public  sewer  nor 
a  public  water  supply  is  available  the 
minimum  land  area  shall  be  20,000  square 
feet.  This  area  may  be  reduced  when 
the  private  water  supply  and  the  pro¬ 
posed  private  sanitary  facilities  (cesspool, 
septic  tank  or  outdoor  toilet)  are  in  con¬ 
formity  with  state  regulations  and 
written  approval  or  acceptance  is  re- 
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ceived  from  the  ’'cal  health  ofiBcer,  but 
in  no  event  shall  such  land  area  be  less 
than  4,000  square  feet. 

(c)  Structural  requirements — (1) 
Foundations,  (i)  All  foundations  shall 
be  of  masonry  and  shall  be  pier,  wall 
or  slab  construction. 

(ii)  Foundations  other  than  slab 
foundation  shall  be  ‘  carried  below  the 
frost  line  prevailing  in  the  neighborhood. 

(iii)  No  wood  construction  shall  be  less 
than  18  inches  from  the  ground  in  un¬ 
excavated  portions,  and  8  inches  from 
the  ground  on  the  exterior,  except  where 
masonry  slab  foundation  is  employed,  in 
which  case  exterior  wood  construction 
shall  be  at  least  8  inches  above  the  fin¬ 
ished  grade. 

(2)  Minimum  Floor  Area  of  the  dwell¬ 
ing  shaU  be  360  square  feet.  In  the  case  ’ 
of  seasonal  occupancy,  the  requirement 
with  respect  to  minimum  fioor  area  need 
not  apply. 

(3)  Windows.  AH  habitable  rooms,  in¬ 
cluding  bathrooms,  shall  be  provided 
with  one  or  more  windows  to  permit  ade¬ 
quate  natimal  light  and  ventilation. 

(4)  Water  supply,  (i)  When  public 
water  supply  is  available,  connection  shall 
be  made  to  public  water  main. 

(ii)  When  public  water  supply  is  not 
available,  a  private  water  supply  shaU 
be  on  the  mortgaged  property  and  may 
be  a  drilled,  driven  or  dug  well  or  a 
natural  spring. 

(5)  Sewage  disposal,  (i)  When  a 
water  supply  (private  or  public)  and 
public  sewer  are  available,  a  bathroom 
shall  be  provided  and  running  water  shall 
be  piped  and  connected  to  all  plumbing 
fixtures  and  the  kitchen  sink  and  con¬ 
nections  shall  be  made  to  public  sewer 
main. 

(ii)  When  public  water  supply  is  avail¬ 
able,  but  a  public  sewer  is  not  available, 
a  bathroom  shall  be  provided  and  run¬ 
ning  water  shall  be  piped  and  connected 
to  all  plumbing  fixtures  and  the  kitchen 
sink  and  a  cesspool  or  septic  tank  shall 
be  installed. 

(iii)  When  public  water  supply  is  not 
available,  the  requirements  of  (2)  are 
not  applicable. 

(iv)  Prior  to  the  start  of  construction, 
the  borrower  shall  furnish  the  insured 
institution  a  signed  Certificate  of  Con¬ 
formity,  approved  as  to  form  or  supplied 
by  the  Administrator,  clearly  stating  the 
necessary  information,  from  which  the| 
institution  can  determine  whether  there 
is  conformity  with  the  required  condi¬ 
tions  set  forth  in  this  section.  The  in¬ 
sured  Institution  may  rely  upon  the 
statements  made  by  the  borrower  on  his 
signed  Certificate  of  Conformity,  with 
the  exception  that  if  the  written  ap¬ 
proval  or  acceptance  of  the  proposed  im¬ 
provement  by  the  local  health  officer  is 
required  as  provided  in  this  section,  such 
written  acceptance  or  approval  shall  be 
delivered  to  the  insured  institution  and 
retained  in  its  file  on  the  transaction. 
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(v)  The  above  conditions  may  be  var¬ 
ied  under  special  circumstances  and  in 
certain  areas  upon  prior  approval  of  the 
Administrator. 

§  501.15  Prior  approval;  new  dwelling 
structure  loans,  (a)  A  loan  for  the  pinr- 
pose  of  financing  the  building  of  a  new 
structure,  for  use  in  whole  or  in  part  for 
residential  purposes,  will  be  eligible  for 
insurance  only  if  prior  to  the  start  of 
construction  the  lending  institution  ob¬ 
tains  from  the  local  Insiumig  Office  of  the 
Federal  Housing  Administration  a  cer¬ 
tificate  signed  by  the  State  or  District 
Director  and  the  CHiief  Underwriter  ap¬ 
proving  the  loan  in  relation  to  the  pro¬ 
visions  in  paragraph  (b)  of  this  section. 

(b)  Disapproval  shall  be  given: 

(1)  If  the  specific  site  is  acceptable 
for  development  with  the  proceeds  of  a 
mortgage  insurable  under  the  provisions 
of  Title  II  of  the  National  Housing  Act; 
except  Section  203  (d),  or 

(2)  If  the  proposed  new  structure  is 
not  substantially  similar  in  tsre  and  size 
to  existing  typical  structures  in  the 
neighborhood,  or 

(3)  If,  at  the  time  and  in  the  com¬ 
munity,  such  large  numbers  of  new  sin¬ 
gle-family  dwellings  have  been  or-  are 
being  erected  as  to  jeopardize  the  levels 
of  values  and  rents  in  the  community  or 
impair  the  continued  marketability  of 
such  dwellings. 

(c)  The  approval  provided  for  in  para¬ 
graph  (a)  of  this  section  shall  not  be 
binding  upon  the  Administrator  with 
respect  to  compliance  with  any  other 
provisions  of  the  regulations  in  this  part. 

§  501.16  Allowable  new  dwelling  struc¬ 
ture  fees,  (a)  In  addition  to  the  maxi¬ 
mum  permissible  financing  charge  which 
may  be  paid  by  the  borrower  in  connec¬ 
tion  with  a  loan  for  the  purpose  of  fi¬ 
nancing  the  building  of  a  new  structure 
for  use  in  whole  or  in  part  for  residen¬ 
tial  purposes  as  provided  in  section  501.5, 
the  following  allowable  costs  or  expenses 
if  incurred  by  the  insured  institution  in 
connection  with  the  transaction  may  be 
collected  from  the  borrower,  provided 
such  costs  or  expenses  are  not  pcdd  from 
the  net  proceeds  advanced  to  the  bor¬ 
rower; 

(1)  Recording  fees. 

(2)  Title  examination  fees. 

(3)  Fire  Insurance  Premiums. 

(4)  Total  actual  appraisal-inspection] 
fee  not  in  excess  of  $15.00. 

(b)  The  borrower  may  pay  to  the  lend¬ 
ing  institution  and  the  lending  institu¬ 
tion  may  accept  from  the  borrower  a  sum 
which  be  sufficient  to  pay  the  ground 
rents,  if  any,  and  the  estimated  taxes  and 
special  assessments  for  the  period  begin¬ 
ning  on  the  date  to  which  such  ground 
rents,  taxes,  and  assessments  were  last 
paid  and  ending  on  their  due  date.  The 
handling  of  such  fimds  for  the  accommo¬ 
dation  of  the  borrower  shall  not  be  con¬ 
strued  as  increasing  the  maximum  per- 
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missible  financing  charge  provided  in 
section  501.5. 

§  501.17  Insurance  reserve,  (a)  Sub¬ 
ject  to  the  limitation  that  his  total  lia¬ 
bility  which  may  be  outstanding  at  any 
one  time  plus  the  amount  of  claims  paid 
in  respect  of  all  insurance  heretofore  and 
hereafter  granted  shall  not  exceed  $100,- 
000,000,  the  Administrator,  in  accordance 
with  section  501.12,  will  reimburse  any 
insured  institution  for  losses  sustained  by 
it  up  to  a  total  aggregate  amount  equal  to 
10%  of  the  total  amount  advanced  by  it 
during  the  time  its  Contract  of  Insurance 
is  in  force,  on  all  eligible  obligations 
previously  reported  for  insurance,  taken 
or  purchased  by  it  on  and  after  July  1, 
1939,  and  held  by  it,  or  on  which  it  re¬ 
mains  liable. 

(b)  If  obligations  previously  reported 
for  insurance  imder  Contracts  of  Insur¬ 
ance  issued  pursuant  to  the  National 
Housing  Act,  as  amended,  effective  July 
1,  1939,  are  sold  to  another  insured  in¬ 
stitution  endorsed  with  or  without  re¬ 
course,  the  buying  and  selling  institutions 
may  agree,  with  the  prior  approval  of  the 
Administrator,  to  transfer  all  or  any  part 
of  the  insurance  reserve  standing  to  the 
credit  of  the  selling  institution,  to  the 
purchasing  institution.  Where  the 
parties  agree  to  transfer  an  insurance 
reserve  in  excess  of  10%  of  the  actual 
purchase  price  of  the  obligations  in¬ 
volved,  or  in  excess  of  10%  of  the  net  im- 
paid  original  advance  on  the  obligations 
involved,  whichever  is  the  lesser,  the  en¬ 
tire  insurance  reserve  transferred  may  be 
used  to  pay  only  those  claims  arising  out 
of  defaults  occurring  in  the  transferred 
obligations.  When  the  obligations  so 
transferred  have  all  been  fully  paid  to 
the  purchasing  institution,  it  shall  so 
notify  the  Administrator,  and  any  insur¬ 
ance  reserve  remaining  unused  shall 
thereupon  revert  to  the  institution  from 
which  it  was  originally  transferred. 

(c)  Where  the  parties  agree  to  trans¬ 
fer  an  insurance  reserve  not  in  excess 
of  10%  of  the  actual  purchase  price  of 
the  obligations  involved,  or  not  in  ex¬ 
cess  of  10%  of  the  net  unpaid  original 
advance  on  the  obligations  involved, 
whichever  is  the  lesser,  the  Insurance 
reserve  so  transferred  will  be  credited  to 
the  general  reserve  of  the  purchasing  in¬ 
stitution  in  the  absence  of  any  agree¬ 
ment  to  the  contrary  between  the  pur¬ 
chasing  and  selling  institutions. 

(d)  The  transfer  of  insurance  reserve 
in  cases  of  merger  or  consolidation  of 
two  or  more  insured  institutions,  or  of 
an  insured  with  an  uninsmed  Institution, 
will  be  provided  for  by  the  Administrator 
in  accordance  with  the  facts  of  the  par¬ 
ticular  case. 

(e)  In  all  cases  involving  the  transfer 
of  insured  obligation,  the  reports  re¬ 
quired  by  section  501.11  must  be  filed 
and  shall  indicate  the  intent  of  the 
parties  with  regard  to  the  transfer  of  the 
insurance  reserve,  and  must  show  that 
no  note  to  be  transferred  is  delinquent 
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more  than  one  calendar  month  at  the 
time  of  such  transfer. 

(f)  Where  the  notes  are  transferred 
without  recourse,  guarantee,  or  re¬ 
purchase  agreement  and  the  reports  do 
not  indicate  the  Intent  of  the  parties, 
the  insurance  reserve  will  be  transferred 
to  the  general  reserve  of  the  purchasing 
institution  on  the  basis  of  10%  of  the 
actual  purchase  price  of  the  obligations 
involved,  or  10%  of  the  net  unpaid  orig¬ 
inal  advance  on  the  obligations  involved, 
whichever  is  the  lesser. 

(g)  Where  the  transfer  of  the  obliga¬ 
tions  is  with  recourse  or  under  a  guar-  | 
antee  or  purchase  agreement  and  the 
required  reports  do  not  show  the  intent 
of  the  parties,  no  insurance  reserve  will 
be  transferred. 

(h)  The  selling  price  on  the  transfer 
of  an  insured  note  between  insured  in¬ 
stitutions  will  not  affect  the  insurance 
on  the  note.  The  calculation  of  insured 
loss  will  be  based  on  the  original  trans¬ 
action  of  the  institution  first  reporting 
the  loan  for  insurance. 

(i)  Where  notes  reported  for  insur¬ 
ance  by  one  insiu-ed  institution  are 
pledged  to  another  insured  institution  as 
security  for  a  loan,  an  assignment  of 
the  pledging  institution’s  insurance  re¬ 
serve  may  be  made  with  the  prior  con¬ 
sent  of  the  Administrator  provided  re¬ 
quests  for  such  consent  are  accompanied 
by  a  signed  agreement  between  the  two 
institutions. 

(j)  Amounts  which  may  be  salvaged 
by  the  Administrator  with  respect  to  a 
loan  in  connection  with  which  an  insti¬ 
tution  has  been  reimbursed  imder  its 
Contract  of  Insurance  shall  not  be 
added  to  the  Insurance  reserve  remain¬ 
ing  to  the  credit  of  such  institution 

§  501.18  Insurance  charge,  (a)  In¬ 
sured  institutions  shall  pay  to  the  Ad 
mlnistrator  an  insurance  charge  equal  to 
three-fourths  of  1  per  centum  per  an¬ 
num  of  the  net  proceeds  of  any  loan 
reported  for  insurance;  Provided,  how¬ 
ever,  That  such  insurance  charge  shall 
be  equal  to  one-half  of  1  per  centum  per 
annum  of  the  net  proceeds  of  any  loan 
which  is  for  the  purpose  of  financing  the 
construction  of  a  new  structure  for  use 
in  whole  or  in  part  for  residential  pur 
poses. 

(b)  The  insurance  charge  so  calcu¬ 
lated  shall  be  paid  by  check  or  draft  to 
the  order  of  the  Federal  Housing  Admin¬ 
istrator,  within  twenty-five  days  of  the 
date  the  Administrator  acknowledges  re¬ 
ceipt  of  the  report  of  any  such  loan  to 
the  insured  institution. 

(c)  When  the  proceeds  of  any  loan  are 
used  to  liquidate  a  loan  previously  re¬ 
ported  for  insurance  under  the  regula¬ 
tions  in  this  part,  there  shall  be  deducted 
from  the  amount  of  the  insurance  charge 
the  pro-rata  share  of  the  Insurance 
charge  paid  on  the  original  obligation. 

(d)  There  shall  not  be  refunded  any 
portion  of  the  insurance  charge  paid  by 


the  Insured  institution  witti  respect  to  and  after  their  effective  date.  The  reg- 
any  loan,  unless  it  is  subsequently  found  ulations  in  this  part  supersede  all  regu- 


to  have  been  in  whcde  or  in  part  ineligible 
for  insurance,  in  which  event  the  insur¬ 
ance  charge  paid  with  respect  to  the  in¬ 
eligible  portion  of  the  advance  shall  be 
refimded  by  the  Administrator  to  the 
insured  institution. 

(e)  The  purchaser  of  an  insured  obli¬ 
gation  shall  not  be  required  to  pay  the 
insurance  charge  provided  in  this  section 
with  respect  to  the  insurance  of  any 
obligation  transferred  under  the  provi¬ 
sions  of  section  501.17  with  respect  to 
which  an  insurance  charge  has  previously 
been  paid  by  the  seller,  and  no  refund 
shall  be  made  to  the  seller  as  to  any  part 
of  the  insurance  charge  previously  paid 
with  respect  to  any  obligation  so  trans 
ferred-  Any  adjustments  of  the  insur¬ 
ance  charge  paid  with  respect  to  the  in¬ 
surance  of  any  obligation  transferred 
shall  be  made  between  the  purchaser  and 
the  seller. 

(f)  No  part  of  the  Insurance  charge 
paid  by  the  insured  institution  shall  be 
passed  on  to  the  borrower  either  directly 
or  indirectly  nor  shall  it  increase  the 
maximum  permissible  charge  which  may 
be  paid  by  the  borrower  for  interest,  dis¬ 
count  and  fees  of  all  kinds  in  connection 
with  the  transaction  as  provided  in  the 
regulations  in  this  part. 

(g)  Subject  to  the  other  provisions  of 
the  regulations  in  this  part,  the  insurance 
granted  under  Title  I  of  the  National 
Housing  Act,  as  amended,  shall  be  effec- 


lations  heretofore  in  effect,  including 
Special  Regulations  and  Questions  and 
Answers  governing  Section  6  loans.' 

Issued  at  Washington,  D.  C.,  June  20, 
1939. 

Stewart  McDonald, 
Federal  Housing  Administrator. 

[P.  B.  Doc.  39-2304;  Piled,  Jxily  1,  1939; 
9:47  a.  m.] 


Restoration  and  Rehabilitation  Loans 
regulations  no  longer  in  effect 

This  is  to  certify  that  due  to  the  re¬ 
peal  of  Section  6,  Title  I  of  the  National 
Housing  Act  (49  Stat.  1232,  1233,  50 
Stat.  70;  12  UJS.C.  Supp.  IV  1706a)  the 
Regulations  covering  restoration  and  re¬ 
habilitation  loans,*  effective  April  23, 
1937,  are  no  longer  in  effect. 

W.  M.  Brittain. 


[P.  R.  Doc. 


39-2303;  Piled, 
9:47  a.  m.] 


July  1,  1939; 


TITLE  26— INTERNAL  REVENUE 
BUREAU  OP  INTERNAL  REVENUE 
IT.  D.  4910] 


tive  with  respect  to  any  loan  from  the  Parts  2^d  465-Tax  on  Unjust  Emicn- 


date  of  the  report  thereof  to  the  Admin¬ 
istrator  provided  that  the  insurance 
charge  with  respect  to  such  loan  has  been 
paid  as  required  by  this  section. 

§  501.19  Administrative  reports  and 
examination.  The  Administrator,  in  his 
discretion,  may  at  any  time  or  from  time 
to  time  call  for  a  report  from  any  insti¬ 
tution  on  the  delinquency  status  of  the 
obligations  held  by  such  institution  and 
reported  for  insurance,  or  call  for  such 
reports  as  he  may  deem  to  be  necessary  in 
connection  with  the  regulations  in  this 
part,  or  he  or  his  authorized  representa¬ 
tive  may  inspect  the  books  or  accounts 
of  the  lending  institution  as  they  pertain 
to  the  loans  reported  for  insurance 

§  501.20  Amendments.  The  regula¬ 
tions  in  this  part  may  be  amended  by  the 
Administrator  at  any  time  and  from  time 
to  time,  in  whole  or  in  part,  but  such 
amendment  shall  not  affect  the  insurance 
with  respect  to  any  loan  made  or  obliga 
tion  purchased  prior  to  the  issuance  of 
such  amendment. 

§  501.21  Effective  date.  The  regula 
tions  in  this  part  are  effective  July  1, 
1939  and  govern  the  insurance  of  prop¬ 
erty  improvement  loans  imder  Title  I  of 
the  National  Housing  Act,  as  amended 
by  act  of  Congress,  approved  June  3, 
1939,  and  shall  have  the  same  force  and 
effect  as  if  included  in  and  made  a  part 
of  each  Contract  of  Insurance  issued  on 


MENT  Under  the  Revenue  Act  of  1936 

To  Collectors  of  Internal  Revenue  and 
Others  Concerned: 

Paragraph  (6)  under  the  heading  of 
“Method  n”  in  article  13  of  Regulations 
95*  (section  2.13,  Method  H,  paragraph 
(6) ,  of  Title  26,  Code  of  Federal  Regula¬ 
tions)  ,  and  that  article  as  made  applica¬ 
ble  to  the  Internal  Revenue  Code  by 
'Treasury  Decision  4885  *  (Part  465,  Sub¬ 
part  B,  of  such  Title  26) ,  is  amended  to 
read  as  follows; 

The  difference  between  each  aggre¬ 
gate  selling  price  computed  as  provided 
in  paragraph  (1).,  above,  and  the  deduc¬ 
tions  specified  in  paragraph  (2),  above, 
shsdl  be  divided  by  the  total  number  of 
units  determined  as  provided  in  para- 
graps  (4) .  The  resulting  amount  per  unit 
shall  be  the  margin  per  unit  except  that 
in  the  case  of  a  taxable  year  during  all 
of  which  the  Federal  excise  tax  in  ques¬ 
tion  was  in  effect,  the  following  adjust¬ 
ment,  made  in  the  return,  will  ordinarily 
be  allowed  pursuant  to  section  501  (i): 
A  deduction  from  the  amount  per  unit, 
computed  as  provided  in  the  first  sen¬ 
tence  of  this  paragraph,  of  an  amount 


»  3  FB.  407  DI. 

•Appear  as  Part  611,  CFR. 

•  1  FB.  1082. 

*  4  FB.  879  DI. 
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equal  to  the  amount  obtained  by  divid¬ 
ing  by  the  total  number  of  units  deter¬ 
mined  as  provided  in  paragraph  (4) ,  the 
reimbursement  to  purchasers  made  as 
specified  in  section  501  (f)  (3)  with  re¬ 
spect  to  the  articles  expressed  in  terms 
of  units  determined  in  each  case  under 
(A),  (B),  or  (C),  respectively,  of  para¬ 
graph  (5),  and  the  remainder,  if  any,  in 
such  case  shall  be  the  margin  per  unit.” 

(This  Treasury  Decision  is  prescribed 
pursuant  to  the  following  sections  of 
law:  Sections  700  (e)  (2),  702  (a)  and 
62  of  the  Internal  Revenue  Code  (53 
Stat.  Part  1);  sections  501  (e)  (2),  503 
(a)  and  62  of  the  Revenue  Act  of  1936 
(49  Stat.  1734,  1738,  1673;  26  UB.C. 
Sup.  IV,  345  (e)  (2),  345b  (a),  62).) 
[seal]  Harold  N.  Graves, 

Acting  Commissioner  of 
Internal  Revenue. 
Approved,  July  1,  1939. 

Herbert  E.  Gaston, 

Acting  Secretary  of  the  Treasury. 

[P.  B.  Doc.  39-2354;  FUed,  Jxily  6,  1939; 

11:53  a.  m.] 


Value 


Remarks 


Monetary  unit 


Country 


terms 
of  U.  8. 
money 


Given  valuation  is  of  gold  peso.  Paper  nominally 
convertible  at  44%  of  face  value.  Conversion 
suspended  Dec.  16, 1929. 

Control  of  gold  stocks  and  exports  autborited  Dee. 

17,  1929. 

By  decree  of  Mar.  31,  1936.  One  belga  equals  5 
Belgian  francs. 

Conversion  of  notes  into  gold  suspended  Sept.  23, 
1931. 

Based  upon  official  rate  for  milreis  in  terms  of  the 
dollar  as  announced  by  the  Bank  of  BratU.  Con¬ 
version  of  Stabilizatinn-Office  notes  into  gold 
suspended  Nov.  22, 1930. 

Conversion  of  notes  suspended. 

Exchange  control  established  Oct.  15, 1931. 

Embargo  on  e:^rt  of  gold,  Oct.  19,  1931;  redemp¬ 
tion  of  Dominion  notes  in  gold  suspended  Apr. 

10,  1933. 

Given  valuation  is  of  gold  peso.  Gold  pesos  are 
received  for  conversion  at  the  rate  of  4  paper  pesos 
for  one  gold  peso.  Conversion  of  notes  sus¬ 
pended  July  30, 1931. 

Silver  standard  abandoned  by  decree  of  Nov.  3, 
1935,  bank  notes  made  legal  tender  under  Cur¬ 
rency  Board  control;  exchange  rate  for  British 
currency  primarily  fixed  at  about  1  s.  2}^  d.,  or 
about  29H<  U.  S.,  per  yuan. 

Treasury  notes  and  notes  of  the  three  banks  of 
issue  made  legal  tender  by  silver  nationalization 
ordinance  of  Dec.  5,  1935;  exchange  fund  created 
to  control  exchange  rate. 

Obligation  to  sell  gold  suspended  Sept.  24,  1931. 
New  gold  content  of  .56424  grams  of  gold  Mo  fine 
established  by  monetary  law  of  Nov.  19,  1938, 
effective  Nov.  30, 1988. 

Conversion  of  notes  into  gold  suspended  Sept.  18, 
1914;  exchange  control  established  Jan.  10,  1932. 

By  law  of  May  25, 1934. 

Conversion  of  notes  into  gold  suspended  Sept.  20 
1031. 

U.  8.  money  is  principal  circulating  medium. 
Conversion  of  notes  into  gold  suspended  Feb.  0, 

1932. 

Conversion  of  notes  into  gold  suspended  Sept.  21, 
1931. 

Conversion  of  notes  into  gold  suspended  June  28, 

1933. 

Conversion  of  notes  into  gold  suspended  Oct.  12 

1931. 

.  Provisions  of  Monetary  law  of  Oct.  1,  1936,  pro¬ 
viding  for  gold  content  of  franc,  superseded  by 
decree  of  June  30, 1937,  which  stated  that  the  gold 
content  of  the  franc  shall  be  fixed  ultimately  b 
a  decree  adopted  by  the  Council  of  Ministers. 
Until  issuance  of  such  decree  a  stabilization 
fund  shall  regulate  the  relationship  between  the 
franc  and  foreign  currencies. 

Exchange  control  established  July  13, 1931. 
Obligation  to  sell  gold  at  legal  monetary  par  sus¬ 
pended  Sept.  21, 1931. 

Conversion  of  notes  into  gold  suspended  Apr.  26, 

1932. 

Conversion  of  notes  into  gold  suspended  Mar.  6, 

1933. 

I  National  bank  notes  redeemable  on  demand  in 
U.  8.  dollars. 

(  Gold  exports  prohibited  Mar.  27,  1931;  lempira 
circulates  as  equivalent  of  half  of  U.  S.  dollar. 

[  Exchange  control  established  July  17, 1931. 

)  Obligation  to  sell  gold  at  legal  monetary  par  sus¬ 
pended  Sept.  21, 1931. 

..  Piaster  pegged  to  French  franc  at  the  rate  of  1 

Siastcr^lO  French  francs;  conversion  of  notes 
ito  gold  suspended  Oct.  2, 1936. 
r  Conversion  of  notes  into  gold  suspended  Sept.  21, 
1931. 

5  New  gold  content  of  46.77  milligrams  of  fine  gold  per 
lira  established  by  monetaty  law  of  Oct.  6,  1936. 
)  Embargo  on  gold  exports  Dec.  13, 1931. 

.  Currency  pegged  to  sterling  Sept.  28, 1936,  at  2,522 
lati-£100. 

1  British  money  is  principal  circulating  medium. 

3  Free  export  of  gold  suspended  Oct.  1, 1935. 

..  Decree  of  Aug.  28, 1936,  left  the  monetary  unit,  the 
peso,  to  be  later  defined  by  law. 

6  Suspension  of  convertibility  of  notes  into  gold  and 
restrictions  placed  on  free  gold  exports — Sept.  26 
1936;  gold  export  prohibition  repealed  by  decree 
June  28,  1938. 

1  Newfoundland  and  Canadian  notes  legal  tender. 

7  Conversion  of  notes  into  gold  suspenderi  and  export 
of  gold  restricted,  Aug.  5,  1914;  exchange  regula¬ 
tions  Dec.  1931. 

3  Embargo  on  gold  exports  Nov.  13, 1931. 

7  Con  verson  of  notes  into  gold  suspended  Sept.  29, 
193L 


Argentine  Bepublio.. 


Pound. 


Boliviano. 


Bolivia.. 


Milreis. 


Dollar. 


L6931 

.0122 

L6931 


British  Hooduraa - 

Bulgaria _ 

Canada _ — — 


Dollar. 


Chile. 


China. 


Dollar. 


Colombia. 


TITLE  31— MONEY  AND  FINANCE: 
TREASURY 

CHAPTER  I— MONETARY  OFFICES 


Coloa. 


Costa  Rica. 


Cuba . - 

Czechoslovak. 


Koruna. 


Dollar. 


Dominican  Republic. 


Sucre 


Ecuador. 


Poimd  (100  piasters) 


Estonia. 


§  129.2  Calendar  year  1939  —  (c) 
Quarter  beginning  July  1,  1939.  Pur¬ 
suant  to  section  522,  title  IV,  of  the 
Tariff  Act  of  1930,  reenacting  section 
25  of  the  act  of  August  27,  1894,  as 
amended,  the  following  estimates  by  the 
Director  of  the  Mint  of  the  values  of 
foreign  monetary  units  are  hereby  pro¬ 
claimed  to  be  the  values  of  such  units 
in  terms  of  the  money  of  accoimt  of  the 
United  States  that  are  to  be  followed  in 
estimating  the  value  of  all  foreign  mer¬ 
chandise  exported  to  the  United  States 
during  the  quarter  beginning  July  1, 
1939,  expressed  in  any  such  foreign 
monetary  units:  Provided,  hotoever.  That 
if  no  such  value  has  been  proclaimed, 
or  if  the  value  so  proclaimed  varies  by 
5  per  centum  or  more  from  a  value 
measured  by  the  bu3dng  rate  in  the  New 
York  market  at  noon  on  the  day  of  ex¬ 
portation,  conversion  shall  be  made  at 
a  value  measured  by  such  buying  rate, 
as  determined  and  certified  by  the  Fed¬ 
eral  Reserve  Bank  of  New  York  and 
published  by  the  Secretary  of  the  Treas¬ 
ury  pursuant  to  the  provisions  of  sec¬ 
tion  522,  title  IV,  of  the  Tariff  Act  of 
1930. 

[seal]  Herbert  E.  Gaston, 

Acting  Secretary  of  the  Treasury. 

[P.  B.  Doc.  39-2336;  Piled,  JiUy  6,  1939; 

4:19  p.  m.] 


Markka. 


Finland. 


Franc. 


France. 


Reichsmark. 


Germany. 


Great  Britain.. 


Pound  Sterling. 


Quetzal. 


Guatemala. 


Gourde. 


Lempira. 


Honduras. 


PengS. 


Hungary . . 

India  (British) 


Ru^. 


Piaster. 


Indo-China. 


Pound. 


Ireland. 


Japan. 


Latvia. 


Dollar. 

Litas.. 


Liberia. 


Lithuania. 


Mexico. 


Guilder  (florin) 


Netherlands  and  colonies. 


Dollar. 

Pound. 


Newfoundland. 
New  Zealand.. 


Cordoba. 


Nicaragua. 


Krone. 


Norway. 
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- ( - 

Value 

In 

Country 

Monetary  unit 

terms 
of  U.  8. 

1  Remarks 

money 

Balboa . . . f 

n.6933 

Peso  (Argentine) _ 

1.6335 

Rial _ 

.0824 

Sol . 

.4740 

Peso _ 

..‘WK) 

Zloty _ 

.1899 

Escudo _ _ 

.0749 

Ijeu _ 

.0101 

.8466 

Baht  (Tical) . 

.7491 

Peseta _ — - _ 

.9613 

Krona _ 

.4637 

Franc _ 

Piaster.... _ _ _ 

.0744 

8.2397 

Union  of  Soviet  Republics.. 

Chervonetz _ _ _ 

8. 7123 

Peso _ ^... 

.6583 

Bolivar _ 

.3267 

Dinar  _ _  .. 

.0298 

U.  S.  money  Is  principal  circulating  medium. 
Paraguayan  paper  currency  is  used;  exchange  con¬ 
trol  established  June  28,  1932. 

Obligation  to  pay  out  gold  deferred  Mar.  13,  1932; 

exchange  control  established  Mar.  1, 1936. 
Conversion  of  notes  into  gold  suspended  May  18, 
1932. 

By  act  approved  Mar  16, 1936. 

Exchange  control  established  Apr.  27, 1936. 

Oold  exchange  standard  suspended  Deo.  31, 1931. 
Exchange  control  established  May  18,  1932. 
Conversion  of  notes  into  gold  suspended  Oct.  7, 

1931. 

Conversion  of  notes  inu)  gold  suspended  May  11, 

1932. 

British  pound  sterling  and  Straits  dollar  and  halt 
dollar  legal  tender. 

Conversion  of  notes  into  gold  suspended  Sept.  29, 

1931. 

Order  of  Federal  Council  enacted  Sept.  27,  1936, 
instructed  the  Swiss  National  Bank  to  maintain 
the  gold  parity  of  the  franc  at  a  value  ranging 
between  190  and  215  millignims  of  fine  gold. 

100  piasters  equal  to  the  Turkish  £;  conversion  of 
notes  into  gold  suspended  1916;  exchange  con¬ 
trol  established  Feb.  26, 1930. 

Conversion  of  notes  into  gold  suspended  Dec.  28, 

1932. 

Conversion  of  notes  into  gold  suspended  Aug.  2, 
1914;  exchange  control  established  Sept.  7,  1931. 
New  gold  content  of  .585018  grams  of  pure  gold 
per  peso  established  by  monetary  law  of  Jan.  12, 
1938. 

Exchange  control  established  Dec.  12, 1936. 
Exchange  control  established  Oct.  7, 1931. 


(Sec.  25.  28  Stat.  552;  sec.  403,  42  Stat. 
17;  sec.  552,  42  Stat.  974;  sec.  522,  46 
Stat.  739;  31  U.S.C.  372.) 

July  1,  1939. 


TITLE  4(;— SHIPPING 

BUREAU  OP  MARINE  INSPECTION 
AND  NAVIGA'nON 

Customs  Ports  Authorized  to  Issue 
Marine  Documents 


Bath. 

•Portland. 
Portsmouth. 
Massachusetts  (4) : 
Gloucester. 
Salem. 

•Boston. 
Provincetown. 
New  Bedford. 
Pall  River. 
Rhode  Island  (5) : 
•Providence. 
Newport. 


§  600.1  *  Customs  ports  authorized  to 
issue  marine  documents  is  amended  to 
read  as  follows: 

ATLANTIC  AND  GULP  COASTS 

Maine  and  New  Hampshire  (1) : 
Eastport. 

Calais. 

Jonesport. 

Bar  Harbor. 

Bangor. 

Belfast. 

Rockland. 


*  This  section  nuniber  corresponds  with 
that  used  for  this  regulation  appearing  in 
the  codified  regulations  of  the  Bureau  of 
Marine  Inspection  and  Navigation,  Depart¬ 
ment  of  Commerce,  flded  with  the  Codifica¬ 
tion  Board,  June  30,  1938. 


Connecticut  (6) ; 
New  London. 
Hartford. 

New  Haven. 
•Bridgeport. 

New  York  (10) : 
•New  York. 
Albany. 
Newark. 

Perth  Amboy. 
Philadelphia  (11): 
•Philadelphia. 
Wilmington. 
Maryland  (13) : 
•Baltimore. 
Annapolis. 
Crisfleld. 
Cambridge.  • 
Washington. 


Virginia  (14) : 

Alexandria. 

Reedville. 

•Newport  News. 

•Norfolk. 

Cape  Charles. 

North  Carolina  (15) : 

Elizabeth  City. 

Washington.  (See  text  below.) 
Beaufort. 

•Wilmington. 

:  South  Carolina  (16) ; 

Georgetown. 

•Charleston. 

Georgia  (17) : 

•Savannah. 

Brunswick. 

Plorida  (18) : 

Pemandina. 

Jacksonville. 

St.  Augustine. 

Miami. 

Key  West. 

•Tampa. 

Apalachicola. 

Pensacola. 

Mobile  (19); 

•Mobile. 

Biloxi. 

Gulfport. 

See  also  Rivers. 

New  Orleans  (20) : 

•New  Orleans. 

See  also  Rivers. 

Sabine  (21) : 

•Port  Arthur. 

Beaumont. 

Lake  Charles,  La, 

Galveston  (22) : 

•Galveston. 

Houston. 

San  Antonio  (23) : 

•San  Antonio. 

Corpus  Christl, 

Puerto  Rico  (49) : 

•San  Juan. 

Virgin  Islands: 

•St.  Thomas. 

WESTERN  RIVERS 

New  Orleans  (20)  ; 

•New  Orleans. 

Baton  Rouge. 

See  also  Gulf. 

Tennessee  (43) : 

•Memphis. 

Nashville. 

Chattanooga. 

Mobile  (19): 

•Mobile. 

See  also  Gulf. 

Kentuc^  (42) : 

•Louisville. 

St.  Louis  (45) : 

•St.  Louis. 

Kansas  City. 
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Omaha  (46) : 

♦Omaha. 

Dakota  (34) : 

♦Pembina. 

Montana  and  Idaho  (33) : 

♦Great  Palls. 

Iowa  (44) : 

♦Des  Moines. 

Minnesota  (35) : 

♦Minneapolis. 

Duluth  and  Superior  (36) : 
♦Duluth. 

See  also  Lakes. 
Wisconsin  (37) : 

♦Milwaukee. 

See  also  Lakes. 

Chicago  (39) : 

♦Chicago. 

Peoria. 

See  also  Lakes. 

Indiana  (40) : 

♦Indianapolis. 

Evansville. 

Ohio  (41): 

Cincinnati. 

See  also  Lakes. 

Pittsburgh  (12): 
♦Pittsburgh. 

NORTHERN  LAKES 

Vermont  (2) : 

♦St.  Albans. 

Burlington. 

St.  Lawrence  (7) : 

Rouses  Point. 
♦Ogdensburg. 

Cape  Vincent. 

Rochester  (8) : 

Oswego. 

♦Rochester. 

Buffalo  (9) : 

♦Buffalo. 

Ohio  (41) : 

Erie. 

♦Cleveland. 

Sandusky. 

Toledo. 

See  also  Rivers. 


Michigan  (36): 

♦Detroit. 

Port  Huron. 

Sault  Ste.  Marie. 

Grand  Haven. 

Chicago  (39) : 

♦Chicago. 

I  See  also  Rivers. 
Wisconsin  (37) : 

♦Milwaukee. 

See  also  Rivers. 

Duluth  and  Superior  (36) : 
♦Duluth. 

See  also  Rivers. 

PACIFIC  COAST 

San  Di^o  (25) : 

♦San  Diego. 

Los  Angeles  (27) : 

♦Los  Angeles. 

Port  San  Luis. 

San  Francisco  (28) : 

♦San  Prancisco-Oakland. 
Eureka. 

Oregon  (29) : 

Marshfield. 

Astoria. 

♦Portland. 

Washington  (30) : 

Tacoma. 

♦Seattle. 

Bellingham. 

Port  Townsend. 

Port  Angeles. 

Aberdeen. 

Alaska  (31) : 

Ketchikan. 

Hyder. 

Wrangell. 

Petersburg. 

Eagle. 

♦Juneau. 

Sitka. 

Skagway. 

Cordova. 

Fairbanks. 

Hawaii  (32) : 

♦Honolulu. 


The  grand  divisions  are  printed  in  cap¬ 
itals,  the  district  names  in  small  capi¬ 
tals,  with  the  numbers  enclosed  in 
parentheses,  and  the  ports  in  roman 
with  asterisks  (♦)  to  indicate  the  head¬ 
quarters  ports.  Marine  documents  are 
not  issued  at  the  headquarters  ports  of 
San  Antonio,  Indianapolis,  and  St. 
Albans,  nor  in  the  districts  of  El  Paso 
(24),  Arizona  (26),  Colorado  (47),  and 
Utah  and  Nevada  (48). 

Marine  documents  may  be  Issued  at 
the  port  of  Washington,  N.  C.  Washing¬ 
ton  is  a  customs  station,  but  not  a  port 
of  entry. 

A  duplicate  of  each  marine  document 
issued  to  a  vessel,  together  with  the  sur¬ 
rendered  original,  if  there  is  one,  should 
be  sent  to  the  headquarters  port  for  re¬ 
view.  All  duplicates,  smrendered  orig¬ 
inals,  and  copies  of  lost  originals  must 
be  forwarded  from  the  headquarters  port 
.  to  the  Director  of  the  Bureau  of  Marine 
Inspection  and  Navigation  at  the  end  of 
each  day. 

A  license  may  be  renewed  by  endorse¬ 
ment  by  the  collector  at  the  headquarters 
port  or  by  any  deputy  collector  within 
that  particular  district,  but  a  notice  of 
such  renewal.  Cat.  No.  1302,  must  be  sent 
to  the  port  at  which  the  license  was  is¬ 
sued,  to  the  port  of  last  previous  re¬ 
newal,  and  to  the  home  port. 

Additional  ports  will  be  designated  as 
ports  of  documentation  when  this  action 
is  required  by  the  exigencies  of  the 
service. 

[Section  161  R.  S.  (5  U.S.C.  22) ;  Sec¬ 
tions  2  and  3  of  the  Act  of  July  5,  1884 
(23  Stat.  118)  (46  UB.C.  2  and  3)  1 

[seal]  J.  M.  Johnson,  . 

Acting  Secretary  of  Commerce. 

July  1,  1939. 

[P.  R.  Doc.  39-2334;  Filed,  July  5,  1939; 
12;34  p.  m.] 
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34.1810 

34.1815 

34.1820 

34.1899 


34.1910 

34.1915 

34.1920 

34.1925 

34.1930 

34.1935 

34.1940 

34.1999 


Current  Assets 


Capital  Stock 


Cash.  I 

Special  cash  deposits. 

Working  cash  advances. 

Temporary  investments. 

Operating  revenues  receivable  from 
users. 

Traffic  settlements  receivable  from 
affiliates. 

Other  receivables  from  affiliates. 
Notes  receivable. 

Traffic  settlements  receivable. 
Matured  Interest  receivable. 
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Allowance  for  uncollectible  receiv¬ 
ables. 
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34.2420 

34.2425 


34.2510 

34.2515 

34.2599 


34.2610 

34.2615 

34.2620 

34.2699 


34.1-1 


34.1- 2 

34.1- 3 

34.1- 4 

34.1- 5 


34.1- 6 

34.1- 7 

34.1- 8 


Deferred  Charges  „ .  ,  , 

34.1— t 

Extraordinary  maintenance,  depre¬ 
ciation,  and  retirements. 

Capital  stock  expense. 

Long-term  debt  expense. 
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Unamortized  discount  on  debt. 
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Capital  stock  issued. 

Capital  stock  reacquired. 

Capital  stock  sub^ribed — ^unissued. 
Obligations  for  stock  conversion. 

Capital  Surplus 

Premiums  and  assessments  on  capi¬ 
tal  stock. 

Contributions  of  plant. 

Other  capital  surplus. 

Earned  Surplus 

Contractual  reserves. 

Reserve  against  impairment  of 
stated  capital. 

Miscellaneous  reserves. 
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OPERATED  PLANT  ACCOUNTS 

Instructions 

Purpose  and  content  of  operated 
plant  accounts. 
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Improvements  and  replacements  of 
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quired. 

Contemplated  form  of  plant  state¬ 
ment. 

Prescribed  Accounts 

Note:  Number  to  the  right  of  the 
decimal  point  is  the  account  num¬ 
ber. 

Beal  Estate 

Land. 

Land  improvements. 
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Drainage,  sewerage,  gas,  and  water  34.5015 
systems. 

Buildings. 


Income  from  telephone,  wire-tele¬ 


graph,  and  ocean-cahle  plant 
leased  to  others. 


Insular  Fixed  Radiotelegraph  Revenues 
Sec. 

34.3213  Fixed  message  revenue — Ck)ntinen> 


Fixed  and  Land  Station  Aerial  Systems  and 
Lines  ! 

34.21  Towers  and  masts. 

34.22  Antenna  systems. 

34.26  Ckintrol  lines. 

34.27  Power-supply  lines. 

Fixed  and  Land  Station  Transmission  Equip¬ 
ment 


34.5089 

34.5099 


Profit  from  general  services,  licenses, 
and  royalties. 

Income  from  foreign  operations. 
Other  commiuilcation  income. 


Ordinary  Income — Noncommunication 


34.5110 

34.5115 


Electron-tube  transmitter  equip-  34.5120 

ment.  34.5125 

Other  transmitter  equipment.  34.5135 

Ck>oling  apparatus. 

Receiver  equipment.  34.5140 

Power  supply  and  distribution 

equipment.  34.5199 

Control  apparatus. 

EJqulpment  on  customers  premises.  2>£ 


Income  from  miscellaneous  physi¬ 
cal  property. 

Income  from  merchandising.  Job¬ 
bing.  and  contracting. 

Dividend  Income. 

Interest  Income. 


tal  transmission. 

34.3214  Fixed  message  revenue — Insular 
transmission. 

Foreign  Fixed  Radiotelegraph  Revenues — 
Foreign-service  Classification 

34.3313  Fixed  message  revenue — Continen¬ 
tal  transmission. 

34.3315  Fixed  message  revenue — Foreign 
I  transmission. 

Foreign  Fixed  Radiotelegraph  Revenues — 
Domestic-service  Classification 


Income  front  debt-redemption  and  34^413  pneed  message  revenue — Contlnen- 
other  funds.  ‘  ® 


tal  transmission. 


Gain  or  loss  on  foreign  currency  I  34.3413  Fixed  message  revenue — Foreign 


exchange.  transmission. 

Other  noncomnnmicatlon  Income. 

Marine  Radiotelegraph  Revenues 

actions  from  Ordinary  Income  _  .  .  ^ 

34.3513  Marine  message  revenue — Contl- 

Interest  on  long-term  debt.  nental  transmission. 

Interest  on  indebtedness  to  aflUl-  34.3517:1  Marine  message  revenue — ^Land  sta- 
ates.  tion  transmission. 

Amortization  of  debt  discount.  34.3517:2  Marine  message  revenue — Ship  sta- 
Interest  charged  to  construction —  tlon  transmission. 


Deductions  from  Ordinary  Income 


Furniture  and  Office  Equipment 
1  Furniture  and  office  equipment. 
Mobile  Station  Equipment 

I  Ship  station  equipment. 

i9  Other  mobile  station  equipment. 

Work  Equipment 

ri  Vehicles  and  draft  animals. 

!2  Shop  equipment,  tools,  and  Imple¬ 
ments. 

r3  store  and  warehouse  equipment. 
Intangibles 

II  Organization. 

32  Franchises. 

33  Patent  rights. 

34  Leaseholds. 

39  Other  Intangibles. 

Other  Plant  Accounts 

91  Plant  acquired  —  Undistributed 

charges. 

92  Plant  sold — ^Undistributed  credits. 

INCOME  AND  EARNED  SURPLUS  ACCOUNTS 


34.5210 
34.5215 

I  34.5220  Amortization  of  debt  discount.  34.3517: 
34.5225  Interest  charged  to  construction — 

Oil 

34.5230  Amortization  of  debt  premium — Cr. 

34.5235  Other  interest  charges. 

34.5240  Taxes  assumed  on  interest.  34.3618 

3^  5245  Amortization  of  debt  expense. 

34.5250  Miscellaneous  taxes.  34.3628 

34.5255  Amortization  of  plant  acquisition 

adjustments.  34.3638 

34.5260  Revenue-contract  payments. 

34.5299  Other  deductions  from  ordinary  34.3648 
income.  34.3698 

Extraordinary  Income — Credits 

34.6110  Delayed  Income  credits. 

34.6199  Other  extraordinary  income  credits. 


Interest  on  long-term  debt. 


Extraordinary  Income — Charges 


34.6210  Delayed  Income  charges. 

34.6299  Other  extraordinary  Income  charges. 

Deductions  From  Net  Income 


Instructions 


34.7010 

34.7099 


34.30- 5 

34.30- 6 


3450-1  Purpose  of  Income  accounts. 

3450-2  Income  from  debt-redemption  and 
other  funds. 

34.30- 3  Rents  includible  In  Income  ac¬ 

counts.  34.8110 

34.30- 4  Disposition  of  balances  In  income 

accounts.  0^  8199 

34.30- 5  Purpose  of  earned  surplus  accounts. 

3450-6  Disposition  of  balances  in  earned 

surplus  accounts. 

84.30- 99  Contemplated  form  of  Income  and  „ . 

earned  surplus  statement. 

Prescribed  accoimts  34.8310 

Note:  Number  to  the  right  of  the  0015 
decimal  point  is  the  account  num-  ® 

34.8320 

INCOME  ACCOUNTS 

34  8399 

Ordinary  Income — CommunicatiOTi 
34.3000  Operating  revenues. 

Operating  revenue  deductions 


eductions  From  Net  Income  34  3^8 

Taxes  on  net  income.  34.3848 

Other  deductions  from  net  Income.  345858 

34.3898 

EARNED  SURPLUS  ACCOUNTS 


Other  Radiotelegraph  Transmission 
Revenues 

>18  Mobile  (other  than  marine)  mes¬ 
sage  revenues. 

B28  Facsimile  or  photogram  service  rev¬ 
enues. 

B38  Broadcast-program  service  reve¬ 
nues. 

S48  Telephone  service  revenues. 

698  Miscellaneous  transmission  reve¬ 
nues. 

Foreign  Eixchange  Adjustment 

709  Foreign  exchange — Revenue  differ¬ 
ential. 

Nontransmission  Revenues 

1818  Revenue  from  furnishing  and  serv¬ 
icing  stations. 

1828  Frequency-measuring  revenue. 

1838  Code-registration  revenue. 

1848  Other  leased  plant  revenue. 

(858  Errand-service  revenue. 

1898  Other  nontransmission  revenue. 


Earned  Surplus — Credits  34  3918 

Balance  transferred  from  Income 
accounts.  34.3928 

Miscellaneous  credits  to  earned 
surplus. 

Earned  Surplus — Charges 

Miscellaneous  charges  to  earned 
surplus.  ^ 

Contractual  appropriations  of  3441-2 
earned  surplus. 

Earned  surplus  employed  in  reac-  3441-3 
quisition  of  capital  stock. 

Miscellaneous  appropriations  of  34  41-4 
earned  surplus. 

Dividend  appropriations  of  earned  34  4i_6 
surplus.  34;41-d 

_ 34.41-7 


Other  Telecommunication  Revenues 

34.3918  Telephone  revenue — ^Telephone  sys¬ 
tems. 

34.3928  Wire-telegraph  and  ocean-cable 
revenue — Wire  systems. 


OPERATING  EXPENSE  ACCOUNTS 

Instructions 


OPERATING  REVENUE  ACCOUNTS 

Instructions 

Purpose  of  operating  revenue  ac¬ 
counts. 

Basis  of  credits  to  operating  reve¬ 
nue  accounts. 

Divisions  of  operating  revenues. 

Services  furnished  without  direct 
charge. 


34.4000  Operating  expenses. 

34.4910  Depreciation.  34.31-1  Purpose  of  operating  revenue  ac- 

34.4915  Amortization — ^Intangible  operated  counts. 

plant.  34.31-2  Basis  of  credits  to  operating  reve- 

34.4920  Amortization  of  plant  acquisition  nue  accounts. 

^  adjustments.  34.31-3  Divisions  of  operating  revenues. 

34.4925  Extraordinary  plan  losses.  3451-4  Services  furnished  without  direct 

34.4931  Social  security  taxes — Operating.  charge. 

34.4932  Other  taxes— Operating.  34.31-99  Contemplated  form  of  operating 

•34.4935  Uncollectible  revenues.  revenue  statement. 

34.4940  Rent  for  lease  of  operated  plant. 

34.4945  .  Telephone,  wire-telegraph,  and  Prescribed  accounts 

ocean-cable  operating  revenue  „  xt  — 4.  .. 

deductions.  Note:  Number  to  the  right  of 

34.4950  Revenue-contract  pa3nnents.  decimal  point  is  the  account 

34.4999  Other  operating  revenue  deductions.  number. 

Other  Communication  Income  Continental  Fixed  Radiotelegraph  Revenues 

34.5010  Income  from  operated  plant  leased  34.3113  Fixed  message  revenue — Contlnen- 

to  others.  tal. 


34.31-99  Contemplated  form  of  operating  34.4115 
revenue  statement.  34.4120 

Prescribed  accounts  34.4125 

Note:  Number  to  the  right  of 
the  decimal  point  is  the  account 

34.4132 

Continental  Fixed  Radiotelegraph  Revenues  34.4135 

34.3113  Fixed  message  revenue — Continen-  34.4198 
^  tal.  34.4199 


34.41- 1  Purpose  of  operating  exp>ense  ac¬ 

counts. 

34.41- 2  Operating  expenses  applicable  to 

leased  plant. 

34.41- 3  Direct  allocation  of  operating  ex¬ 

penses  to  stations  and  city  offices. 

34.41- 4  Expenses  of  holding  or  servicing  de¬ 

partments. 

34.41- 5  Maintenance  expenses. 

34.41- 6  Conducting-operations  expenses. 

34.41- 7  Accounting  for  electron  tubes. 

34.41- 99  Contemplated  form  of  operating 

expense  statement. 

Prescribed  Accounts 

Note  :  Niunber  to  the  right  of  the 
decimal  point  Is  the  account  num¬ 
ber. 

Maintenance  Expenses 

34.4110  Supervision  of  maintenance. 

34.4115  Maintenance  of  real  estate. 

34.4120  Maintenance  of  fixpd  and  land  sta¬ 
tion  aerial  systems  and  lines. 
34.4125  Maintenance  of  fixed  and  land  sta¬ 
tion  transmission  equipment. 
34.4130  Maintenance  of  furniture  and  office 
equipment. 

34.4132  Electron-tube  replacements. 

34.4135  Maintenance  of  mobile  station 
equipment. 

34.4198  Maintenance-expense  equalization. 

34.4199  Other  maintenance  expenses. 
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Conducting-operations  Expenses 

Sec. 

34.4210  Supervision  of  operations. 

34.4215  Operators’  wages. 

34.4216  Wages  of  station  attendants. 

34.4222  Wages  of  operating-office  clerks. 
34.4225  Operating  power. 

34.4230  Traffic  damages. 

34.4235  Traffic-damage  expense. 

34.4240  Telephone  service — Message  trans¬ 
mission. 

34.4243  Rent  for  (grating  offices. 

34.4245  Bent  for  other  facilities. 

34.4250  Advertising. 

34.4255  Soliciting. 

34.4260  Obtaining  stock  and  commercial 
news. 

34.4270  Commissions — ^Dr. 

34.4275  Commissions — Cr. 

34.4281  Messengers’  wages. 

34.4283  Messengers’  uniform  expense. 

34.4289  Other  messenger  service  expense. 

34.4290  Other  employees’  wages. 

34.4295  Supplies — Operating  offices. 

34.4298  Foreign  exchange — Expense  differ¬ 

ential. 

34.4299  Other  conducting-operations  ex¬ 

penses. 

Administrative  Expenses 

34.4310  Salaries  of  general  officers  and 
executives. 

34.4315  Expenses  of  general  officers  and 
executives. 

34.4320  Salaries  of  general  office  employees. 
34.4325  Expenses  of  general  office  employees. 
34.4399  Other  administrative  expenses. 

General  Expenses 
34.4410  Legal  services. 

34.4415  General  services,  licenses,  and 
royalties — Dr. 

34.4420  General  services,  licenses,  and 
royalties — Cr. 

34.4425  Insurance. 

34.4430  Injuries  and  damages. 

34.4435  Relief  and  pensions. 

34.4445  Rest  and  lunch  room  expenses. 
34.4450  Rent  for  offices. 

34. 4455  Other  rents. 

34. 4460  Franchise  requirements — ^Dr. 

34. 4465  Franchise  requirements — Cr. 

34. 4470  Supplies. 

34.4475  Training  employees. 

34.4480  House  service. 

34. 4499  Other  general  expanses. 

CLEAKING  ACCOUNTS 
Instructions 

34.90- 1  Purpose  of  clearing  accounts. 

34.90- 2  Disposition  of  balances  in  clearing 

accounts. 

Prescribed  accounts 

Note:  Number  to  the  right  of  the 
decimal  point  is  the  account  niun- 
ber. 

34.9010  Research  and  development — Undis¬ 
tributed. 

34.9015  Vehicle  expense — Undistributed. 
34.9020  Shop,  tool,  and  implement  ex¬ 
pense — U  ndistrlbuted. 

34. 9025  Plant-supervision  expense — Undis¬ 
tributed. 

34.  9030  Supply  expense — ^Undistributed. 

34. 9035  House-service  expense  —  U  n  d  i  s  - 
trlbuted. 

RETIREMENT  UNITS 

34. 1-6-1  List  of  units  to  be  used  in  connec¬ 
tion  with  the  accounting  pro¬ 
vided  In  Sec.  34.1-6. 

APPLICABILITY 

§  34.01-1  Carriers  subject  to  this  sys¬ 
tem  of  accounts.  This  system  of  ac¬ 
counts  applies  to  carriers  engaged  pri¬ 
marily  in  furnishing  radiotelegraph 
service.  (See  also  Sec.  34.03-8.)  *t 
5  34.01-2  Classification  of  carriers. 
(a)  For  the  purpose  of  applying  this  sys¬ 


tem  of  accounts  radiotelegraph  carriers 
are  divided  into  two  classes,  as  follows: 

Class  A.  Carriers  having  average  an¬ 
nual  operating  revenues  exceeding  $100,- 
000.  Such  carriers  shall  keep  all  of  the 
accounts  that  are  applicable  to  their 
affairs. 

Class  B.  Carriers  having  average  an¬ 
nual  operating  revenues  exceeding  $50,- 
000,  but  not  exceeding  $100,000.  Such 
carriers  shall  keep  all  of  the  accounts 
that  are  applicable  to  their  affairs,  ex¬ 
cept  that  their  accounts  for  operating 
revenues  and  operating  expenses  may  be 
kept  imder  the  condensed  primary  clas¬ 
sifications  provided  in  Secs.  34.05-1  and 
34.05-2. 

(b)  No  uniform  sirstem  of  accoimts 
has  been  prescribed  for  carriers  having 
average  annual  operating  revenues  not 
exceeding  $50,000.  However,  such  car¬ 
riers  may  keep  the  accoimts  prescribed 
in  this  system  of  accounts.  *t 

§  34.01-3  Determination  of  class. 
(a)  The  class  to  which  any  carrier  be¬ 
longs  shall  be  determined  by  the  average 
of  its  annual  operating  revenues  for  the 
three  years  immediately  preceding  the 
effective  date  of  this  system  of  accounts. 
If  at  the  close  of  any  subsequent  calen¬ 
dar  year  the  average  of  its  annual  oper¬ 
ating  revenues  for  the  latest  three  years 
is  greater  than  the  amount  applicable 
to  the  class  in  which  the  carrier  has  been 
previously  includible,  the  accounts  ap¬ 
plicable  to  the  higher  class  shall  be 
adopted. 

(b)  Carriers  not  engaged  in  furnish¬ 
ing  radiotelegraph  service  over  the  three- 
year  period  immediately  preceding  the 
effective  date  of  this  system  of  accounts 
shall  estimate  the  amount  of  their  an¬ 
nual  operating  revenues  and  keep  the 
accounts  applicable  to  carriers  having 
actual  revenues  in  the  amount  esti¬ 
mated.*  f 

DEFINITIONS 

§  34.02-1  Restrictive  use  of  certain 
terms.  When  used  in  this  system  of  ac¬ 
counts,  unless  otherwise  indicated: 

“Accounts”  or  “these  accounts”  means 
the  accounts  prescribed  in  “this  system 
of  accounts.” 

“Acquisition  cost”  means  the  amount 
of  money  actually  paid  (or  the  then  cur¬ 
rent  money  value  of  any  consideration 
other  than  money  given)  by  the  “carrier” 
for  property,  including  the  preliminary 
expenses  incurred  in  connection  with  the 
acquisition. 

“Act”  or  “the  Act”  means  the  Com¬ 
munications  Act  of  1934  as  amended. 

“Actually  issued,”  as  aiH>lied  to  securi¬ 
ties  issued  or  assumed  by  the  “carrier,” 
means  (1)  those  securities  that  have  been 
sold  to  bona-fide  purchasers  for  a  valu¬ 
able  consideration  (including  those  is¬ 
sued  in  exchange  for  other  securities  or 
other  property) ,  (2)  those  that  have  been 
issued  in  accordance  with  contractual 
requirements  directly  to  trustees  of  debt- 
redemption  and  other  funds,  and  (3) 


those  that  have  been  issued  as  payment* 
of  divid^ds  on  stock. 

“Actually  outstanding,”  as  applied  to 
securities  issued  or  assumed  by  the  “car¬ 
rier,”  means  those  securities  that  have 
been  “actually  issued”  and  are  neither 
retired  nor  held  by  or  for  the  “carrier”; 
provided,  however,  that  securities  held 
by  trustees  of  debt-redemption  and  other 
funds  shall  regarded  and  treated  as 
actually  outstanding. 

“Affiliate”  means  (and  “affiliated”  re¬ 
lates  to)  a  “person”  that,  directly  or 
indirectly,  through  one  or  more  inter¬ 
mediaries,  “controls,”  is  “controlled  by,** 
or  is  “under  common  control  with,”  the 
“carrier.” 

“Amortizaticai”  means  the  gradual  ex¬ 
tinguishment  of  an  amount  in  an  ac¬ 
count  by  prorating  such  amount  over  a 
fixed  period. 

“Book  amount,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  “carrier,” 
means  (1)  the  amount  duly  authorized 
for  inclusion  in  account  2410,  “Capital 
stock  issued,”  for  stock  having  no  par 
value,  and  (2)  the  “face  amount”  of  all 
other  securities. 

“Boc^  cost”  means  the  amount  at 
which  property  is  recorded  in  an  ac¬ 
count  without  the  deduction  of  amounts 
in  related  or  other  accounts. 

“Carrier”  means  the  accounting  car¬ 
rier. 

“Class,”  as  applied  to  depreciable 
plant,  means  that  portion  of  the  total 
plant  that  is  represented  by  a  single 
primary  plant  account. 

“CcHiimission”  means  the  Federal 
Communications  Commission. 

“Communication”  or  “communication 
service”  means  the  “transmission  of 
writing,  signs,  signals,  pictures,  and 
sounds  of  all  kinds,  by  the  aid  of  wire, 
cable,  or  radio,  between  the  points  of 
origin  and  reception  of  such  “transmis¬ 
sion,”  including  all  instrumentalities, 
f£u:ilities,  apparatus,  and  services 
(among  other  things,  the  receipt,  for¬ 
warding,  and  delivery  of  communica¬ 
tions)  incidental  to  such  “transmission.” 

“Continental  communication”  means 
“communication”  when  both  the  point 
of  origin  and  point  of  destination  are 
located  within  the  “continental  United 
States.” 

“Continental  terminus”  means  a 
“fixed  station”  or  a  “land  station”  lo¬ 
cated  within  the  “continental  United 
States”  that  is  used  for  direct  communi¬ 
cation  with  stations  located  without  the 
“continental  United  States.” 

“Continental  transmission”  means 
“transmission”  of  “communication” 
within  the  “continental  United  States.” 

“Continental  United  States”  mesms 
the  several  states  of  the  United  States, 
the  District  of  Columbia,  and  the  Ter¬ 
ritory  of  Alaska. 

“Contingent  asset”  means  an  item 
representing  a  possible  source  of  value 
to  the  “carrier”  dependent  upon  the  ful¬ 
fillment  of  conditions  regarded  as  un¬ 
certain. 
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“Contingent  liability**  means  an  item 
representing  a  possible  source  of  obli¬ 
gation  of  the  “carrier”  dependent  upon 
the  fulfillment  of  conditions  regarded  as 
uncertain. 

“Control”  means  (and  the  terms  “con¬ 
trolling,”  “controlled  by,”  and  “imder 
common  control  with”  relate  to)  the  di¬ 
rect  or  indirect  possession  of  the  power 
(including  the  veto  power)  to  direct  or 
to  cause  the  direction  of  the  manage¬ 
ment,  important  acts,  and  policies  of  a 
“person,”  whether  such  power  is  exer¬ 
cised  through  one  or  more  intermediary 
persons,  or  alone,  or  in  conjunction  with, 
or  pursuant  to  an  agreement  with,  one 
or  more  other  persons,  and  whether  such 
power  is  established  through  a  majority 
or  a  minority  ownership  or  voting  of 
securities,  common  directors,  officers,  or 
stockholders,  voting  trusts,  holding 
trusts,  affiliates,  contract,  or  any  other 
direct  or  indirect  means.  Control  shall 
not  be  viewed  as  altered  by  a  new  status 
of  any  person  that  may  be  occasioned 
by  proceedings  in  bankruptcy  or  by  any 
situation  of  receivership,  trusteeship,  or 
fiduciary  relationship  resulting  from 
proceedings  of  a  like  nature. 

“Cost,”  as  applied  to  plant,  means  the 
“original  cost”  of  plant  acquired  from 
predecessors  as  substantially  complete 
operating  systems  or  operating  units  and 
the  “acquisition  cost”  of  all  other  plant. 
Except  as  applied  to  plant,  “cost”  means 
the  amount  of  money  actually  paid  (or 
the  then  current  money  value  of  any 
consideration  other  than  money  given) 
by  the  “carrier”  for  property  or  services. 

“Cost  of  removal”  means  the  cost  of 
demolishing,  dismantling,  tearing  down, 
or  otherwise  removing  plant,  including 
the  cost  of  transportation  and  handling 
incidental  thereto. 

“Date  of  installation,”  as  applied  to 
plant  acquired  from  predecessors  as  sub¬ 
stantially  complete  operating  systems  or 
operating  units,  means  the  date  at  which 
such  plant  was  first  dedicated  to  public 
use.  As  applied  to  all  other  plant,  the 
term  means  the  date  at  which  such  plant 
was  placed  in  “communication  service” 
by  the  “carrier.”  ^ 

“Date  of  retirement”  means  the  date  at 
which  plant  is  retired  from  “communica¬ 
tion  service.” 

“Debt  expense”  means  all  expenses  in¬ 
curred  by  or  for  the  “carrier”  in  connec¬ 
tion  with  the  issuance  and  sale  of  evi¬ 
dences  of  debt  (exclusive  of  the  sale  of 
reacquired  securities),  such  as  fees  for 
drafting  mortgages  and  trust  deeds;  fees 
and  taxes  for  issuing  or  recording  evi- 
'dences  of  debt;  cost  of  engraving  and 
printing  bonds,  certificates  of  indebted¬ 
ness,  and  other  commercial  paper;  spe¬ 
cific  costs  of  obtaining  governmental  au¬ 
thority  for  issuance  and  filing  notices 
thereunder;  fees  for  legal  services;  fees 
and  commissions  paid  underwriters,  brok¬ 
ers,  and  salesmen  for  marketing  such 
'evidences  of  debt;  fees  and  expenses  of 
listing  on  exchanges;  and  other  like  costs. 

“Delayed  items”  means  items  relating 
to  transactions  that  occurred  during  a 
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prior  calendar  year  and  require  further 
accounting  treatment  for  a  true  state¬ 
ment.  It  includes  adjustments  of  errors 
in  the  operating  revenue,  operating- 
expense,  and  other  income  accounts  for 
prior  years. 

“Depreciation,”  as  applied  to  depre¬ 
ciable  “operated  plant,”  means  the  loss 
in  “service  value”  not  restored  by  cur¬ 
rent  maintenance,  incurred  in  connec¬ 
tion  with  the  consumption  or  prospective 
retirement  of  such  plant  in  the  course  of 
service  from  causes  known  to  be  in  cur¬ 
rent  operation  against  which  the  carrier 
is  not  protected  by  insurance  and  the 
effect  of  which  can  be  forecast  with  a 
reasonable  approach  to  accuracy. 
Among  the  causes  to  be  given  consid¬ 
eration  are  wear  and  tear,  decay,  action 
of  the  elements,  obsolescence,  inade¬ 
quacy,  changes  in  the  art,  changes  in 
demand,  and  requirements  of  public  au¬ 
thorities. 

“Discount,”  as  applied  to  securities 
issued  or  assumed  by  the  “carrier,” 
means  the  excess  of  (1)  the  “book 
amount”  of  the  securities  over  (2)  the 
then  current  money  value  of  the  con¬ 
sideration  received  from  their  sale  less 
the  amount  included  therein  as  divi¬ 
dends  or  interest  accrued. 

“Face  amount,”  as  applied  to  securi¬ 
ties  issued  or  assumed  by  the  “carrier,” 
means  the  amount  of  principal  set  forth 
in  the  documents  themselves. 

“Fixed  communication”  means  “com¬ 
munication”  when  both  the  point  of  ori¬ 
gin  and  the  point  of  destination  are 
“fixed  stations.” 

“Fixed  communication  revenue” 
means  revenue  derived  from  “fixed 
transmission.” 

“Fixed  station”  means  a  “station”  not 
capable  of  being  moved  that  is  used  for 
communication  with  one  or  more  other 
“fixed  stations.” 

“Fixed  transmission”  means  “transmis¬ 
sion”  of  “fixed  communication.” 

“Foreign  communication”  means 
“communication”  when  either  the  point 
of  origin  or  the  point  of  destination  is 
Ipcated  without  the  “United  States.” 

“Foreign  communication  revenue” 
means  revenue  derived  from  “foreign 
transmission.” 

“Foreign  transmission”  means  “trans¬ 
mission”  among  foreign  stations  and  be¬ 
tween  foreign  stations  and  the  “con¬ 
tinental  terminus”  of  “foreign  communi¬ 
cation.” 

“Includible”  means  properly  includible 
under  the  provisions  of  “this  system  of 
accounts.” 

“Insular  communication”  means  “com¬ 
munication”  between  the  insular  terri¬ 
tories  or  possessions  of  the  United  States 
(excluding  the  Philippine  Islands  and 
the  Canal  Zone),  and  the  “continental 
United  States,”  or  among  the  insular  ter¬ 
ritories  or  possessions  of  the  United 
States  (excluding  the  Philippine  Islands 
and  the  Canal  Zone). 

“Insular  transmission”  means  "trans¬ 
mission”  between  insular  stations  and 
the  “continental  terminus”  of  “insular 


communication*’  or  among  insular  sta¬ 
tions. 

“Investment  advances”  means  ad¬ 
vances,  represented  by  notes  or  book  ac¬ 
counts  only,  which  it  is  mutually  agreed 
or  intended  between  the  creditor  and  the 
debtor  shall  be  settled  by  the  issuance  of 
capital  stock  or  evidences  of  long-term 
debt,  or  shall  not  be  subject  to  current 
settlement.  Advances  with  respect  to 
which  amounts  have  been  included  in  the 
current  accounts  for  more  than  one  year 
will  be  considered  not  subject  to  current 
settlement. 

“Land  station”  means  a  “station”  not 
capable  of  being  moved  that  is  used  for 
communication  with  “mobile  stations.” 

“Marine  communication”  means  “com¬ 
munication”  when  either  the  point  of 
origin  or  the  point  of  destination  is  a 
“ship  station.” 

“Marine  transmission”  means  “trans¬ 
mission”  among  “ship  stations”  or  be¬ 
tween  “ship  stations”  and  “land  sta¬ 
tions.” 

“Matured”  means  due  and  payable 
(or  receivable)  as  at  a  date  not  later 
than  the  first  day  following  the  date  of 
the  balance  sheet. 

“Minor  items,”  as  applied  to  plant, 
means  those  items  of  depreciable  “oper¬ 
ated  plant”  not  designated  as  “retire¬ 
ment  units”  in  Sec.  34.1-6-1. 

“Mobile  communication”  means  “com¬ 
munication”  when  either  the  point  of 
origin  or  the  point  of  destination  is  a 
“mobile  station.” 

“Mobile  communication  revenue” 
means  revenue  derived  from  “mobile 
transmission.” 

“Mobile  station”  means  a  “station” 
capable  of  being  moved  and  which  ordi¬ 
narily  does  move. 

“Mobile  transmission”  means  “trans¬ 
mission”  of  “mobile  communication.” 
It  includes  transmission  of  such  com¬ 
munication  between  stations  that  do 
not  communicate  directly  with  “mobile 
stations.” 

“Net  book  cost,”  as  applied  to  a  spe¬ 
cific  portion  of  plant,  means  the  book 
cost  of  that  portion  minus  that  part  of 
the  related  depreciation  (or  amortiza¬ 
tion)  allowance  account  that  is  assign¬ 
able  to  that  portion  of  the  plant. 

“Net  salvage  value”  means  the  “sal¬ 
vage  value”  of  plant  retired  after  de¬ 
ducting  the  “cost  of  removal”  incidental 
to  its  retirement. 

“Nominally  issued.”  as  applied  to  se¬ 
curities  issued  or  assumed  by  the  “car¬ 
rier,”  means  those  securities  that  have 
been  signed,  certified,  or  otherwise  exe¬ 
cuted,  and  placed  with  the  proper  officer 
for  sale  and  delivery,  or  pledged  or  other¬ 
wise  placed  in  some  special  fund  of  tho 
carrier,  but  have  not  been  sold  or  issued 
directly  to  trustees  of  debt-redemption 
and  other  funds. 

“Nominally  outstanding,”  as  applied 
to  securities  issued  or  assumed  by  the 
“carrier,”  means  those  “actually  issued” 
securities  that  have  been  reacquired  by 
or  for  the  “carrier”  under  circumstances 
that  prohibit  considering  them  retired: 


2800 


FEDERAL  REGISTER,  Friday,  July  7,  im 


provided,  however,  that  securities  held  I 
by  trustees  of  debt-redemption  and  other 
funds  shall  be  regarded  and  treated  as 
“actually  outstanding.” 

“Operated  plant”  means  physical 
plant  used  in  radiotelegraph  service  to¬ 
gether  with  associated  intangible  items. 

“Original  cost,”  as  applied  to  plant, 
means  the  actual  money  cost  of  (or  the 
then  current  money  value  of  any  con¬ 
sideration  other  than  money  given  for) 
property  at  the  time  it  was  first  dedi¬ 
cated  to  the  public  use,  whether  by  the 
“carrier”  or  by  any  other  “person.” 

“Person”  means  an  individual,  a  cor¬ 
poration,  a  partnership,  an  association, 
a  joint-stock  company,  a  business  trust, 
or  any  other  organized  group,  or  any 
receiver  or  trustee. 

“Plant  retired”  means  plant  that  has 
been  removed,  sold,  abandoned,  de¬ 
stroyed,  or  for  any  cause  withdrawn 
from  “communication  service.” 

“Premium,”  as  applied  to  securities  is¬ 
sued  or  assumed  by  the  “carrier,”  means 
the  excess  of  (1)  the  then  current  money 
value  of  the  consideration  received  from 
their  sale,  less  the  sunount  included 
therein  for  dividends  or  interest  accrued, 
over  (2)  their  “book  amount.” 

“Primary  account”  means  (1)  any  ac¬ 
count  the  name  or  title  of  which  appears ! 
in  the  table  of  contents  of  “this  system 
of  accounts”  or  (2)  any  additional  clear¬ 
ing  account  or  experimental  account 
optionally  maintained  pursuant  to  the 
provisions  of  Sec.  34.03-5. 

“Radiotelegraph  plant”  means  plant 
used  or  useful  in  furnishing  “radio¬ 
telegraph  service.” 

“Radiotelegrai^  service”  means  “com¬ 
munication  service”  furnished  by  means 
of  radio  telegraph,  including  incidental 
services  so  intimately  related  to  such 
service  as  to  make  impracticable  the  de¬ 
termination  of  the  extent  to  which  plant, 
income,  revenue,  or  expenses  are  related 
to  such  incidental  services. 

“Replacement”  means  the  construction 
of  installation  of  plant  in  place  of  “plant 
retired.” 

“Retirement.”  (See  “Plant  retired.”) 
“Retirement  units”  means  the  items  of 
depreciable  “operated  plant”  listed  in 
Sec.  34.1-6-1  of  “this  system  of  accounts.” 

“Salvage  value”  means  the  amount  re¬ 
ceived  for  “plant  retired”,  if  sold,  less 
any  expenses  incurred  in  connection  with 
such  sale  or  in  preparing  the  property 
for  sale;  or,  if  retained,  the  amount  et 
which  the  material  recovered  is  charge¬ 
able  to  account  1795,  “Material  and  sup¬ 
plies,”  or  other  appropriate  account. 

“Service  life”  means  the  period  be¬ 
tween  the  “date  of  installation”  of  plant 
and  the  “date  of  retirement”  thereof. 

“Service  value  means  the  difference 
between  the  “cost”  of  plant  and  the  “net 
salvage  value.” 

“Ship  station”  means  a  “station”  lo¬ 
cated  on  a  ship,  vessel,  or  other  water 
craft  (except  aircraft)  used  or  capable 
of  being  used  as  a  means  of  transporta¬ 
tion  on  water,  whether  or  not  it  is  actually 
afloat. 


“Station”  means  a  complete  transmit¬ 
ting  or  receiving  system  or  operating 
unit  at  a  particular  location,  used  in 
“radiotelegraph  service.” 

“Stock  expense”  means  all  expenses  in¬ 
curred  by  or  for  the  “carrier”  in  connec¬ 
tion  with  the  issuance  and  sale  of  cap¬ 
ital  stock  (exclusive  of  the  sale  of  re¬ 
acquired  capital  stock) ,  such  as  fees  and 
commissions  paid  to  promoters,  under¬ 
writers,  brokers,  and  salesmen;  fees  for 
legal  services;  cost  of  soliciting  subscrip¬ 
tions  for  capital  stock,  including  fees, 
commissions,  and  advertising;  speciflc 
costs  of  obtaining  governmental  author¬ 
ity  for  issuance  and  filing  notices  there¬ 
under;  fees  and  taxes  for  issuance  of 
capital  stock  and  listing  on  exchanges; 
and  the  cost  of  preparing,  engraving, 
printing,  issuing,  and  distributing  pro¬ 
spectus  and  stock  certificates. 

“Straight-line  method,”  as  applied  to 
depreciatiCHi  accounting,  means  the  plan 
under  vdiich  the  “service  value”  of  de¬ 
preciable  “operated  plant”  is  charged  to 
depreciation,  clearing,  and  other  accounts 
and  credited  to  the  depreciation  allow¬ 
ance  account  through  equal  charges  (as 
nearly  as  may  be)  during  its  “service 
life.” 

“Subclass,”  as  applied  to  depreciable 
plant,  means  that  portion  of  a  “class”  of 
plant,  preferably  corresponding  to  one  or 
more  “subprimary”  plant  accounts,  to 
the  cost  of  which  a  specific  percentage 
rate  of  depreciation  is  applied  in  ac- 
coimting  for  “depreciation,”  which  per¬ 
centage  rate  differs  from  those  that  are 
applied  with  respect  to  other  subclasses 
of  the  same  “class”  of  such  plant. 

“Subprimary  account”  means  any  ac¬ 
count,  required  or  permitted  by  “this  sys¬ 
tem  of  accounts,”  the  balance  in  which 
if  combined  with  the  balance  in  other 
such  accounts,  subprimary  to  the  same 
account,  will  produce  the  balance  in  that 
“primary  account.” 

“System  of  accounts”  or  “this  S3rstem 
of  accoimts”  means  the  rules  embodied 
in  this  part  (Part  34,  Title  47,  of  the  Code 
of  Federal  Regulations,  Telecommunica¬ 
tion)  . 

“Transmission”  means  the  movement 
of  “communication.”  It  includes  the 
receiving,  forwarding,  and  delivery  of 
communications. 

“United  States”  means  the  several 
States  and  Territories,  the  District  of 
Columbia,  and  the  possessions  of  the 
United  States,  but  does  not  include  the 
Philippine  Islands  or  the  Canal  Zone.*t 

INSTRUCTIONS — GENERAL 

§  34.03-1  Classes  of  records.  The 
records  to  be  maintained  in  accordance 
with  the  provisions  of  this  system  of  ac¬ 
counts  are  divided  into  two  classes;  viz, 
(1)  books  of  account,  containing  the 
primary  and  subprimary  accounts  de¬ 
fined  in  Sec.  34.02-1,  and  (2)  supporting 
records.  (See  also  Secs.  34.03-2  and 
34.03-3.) 

Note:  The  periods  for  which  these  records 
to  be  retained  are  set  forth  In  Part  26, 
"Destruction  of  records,”  under  Title  47  of 
the  Ck>de  of  Federal  Regulations,  Telecom¬ 
munication.*! 


§  34.03-2  Basis  of  entries  in  books  of 
account,  (a)  Amounts  entered  in  the 
books  of  account  shall  be  in  denomina¬ 
tions  of  United  States  currency.  When 
subsidiary  records  are  kept  in  which  en¬ 
tries  are  made  in  foreign  currencies,  the 
conversion  to  United  States  currency  for 
entry  in  the  books  of  account  shall  be 
effected  as  prescribed  in  Sec.  34.03-16. 

(b)  The  books  of  account  shall  be  so 
maintained  that  when  the  full  informa¬ 
tion  is  not  recorded  therein  the  entries 
shall  contain  sufiScient  reference  to  the 
supporting  records  to  permit  ready  iden¬ 
tification. 

(c)  Each  carrier  shall  keep  its  books 
of  account  on  a  calendar-month  basis 
so  that  for  each  month  all  transactions 
applicable  thereto,  as  nearly  as  may  be 
ascertEiined,  will  be  entered  in  the  books. 
The  final  entries  for  any  month  shall  be 
made  not  later  than  sixty  days  after  the 
last  day  of  the  month  for  which  the 
accounts  are  stated,  except  that  the 
period  within  which  the  final  entries  for 
the  month  of  December  shall  be  made 
may  be  extended  to  such  date  as  wiU 
not  interfere  with  the  preparation  and 
filing  of  annual  reports  as  required  by 
Section  219  of  the  Act. 

(d)  The  books  of  accoimt  shall  be 
.maintained  independently  for  each  car¬ 
rier  and  shall  not  be  combined  with 
those  of  any  other  person.*! 

§  34.03-3  Record  supporting  ac^ 
counting  entries.  Supporting  records 
shall  be  maintained  in  which  shall  be 
shown  the  full  details  concerning  any 
entry  in  the  books  of  account  for  which 
the  details  are  not  shown  in  the  ac¬ 
counts  themselves.  The  supporting  rec¬ 
ords  referred  to  herein  include,  in  addi¬ 
tion  to  accounting  records  in  a  limited, 
technical  sense,  all  records  such  as  min¬ 
ute  books,  stock  books,  reports,  corre¬ 
spondence,  memoranda,  and  any  and  all 
other  records  that  would  be  useful  in 
developing  the  history  of  or  the  facts  re¬ 
garding  any  transaction.  The  detail 
records  shall  be  so  filed  as  to  be  readily 
accessible  for  examination  by  represent¬ 
atives  of  this  Cmnmission.*! 

§  34.03-4  Transactions  with  affiliates. 
Each  carrier  shall  so  maintain  its  ac¬ 
counts  and  records  as  to  be  able  to  fur¬ 
nish  accurately  and  expeditiously  a 
statement  of  all  transactions  with  avi¬ 
ates.  This  statement  shall  show  the 
general  nature  of  the  transactions,  the 
amounts  involved  therein,  and  the 
amounts  included  in  each  account  pre¬ 
scribed  herein  with  respect  to  such 
transactions. ‘t 

§  34.03-5  Summary  accounts,  subac^ 
counts,  additional  clearing  accounts,  and 
temporary  or  experimental  accounts, 
(a)  Accounts  that  are  clearly  summaries 
of  other  accounts  or  subaccounts  pro¬ 
vided  for  herein  are  not  required  to  be 
kept  in  the  carrier’s  books  of  account. 
However,  such  accounts  may  be  opened 
in  the  general  books  for  control  pur¬ 
poses. 

(b)  All  accounts  kept  shall  conform 
in  number  and  title  to  those  prescribed 
herein,  except  that; 
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(1)  Carriers  may  subdivide  any  of 
the  accounts,  provided  such  subdivisions 
do  not  impair  the  integrity  of  the  pre¬ 
scribed  accounts.  The  titles  of  all  such 
subdivisions  shall  refer  by  number  or 
title  to  the  account  or  accounts  of  which 
they  are  subdivisions. 

(2)  Clearing  accoimts  (in  addition  to 
those  prescribed)  and  temporary  or  ex¬ 
perimental  accounts  may  be  kept,  pro¬ 
vided  such  Eidditional  accounts  do  not 
impair  the  integrity  of  the  prescribed  ac¬ 
counts. 

(3)  Within  ninety  days  from  the  ef¬ 
fective  date  of  this  system  of  accounts, 
the  carrier  shall  notify  this  Commission 
of  the  nature  and  purpose  of  (i)  the  sub¬ 
divisions  of  the  prescribed  accounts,  (ii) 
the  temporary  accounts,  (iii)  experi¬ 
mental  accounts,  and  (iv)  additional 
clearing  accoimts,  opened  under  author¬ 
ity  of  this  section.  The  carrier  shall 
continue  to  keep  the  Commission  in¬ 
formed  of  all  additional  accounts  (or 
subaccounts)  of  these  tsrpes  opened  after 
such  effective  date. 

Note:  Only  one  item  need  be  reported  for 
a  group  of  subaccounts  that  differ  from  each 
other  only  with  respect  to  geographical  loca¬ 
tion  or  tyiJe  of  material.* t 

§  34.03-6  Transferring  balances  from 
accounts  previously  maintained.  As  at 
the  effective  date  of  this  system  of  ac¬ 
counts,  the  several  accounts  prescribed 
herein  shall  be  opened  by  transferring 
thereto  the  balances  carried  in  the  ac¬ 
counts  previously  maintained  by  the 
carrier.  The  carrier  is  authorized  to 
make  such  subdivisions,  reclassifications, 
or  consolidations  of  these  balances  as 
are  necessary  to  meet  the  requirements 
of  this  system  of  accounts.  Entries  that 
require  the  determination  of  cost  by  es¬ 
timates  shall  be  supported  by  records 
showing  in  complete  detail  the  methods 
used  in  arriving  at  or  computing  the 
amounts  thereof.  Copies  of  journal  en¬ 
tries  recorded  to  effect  the  transfers,  and 
a  detailed  statement  of  the  methods  used 
in  arriving  at  or  computing  estimated 
costs,  shall  be  filed  with  this  Commission 
within  ninety  days  from  the  dates  of 
the  entries.*  t 

I  34.03-7  Charges  to  be  just  and  rea¬ 
sonable.  All  charges  to  the  accounts  pre¬ 
scribed  in  this  system  of  accounts  for 
plant,  operating  revenues  and  operating 
expenses,  and  other  operating  revenue 
deductions,  shall  be  just  and  reasonable, 
and  any  payments  by  the  carrier  in  ex¬ 
cess  of  such  just  and  reasonable  charges 
shall  be  included  in  account  5299,  “Other 
deductions  from  ordinary  income.”* t 

§  34.03-8  Entries  involving  telephone, 
wire-telegraph,  or  ocean-cable  service. 

(a)  When  radiotelegraph  carriers  are  en¬ 
gaged  also  in  furnishing  telephone,  wire- 
telegraph,  or  ocean-cable  services 
through  the  utilization  of  distinctive  por¬ 
tions  of  their  facilities  devoted  exclusively 
or  primarily  to  such  services,  they  shall 
msdntain  their  accounts  for  plant,  oper¬ 
ating  revenues,  operating  expenses,  and 
other  items  applicable  to  each  such  serv¬ 
ice  in  conformity  with  the  respective  ef¬ 


fective  rules  governing  carriers  engaged 
primarily  in  furnishing  such  service. 

(b)  The  cost  of  distinctive  telephone, 
wire-telegraph,  or  ocean-cable  -plant 
shall  be  reported  in  account  1530,  “Tele¬ 
phone,  wire-telegraph,  and  ocean-cable 
plant.”  The  amounts  in  the  allowance 
accounts  for  depreciation  and  amortiza¬ 
tion  of  such  plant  shall  be  reported  in 
account  1535,  “Allowance  for  depreciation 
and  amortization — Telephone,  wire-tele- 1 
graph,  and  ocean-cable  plant,”  The 
amount  of  revenue  derived  from  the  op¬ 
eration  (rf  such  plant  shall  be  reported 
in  account  3918,  “Telephone  revenue — 
Telephone  systems”,  or  account  3928, 
“Wire-telegraph  and  ocean-cable  reve¬ 
nue — ^Wire  systems”,  as  appropriate. 
The  amounts  of  operating  revenue  deduc¬ 
tions  applicable  to  the  operation  of  such 
plant  shall  be  reported  in  account  4945, 
“Telephone,  wire-telegraph,  and  ocean- 
cable  operating  revenue  deductions.” 

(c)  T^en  the  major  use  of  a  particu¬ 
lar  portion  of  the  carrier’s  plant  is  in 
radiotelegraph  service,  but  the  same  fa¬ 
cilities  are  ^ed  also  in  other  types  of 
communication  service  in  a  manner  pre¬ 
venting  the  distinction  of  the  physical 
demerits  associable  with  such  services, 
the  distribution  of  the  operating  reve¬ 
nues,  operating  expenses,  and  other  de¬ 
ductions  from  operating  revenues  among 
the  several  classes  of  communication 
service  where  directly  applicable  shall 
be  accomplished  by  subdivisions  of  the 
prescribed  accounts,  except  that  revenues 
derived  from  telephone  service  rendered 
through  the  use  of  such  plant  shall  be 
included  in  account  3648,  “Telephone 
service  revenues.”  (See  also  Sec.  34.03- 
17.)  *t 

§  34.03-9  Sequence  of  accounts  not 
indicative  of  reports  required.  The  order 
in  which  the  accounts  are  presented  in 
this  system  of  accounts  is  not  to  be  con¬ 
sidered  as  necessarily  indicative  of  the 
order  in  which  they  will  be  scheduled  at 
all  times  in  reports  to  this  Commission. 
The  sequence  contemplated  (until  fur¬ 
ther  notice)  will  be  as  indicated  in  the 
respective  forms  which  immediately  pre¬ 
cede  the  texts  for  the  several  groups  of 
accounts.*! 

§  34.03-10  Research  and  development. 
(a)  The  cost  of  preliminary  surveys, 
plans,  and  investigations  made  for  the 
purpose  of  determining  the  feasibility  of 
contemplated  major  projects  shall  be 
charged  to  account  1935,  “Preliminary 
survey  and  investigation  charges,”  and 
subsequently  cleared  therefrom  in  ac¬ 
cordance  with  the  text  of  that  account. 

(b)  The  cost  of  research  and  develop¬ 
ment  work  such  as  laboratory  expenses] 
and  other  research  items  that  can  not  be  | 
assigned  to  specific  construction  projects 
;  shall  be  charged  to  account  9010,  “Re¬ 
search  and  development — ^Undistrib¬ 
uted”,  and  subsequently  cleared  there¬ 
from  in  accordance  with  the  text  of  that 
account.*! 

§  34.03-11  Interpretation  of  the  pre¬ 
scribed  acccwnting.  Responsible  ac¬ 
counting  officials  of  the  carrier  shall  sub¬ 


mit  all  questions  involving  interpretation 
of  the  prescribed  accounting  to  this  Com¬ 
mission  for  consideration  and  decision.*! 

§  34.03-12  Interpretation  of  item  lists. 
The  lists  of  items  following  the  texts 
of  the  several  accounts  are  for  the  pur¬ 
pose  of  indicating  the  application  of  the 
prescribed  accounting  in  specific  cases. 
The  lists  are  not  to  be  considered  as  com¬ 
prising  all  the  items  includible  in  the 
several  accounts,  but  merely  representa¬ 
tive  of  them.  Inasmuch  as  the  same 
item  frequently  appears  in  more  than  one 
list,  the  appearance  of  an  item  in  a  list 
warrants  the  inclusion  of  such  item  in 
the  account  concerned  only  when  the 
text  of  the  account  also  indicates  Its 
inclusion.  The  proper  entry  in  each  in¬ 
stance  must  be  determined  by  the  text  of 
the  account.*! 

§  34.03-13  Delayed  items.  Delayed 
items  shall  be  charged  or  credited  to  the 
same  accounts  that  would  have  been 
charged  or  credited  if  the  items  had  not 
been  delayed;  provided  that,  when  the 
amount  of  a  delayed  item  is  relatively 
so  large  that  its  inclusion  in  the  ac¬ 
counts  for  a  single  year  would  seriously 
distort  the  accounts  for  that  year,  the 
carrier  shall  charge  or  credit  the  amount 
to  account  6210,  “Delayed  income 
charges,”  or  account  6110,  “Delayed  in¬ 
come  credits,”  as  appropriate.  Within 
thirty  days  from  the  dates  of  the  entries 
the  carrier  shall  file  with  this  Commis¬ 
sion  a  statement  showing  the  full  par¬ 
ticulars  concerning  each  such  item,  in¬ 
cluding  the  accounts  and  years  that 
would  have  been  affected  had  the  item 
not  been  delayed.*! 

§  34.03-14  Unaudited  items,  (a) 
When,  at  the  end  of  a  calendar  year 
or  at  such  other  time  as  a  financial 
statement  may  be  required  by  this  Com¬ 
mission,  it  is  known  that  a  transaction 
has  occurred  which  affects  these  ac¬ 
counts  but  the  amount  involved  in  the 
transaction  and  its  effect  upon  the  ac¬ 
counts  cannot  be  accurately  determined, 
the  amount  shall  be  estimated  and  such 
estimated  amount  Included  in  the  ap¬ 
propriate  accounts.  The  carrier  is  not 
required  to  anticipate  minor  items  that 
would  not  appreciably  affect  these  ac¬ 
counts. 

(b)  If,  during  the  interval  between 
the  date  of  initial  estimate  of  the  item 
and  the  date  on  which  it  is  audited,  a 
substantial  difference  from  the  initial 
estimate  is  determined,  appropriate  ad¬ 
justment  to  cover  such  difference  shall 
be  made  in  the  accounts  for  the  month 
in  which  the  difference  is  determined. 

(c)  When  the  item  is  audited,  the 
necessary  adjustment  shall  be  made  in 
the  appropriate  account  for  the  month 
in  which  the  item  is  audited. 

(d)  Any  substantial  difference  deter¬ 
mined  in  accordance  with  paragraph  (b) 
or  (c)  shall  be  accounted  for  as  pro¬ 
vided  in  Sec.  34.03-13  or  Sec.  34.03-15,  as 
appropriate.*! 

§  34.03-15  Unusual  items.  When  the 
amount  of  any  unusual  item  includible 
in  an  operating  revenue,  operating  ex- 
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pense,  or  other  Income  account  for  a  expense  shall  be  included  In  the  expense  Store  and  warehouse  equipment  (ac- 
single  month  is  relatively  so  large  that  accounts  appropriate  for  the  duties  to  count  73)  .’t 


its  inclusion  in  the  accounts  for  that  which  such  officers  or  employees  su*e 
month  would  seriously  distort  those  ac-  regularly  assigned. 


wmcii  5UW1  uuiucia  ur  §34.04-2  Computation  of  deprecia- 

regula^  assigned.  rates,  (a)  Depreciation  charges  shall 

counts,  it  nifty  be  included  in  Account  |  (c)  xne  P^y  And  expenses  of  o^lcers  cnnitiuted  bv  Annlvinc  with  fesnect 

1999,  ‘‘Other  deferred  charges”,  or  ac-  or  employees  engaged  in  activities  of  a  ^  Lch  ^nth^s  Accounts  one-twehth 
count  2399.  ‘‘Other  deferred  credits  .  as  I  varying  nature,  such  as  a  supervising  nercentRcp  rate  considered 

appropriate,  and  distributed  in  equal  j  engineer  who  may  be  assigned  to  con-  class  or 

amounts  to  the  accounts  for  the  current  struction,  maintenance,  or  operation  subclass  of  depreciable  plant  or  to  the 
and  remaining  months  of  the  calendar  work,  shall  be  included  in  the  appro-  ^ost  ofthat  portion  of  such  plant  with 
year.*t  priate  account  upon  basis  of  the  actual  j^spect  to  which  the  estimated  service 

§  34.03—16  TraTisactioTis  involvinff  for-  time  engaged  in  the  respective  classes  value  has  not  been  comnletelv  accounted 
eign  currency.  (a)  Revenues  from  of  work,  except  that  the  pay  and  ex-  thr^h  t^aggregate  of  prior  cur- 
transmission  when  collected,  billed,  or  penses  of  an  ofiBcer  or  employee  who  ^0]^^  allowances  for  depreciation.  Ihese 
for  other  reasons  given  initial  treatment  performs  substantially  the  same  variety  p0rc0utage  rates  shall  be  based  upon  the 
in  the  accounts  in  terms  of  foreign  cur-  of  duties  from  day  to  day  may  be  dis-  estimated  service  values  and  service  lives 
xency  shall  be  stated  in  the  operating  tributed  upon  basis  of  a  study  of  the  developed  by  a  study  of  the  carrier’s  his- 
revenue  accounts  (other  than  account  time  actually  engaged  during  a  repre-  fnrv  and  experience  and  such  enirineer- 
3109)  in  terms  of  United  States  currency  sentatlve  period.*t  and  X/lntomatiS^  ma“ 

on  the  basis  of  a  fixed  uniform  rate  of  §  34.03 — 18  Transactions  involving  available  with  respect  to  prospective  fu- 

foreign  exchange.  Concurrently  adjust-  joint  operations,  (a)  In  accounting  for  ture  conditions,  but  shall  not  include  any 
ments  from  such  fixed  uniform  rate  to  operating  expenses  incurred  under  ar-  allowance  for  loss  in  service  value  of 
the  then  current  rate  of  exchange  shall  rangements  for  apportionment  between  property  expected  to  be  acquired  in  the 
be  recorded  in  account  3709,  ‘‘Foreign  persons  concerned,  the  carrier  shall  dis-  future.  These  percentage  rates  shall  be 
exchange — Revenue  differential.”  tribute  its  portion  of  the  entire  expense  such  that  the  loss  in  service  value  of 

(b)  Under  uniform  practices  adopted  to  /the  appropriate  operating  expense  plant,  except  losses  excluded  under  the 


to  the  satisfaction  of  the  Commission,  accounts.  definition  of  depreciation,  shall  be  ac- 

operating  expenses  when  paid,  vouch-  (b)  Any  amounts  included  in  the  set-  counted  for  under  the  straight-line 
ered,  or  for  other  reason  given  initial  tlement  representing  return  on  invest-  method  of  depreciation  accounting, 
treatment  in  the  accounts  in  terms  of  ment  in  the  plant  used  under  joint-  (b)  The  carrier  shall  keep  such  records 
foreign  currency  may  be  stated  in  the  operation  arrangements  shall  be  charged  of  plant  and  plant  retirements  as  will 
operating  expense  accounts  (other  than  or  credited,  as  the  case  may  be,  to  the  refiect  the  service  life  of  plant  that  has 
account  4298)  in  terms  of  United  States  appropriate  rent-expense  account  or  to  been  retired  or  will  permit  the  deter- 
currency  on  the  basis  of  a  fixed  uniform  the  appropriate  rent-revenue  account.  mination  of  service-life  indications  ,by 
rate  of  foreign  exchange.  Concurrently  (c)  The  creditor  shall  show  the  dis-  mortality,  turnover,  or  other  appropri- 
adjustments  from  such  fixed  uniform  tribution  of  the  charges  in  its  bills,  and  ate  methods  and  also  such  records  as 
rate  of  exchange  to  the  then  current  rate  such  distribution  shall  be  adhered  to  in  wUl  refiect  the  percentage  of  net  salvage 


of  exchange  shall  be  recorded  in  account  the  accounts  of  the  debtor.*! 

4298,  ‘‘Foreign  exchange — ^Expense  dif¬ 
ferential”  INSTRUCTIONS — DEPRECIATION  ACCOUNTING 

(c)  Current  assets  and  liabilities  or  §  34.04-1  Classes  of  deprt 


B  accounts  of  the  debtor.* t  value  for  plant  retired  from  each  class  of 

5TRUCTIONS — DEPRECIATION  ACCOUNTING  depreciable  plant. 

(c)  When  with  respect  to  any  class 
§  34.04—1  Classes  of  depreciable  oper-  or  subclass  of  plant  the  factors  causing 


net  current  assets,  recorded  in  the  first  ated  plant.  The  classes  of  depreciable  depreciation  (and  consequently  occa- 
instance  in  terms  of  foreign  currency,  operated  plant  and  the  accounts  in  which  sioning  the  amount  of  the  current  net 
shall  be  recorded  in  terms  of  United  the  cost  of  such  plant  is  included  are  as  book  cost  and  the  rate  of  depreciation 
States  currency  at  the  end  of  each  follows:  nrevionslv  AnnlipH  in  thp  opnnnnfci 


month  at  toe  then  current  rate  of  ex-  improvements  (account  12) , 

change.  The  net  difference  arising  out 
of  such  conversion  at  toe  beginning  and 
end  of  toe  monthly  accounting  period 
shall  be  recorded  as  a  charge  or  a  credit  dmgs  (accoimt 

to  account  5140,  ‘‘Gain  or  loss  on  foreign  Towers  and  masts  ' 
currency  exchange.”  ^tenna  systems  (/ 

/  ^ «  14.  •  TT  14  Control  lines  (acco 

(d)  Differences  in  terms  of  Unit^  Power-supply  lines 

States  currency  between  (1)  amounts  tro, 


“ows.  previously  applied  in  the  accounts) 

Land  improvements  (account  12) .  commence  at  any  time  (including  the 

Drainage,  sewerage,  gas,  and  water  accounting  period — year  or  month — im- 
stems  (account  13).  mediately  preceding  retirement)  to 

Buildings  (account  14) .  operate  at  a  new  rate,  the  fact  shall 

Towers  and  masts  (account  21).  be  recognized  in  toe  accounts  by  ap- 

Antenna  systems  (account  22) .  plying  (actually  or  in  effect)  such  a 

Control  lines  (accoimt  26) .  *iew  percentage  rate  to  the  cost  of  that 

Power-supply  lines  (account  27),  plant  or  portion  thereof  as  will  dispose 


Electron-tube  transmitter  equipment  of  the  difference  between  its  net  book 


initially  recorded  in  toe  asset  or  liabihty  (a^j^ount  31).  cost  and  its  estimated  net  salvage  value 

accounts  and  (2)  amoimts  required  for  other  transmitter  equipment  (account  during  toe  period  (known  or  estimated) 
settlement  or  derived  from  conversion,  ^2)  of  its  remaining  life.*! 

by  reason  of  simh  transactions  ^the  ef-  Cooling  apparatus  (account  33) .  §34.04-3  Depreciation  charges,  (a) 

fecting  of  tr^c  settl^ents,  the  ^y-  Receiver  equipment  (account  34).  The  current  depreciation  charges  appli- 

ment  of  rent^,  or  the  settlement  of  Power  supply  and  distribution  equip-  cable  to  operated  plant  the  cost  of 

^  recorded  in  account  ment  (account  36) .  which  is  includible  in  account  1000, 

5140,  Gain  or  loss  on  foreign  currency  control  apparatus  (account  40).  ‘‘Operated  plant  in  carrier’s  service,” 


settlement  or  derived  from  conversion,  ^2) 

by  reason  of  such  tra^Uons  ^  toe  ef-  Pooling  apparatiis  (account  33) . 
f ecti^  of  tr^c  settl^ents,  the  ^y-  Receiver  equipment  (account  34) . 
ment  of  rent^,  or  the  setUement  of  ^ 

recorded  in  account  ment  (account  36) . 

5140,  “Gain  or  loss  on  foreign  currency  apparatu 

exchange.  T  rtn 


Control  apparatus  (account  40). 


§  34.03-17  Apportioning  amount  s  \  (account  41) . 


Equipment  on  customers’  premises  and  account  1200,  “Improvements  and 


among  accounts,  (a)  When  it  is  neces¬ 
sary  to  apportion  amounts  among  ac¬ 
counts,  the  carrier  shall  be  prepared  to 
describe  the  basis  of  such  apportion¬ 
ment. 

(b)  The  pay  and  expenses  of  officers 


replacements  of  operated  plant  leased 


Furniture  and  office  equipment  (ac-  from  others,”  shall  be  recorded  monthly 
count  51) .  in  account  4910,  “Depreciation,”  or  in 

Ship  station  equipment  (account  61).  the  clearing  accounts,  as  appropriate. 
Other  mobile  station  equipment  (ac-  and  corresponding  credits  shall  be  re- 
j  count  69).  corded  in  account  1515,  “Allowance  for 

Vehicles  and  draft  animals  (account  depreciation — ^Radiotelegraph  plant.” 


or  employees  regularly  assigned  to  spe-  i  71) . 

clfic  duties  who  perform  incidental  serv-  Shop  equipment,  tools,  and  implements 
ices  of  a  different  nature  involving  small  1  (jujcount  72) . 


(See  also  Sec.  34.1-5.) 

(b)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessor,  is  required  to  re- 
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place  or  to  restore  the  condition  of  oper¬ 
ated  plant  the  cost  of  which  is  includ- 


pense  accounts  prescribed  for  class  A1 
carriers  that  are  applicable  to  their  af- 


(e)  Specific  authority  shall  be  ob¬ 
tained  from  this  Commission  before  dis- 


ible  in  account  1100,  “Operated  plant  fairs,  except  that  certain  accounts  may  posing  of  amounts  entered  in  account 
leased  to  others,”  the  current  deprecia-  be  combined  as  follows:  1510,  “Plant  acquisition  adjustments.” 


tion  charges  shall  be  recorded  monthly 
in  account  5010,  “Income  from  operated 


plant  leased  to  others,”  and  correspond-  of  all  expenses  incurred  in  furnishing 
ing  credits  shall  be  recorded  in  account  messenger  service.  It  includes  all  ex- 


1515,  “Allowance  for  depreciation — Ra¬ 
diotelegraph  plant.”  (See  also  Sec. 
34.30-3.) 


be  combined  as  follows:  1510,  “Plant  acquisition  adjustments.” 

4280  Messenger  service  expense.  (See  paragraph  (e)  of  that  account.) 

This  account  shall  include  the  amoimt  (f)  Carriers  desiring  to  use  accoimts 
of  all  expenses  incurred  in  furnishing  1599,  “Foreign  investment  in  communi- 
messenger  service.  It  includes  all  ex-  cation  plant”,  and  5089,  “Income  from 
penses  includible  by  class  A  carriers  in  foreign  operations”,  shall  advise  this 


accounts  4281  to  4289,  inclusive. 

4299  Other  conducting-operations  ex- 


(c)  When,  under  the  terms  of  a  lease,  penses. 


Commission  at  least  sixty  days  before  the 
effective  date  of  this  system  of  accounts, 
(g)  Carriers  desiring  to  change  the  op- 


the  carrier,  as  lessee,  is  required  to  re-  This  account  shall  include  the  amount  tional  procedure  adopted  for  recording 
place  or  to  restore  the  condition  of  op-  of  expenses  incurred  in  conducting  op-  foreign  investments  and  foreign  income 
erated  plant  leased  from  others,  depre-  erations  not  provided  for  elsewhere.  It  shall  advise  this  Commission  at  least 
elation  charges  with  respect  to  such  includes  all  expenses  includible  by  class  ninety  days  before  the  proposed  date  of 
original  leased  plant  shall  be  computed  A  carriers  in  accounts  4210,  4225,  4235,  such  change.  (See  paragraph  (d)  of  ac- 
and  applied  as  provided  in  Sec.  34.1-5.  4240,  4250,  4255,  4260,  4270,  4275,  and  counts  1599  and  5089.) 

(d)  Depreciation  charges  initially  ac-  4299.  (h)  Specific  authority  shall  be  ob- 

counted  for  by  the  lessor  shall  be  re-  4300  Administrative  expenses.  tained  from  this  Commission  before  us- 

■norfprt  tn  anH  arcnimt.pd  for  bv  the  lessee  This  account  shall  include  the  ad-  Ine  account  2220.  “Provision.*!  for  emiali- 


and  applied  as  provided  in  Sec.  34.1-5.  4240,  4250,  4255,  4260,  4270,  4275,  ana  counts  1599  and  5089.) 

(d)  Depreciation  charges  initially  ac-  4299.  (h)  Specific  authority  shall  be  ob- 

counted  for  by  the  lessor  shall  be  re-  4300  Administrative  expenses.  tained  from  this  Commission  before  us- 

ported  to  and  accounted  for  by  the  lessee  This  account  shall  include  the  ad-  ing  account  2220,  “Provisions  for  equali- 
as  provided  in  paragraph  (c)  of  Sec.  ministrative  expenses  of  the  carrier.  It  zation  of  maintenance  expenses”,  and 
34.30-3.*  t  includes  all  expenses  includible  by  class  account  4198.  “Maintenance-expense 

§  34.04-4  Plant  retired  for  causes  not  ^  carriers  in  accounts  4310  to  4399,  in-  equalization.”  (See  paragraph  (a)  of 
known  to  he  in  current  operation,  (a)  elusive.  each  of  those  accounts.) 

The  accounting  for  operated  plant  re-  General  expenses.  (jj  specific  authority  shall  be  obtained 

tired  for  causes  not  known  to  be  in  cur-  This  accoui^  shall  include  the  ^neral  from  this  Commission  before  transferring 
rent  operation  shall  be  as  provided  in  expenses  of  the  carrier.  It  includes  all  amounts  credited  to  account  2515, 
paragraph  (a)  of  Sec.  34.1-6  and  ac-  expenses  includible  by  class  A  carriers  “Contributions  of  plant”,  to  another  ac¬ 
count  4925,  “Extraordinary  plant  accounts  4410  to  4499,  inclusive.*!  count.  (See  paragraph  (b)  of  account 
losses.”  REPORTING  REQUIREMENTS  2515.) 


known  to  he  in  current  operation,  (a) 
The  accounting  for  operated  plant  re¬ 
tired  for  causes  not  known  to  be  in  cur- 


ministrative  expenses  of  the  carrier.  It  zation  of  maintenance  expenses”,  and 
includes  all  expenses  includible  by  class  account  4198.  “Maintenance-expense 
A  carriers  in  accounts  4310  to  4399,  in-  equalization.”  (See  paragraph  (a)  of 
elusive.  each  of  those  accounts.) 

4400  General  expenses.  (i)  specific  authority  shall  be  obtained 


paragraph  (a)  of  Sec.  34.1-6  and  ac-  expenses  includible  by  class  A  carriers 
count  4925,  “Extraordinary  plant  accounts  4410  to  4499,  inclusive.*! 
losses.”  REPORTING  REQUIREMENTS 

(b)  If  the  cause  of  the  retirement  is  a  « 


loss  covered  by  insiurance  for  which  pro- 


§  34.06-1  Provisions  that  require  spe¬ 
cific  approval  of  Commission  before  ac- 


(j)  ■  A  statement  indicating  the  plan  of 
accounting  proposed  to  record  the  acqul- 


ciuntiZ  is  perf^ea.  (a)  Speclflo 


“Provision  for  self-carried  insurance”, 
the  loss  shall  be  charged  to  that  accoimt 
to  the  extent  of  the  amount  so  provided. 


authority  shall  be  obtained  from  this  predeces^rs  which  Is  in- 

7,  commission  belore  entering  charges  re-  be  retired  shall  be  submitted 

??  ^  1.  nn?  rn^r^  bf  insSinM  Presenting  unprovlded-lor  loss  In  service  ““  Commsslon  ior  conslderaUon  and 

W?th  ?he  value  In  account  1910,  “Extraordinary  aPProval  prior  to  the  recording  of  Jour- 

the  carrier  may,  with  the  approval  or  nal  entries  applicable  thereta  (See  para- 

this  commission,  credit  account  1515,  (L  S?a^'  m  Jt  «»>  «>  of  Sec.  34.1-2.) 

“Allnwancp  for  dpnreniation— Radiotele-  “^enis.  (bee  paragraph  ID)  Ol  bee.  - -  ,  . 


“Allowance  for  depreciation — Radiotele- 

plant”,  and  charge  accost  1910,  •  •  ...  mdicatine  the  nlan  Commission  before  in- 

“Extraordinary  maintenance,  deprecia-  (h)  A  statement  mdicatmg  the  plan  ,  r  construction  co«;t  anv  intpre«!t 

tion,  and  retirements”,  with  the  unpro-  of  accounting  proposed  to  record  the  ex-  a  neri^^  ot  mor^  than  S 

vided-for  loss  in  service  value,  and  dis-  change  of  securities  issued  or  assumed  months  from^th^date  oTsmnension  S 
tribute  it  from  the  latter  account  to  ac-  by  the  carrier  shall  be  submitted  to  this 


(k)  Specific  authority  shall  be  ob- 


vided-for  loss  in  service  value,  and  dis-  change  oi  securities  issued  or  assumed  -  -  —  - 

tribute  it  from  the  latter  account  to  ac-  by  the  carrier  shall  be  submitted  to  this  construction  work^  (Se^paTawrortc) 
count  4925,  “Extraordinary  plant  losses”.  Commission  for  consideration  and  Paragraph  (c) 

over  such  period  as  this  Commission  may  approval  prior  to  the  recording  of  journal  ^ 

approve.  The  carrier’s  application  to  entries  applicable  thereto.  (See  Sec.  (1)  Amoimts  included  in  account  1999, 
this  Commission  for  permission  to  charge  34.10-8.)  “Other  deferred  charges”,  and  account 

account  1910,  shall  give  full  particulars  (c)  A  statement  indicating  the  plan  of  2399,  “Other  deferred  credits”,  represent- 
concerning  the  plant  retired,  the  unpro-  accounting  proposed  to  record  the  is-  settlements  with  lessees  upon  termi- 
vided-for  service  loss,  and  the  period  over  suance  of  no-par  stock,  the  appropriation  nation  of  leases  shall  not  be  disposed  of 
which,  in  its  judgment,  such  charges  of  surplus  for  transfer  to  no-par  capital  except  upon  the  specific  approval  or  di- 
should  be  distributed.*!  stock  account,  the  reduction  of  capital  rection  of  this  Commission.  (See  para- 


should  be  distributed. 


INSTRUCTIONS  FOR  CLASS  B  CARRIERS  capital  stock  accoimt,  or  the  reduction  (m)  Amounts  included  in  account 
§  34.05-1  Primary  operating  revenue  account  2410,  “Capittl  stock  issued”,  2225,  “Provisions  for  depreciation  and  re¬ 
accounts  for  class  B  carriers.  Class  B  through  the  creation  of  surplus  or  the  placement  of  operated  plant  leased  from 
carriers  shall  keep  all  the  operating  reduction  of  book  value  of  assets,  shall  others”,  and  account  2230,  “Leased  op- 
revenue  accounts  prescribed  for  class  A  be  submitted  to  this  Commission  for  erated  plan  retire”,  with  respect  to 
carriers  that  are  applicable  to  their  af-  consideration  and  approval  prior  to  the  expired  leases  shall  not  be  disposed  of  ex¬ 
fairs,  except  that  they  may  keep  the  recording  of  journal  entries  applicable  cept  upon  the  specific  approval  or  dlrec- 
following  account  in  lieu  of  the  non-  thereto.  (See  paragraph  (c)  of  Sec.  tion  of  this  Commission.  (See  paragraph 
transmission  revenue  accounts:  34.10-9.)  (f)  of  Sec.  34.1-6.) 

3800  Nontransmission  revenues.  (d)  Specific  authority  shall  be  ob-  (n.)  Specific  authority  shall  be  ob- 


mmission  for  consideration  and  Paragraph  (c) 

proval  prior  to  the  recording  of  journal  34.1-3.) 

tries  applicable  thereto.  (See  Sec.  ^1^  Amounts  included  in  account  1999, 
.10-8.)  “Other  deferred  charges”,  and  account 

(c)  A  statement  indicating  the  plan  of  2399,  “Other  deferred  credits”,  represent- 


rection  of  this  Commission.  (See  para- 


surplus  through  the  use  of  the  no-par  graph  (g)  of  Sec.  34.1-5.) 
capital  stock  accoimt.  or  the  reduction  (m)  Amounts  included 


transmission  revenue  accounts: 
3800  Nontransmission  revenues. 


(f)  of  Sec.  34.1-6.) 

(n)  Specific  authority  shall  be  ob- 


This  account  shall  include  the  car-  tained  from  the  Commission  if,  in  con-  tained  from  this  Commission  before 
rier’s  portion  of  revenues  from  radiotele-  nectioh  with  the  refinancing  of  an  issue  recording  amounts  in  accounts  4950, 
graph  operations  other  than  transmis-  or  series  of  bonds  or  other  long-term  “Revenue-contract  payments,”  and  5260, 
Sion.  It  shall  include  all  the  operating  debt,  the  carrier  desires  to  amortize  any  “Revenue-contract  payments.” 
revenues  includible  by  class  A  carriers  in  of  the  discount,  expense,  or  premium  (o)  Specific  authority  shall  be  ob- 


accounts  3810  to  3899,  inclusive.*! 


associated  with  the  issuance  or  redemp-  tained  from  this  Commission  before 


§  34.05-2  Primary  operating  expense  tion  of  the  prior  issue  over  a  period  sub-  transferring  any  amounts  charged  to 


accounts  for  class  B  carriers.  Class  B  sequent  to  the  date  of  its  redemption, 
carriers  shall  keep  all  the  operating  ex-  (See  paragraph  (f)  of  Sec.  34.10-14.) 


account  9010,  “Research  and  develop- 
I  ment — ^Undistributed,”  to  any  account 
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other  than  account  6299,  “Other  ex- 1  graph  (g)  of  Sec.  34.1-2  and  paragraph  1  to  future  operations,  and  (3)  items 


traordinary  income  charges.”  (See  note  I  (b)  of  accoimt  91.) 


which  for  other  reasons  are  allocable  to 


to  account  9010.) 


(h)  Not  later  than  June  30, 1940,  each  other  appropriate  accounts  for  a  succes- 


(p)  Specific  authority  shall  be  ob-  carrier  shall  submit  to  this  Commission  sion  of  future  periods.  *t 
tained  from  this  Commission  before  for  consideration  and  approval  its  plan  §  34.10-5  Current  liabilities,  (a)  Chir- 
the  elimination  of  or  substitution  for  for  the  establishment  and  maintenance  rent  habilities  are  those  obligations  that 
retirement  units.  (See  paragraph  (b)  of  a  continuous  property  record.  (See  have  become  matured  at  the  date  of  the 
of  Sec.  34.1-6-1.)  •t  paragraph  (b)  of  Sec.  34.1-8.)  balance  sheet  or  that  will  become  due 

§  34.06-2  Provisions  that  require  cer-  (i)  A  semiannual  report  shall  be  sub-  within  1  year  from  the  date  thereof  (ex- 
tain  special  reports  to  he  filed,  (a)  A  mitted  to  the  Commission  with  respect  cept  bonds,  receivers’  and  trustees’  se» 
statement  indicating  the  nature  and  to  retirement  units  in  accordance  with  curities,  and  similar  obligations,  which 
purpose  of  subdivisions  of  the  prescribed  the  provisions  of  paragraph  (d)  of  Sec.  shall  be  classified  as  long-term  debt  un¬ 
accounts,  of  experimental  accounts,  of  34.1-6-1. ‘t  til  the  date  of  maturity) ;  matured  taxes. 


temporary  accounts,  and  of  additional 
clearing  accounts  that  have  been  opened 
in  the  books  of  account  shall  be  filed 


BAI.ANCE-SHEET  ACCOUNTS 


til  the  date  of  maturity) ;  matured  taxes, 
such  as  income  taxes,  which  shall  be 
classified  (in  the  balance  sheet)  as  cur¬ 
rent  liabilities  even  though  payable 


in  the  books  of  account  shall  be  filed  Instructions  rent  liabilities  even  though  payable 

with  this  Commission  within  ninety  days  5  34.10-1  Purpose  of  balance-sheet  than  1  year  from  the  balance-sheet 
of  the  effective  date  of  this  system  of  accounts.  The  balance-sheet  accounts  compensation  awards,  which  shall 

accounts.  The  carrier  shall  continue  ai*0  designed  to  show  the  financial  posi-  classffled  as  current  liabilities  regard- 
to  keep  the  Commission  informed  of  tion  of  the  carrier  as  at  a  given  date.*t  amounts 

all  additional  accounts  or  subsiccounts  of  §  34.10-2  Current  assets,  (a)  CJur-  ^  installments,  which  may  be 

these  types  subsequently  opened.  (See  rent  assets  are  cash,  those  assets  that  are  liabiliti^ 

paragraph  (b)  (3)  of  Sec.  34.03-5.)  readUy  convertible  into  cash  or  are  held  hability-accrual  accounts 


paragraph  (b)  (3)  of  sec.  34.U3-0.)  readUy  convertible  into  cash  or  are  held 

(b)  Copies  of  journal  entries  recorded  for  current  use  in  operations  or  con-  include  Hie  amounts  of  interest, 

to  effect  the  transfers  of  balances  car-  struction,  current  claims  against  others  rente,  ^d  other  items  with  re- 

ried  in  accounts  previously  maintained  the  payment  of  which  is  reasonably  as-  which  amounte  event^lly  pay- 

by  the  carrier,  and  a  detailed  statement  sured,  and  amounts  accruing  to  the  car-  recorded  as  (teducUons 

of  the  method  used  in  computing  esti-  rier  that  are  subject  to  current  settle-  ^^y^nue  or  income  but  which  have 
mated  cost,  shall  be  submitted  to  this  ment,  except  that  bonds  and  other  obU-  +  Paragraph  (a) 

Commission  within  ninety  days  from  gations  of  others  classified  by  the  car-  J  /  x  -.ttw 

the  dates  of  the  actual  entries.  (See  Sec.  rier  in  investment  and  fund  accounts  at  §  34.10-6  ^gr-ferm  debt,  (a)  When 

evidences  of  debt  that,  according  to  their 


34.03-6.) 


the  time  of  acquisition  shaU  remain  so 


(c)  A  statement  showing  the  full  par-  classified  until  the  date  of  payment,  sale,  do  not  mature  until  more  than 


ticulars  concerning  any  relatively  large  or  other  disposition  thereof.  '  '  one  year  from  date  of  issuance  are  is- 

delayed  item  included  in  account  6110,  (kx  There  shall  not  be  included  in  assumed  by  the  earner  or  by  a 

“Deiaved  income  credits”  or  account  inere  snail  not  be  inciuaed  m  receiver  or  an  operating  trustee  of  the 

income  credits,  or  accoimt  accounts  designated  as  carrier  the  face  amount  of  such  evi- 

6210,  “Delayed  income  charges,”  shall  Pimrent  Aasets  anv  it^em  the  cnllecti  amount  01  suen  evi- 

be  filed  with  this  Commission  within  S?^*^*^*  ^  collecti-  fences  of  debt  shall  be  recorded  in  the 

r®.  Qj  vhich  IS  not  reasonably  assured  oDDronriate  account  under  the  caution 

thirty  days  from  the  dates  of  the  actual  „nipcc  Odenuate  allowance  haa  been  “PP^°P™^  capuon 

entries.  (See  sec.  34.03-13.)  ^  <See  also  Sec. 


ro  o  adequate  allowance  has  been  de^»  (See  also  ^ 

en  ries  (See  Sec  34  03-13.)  therefore  in  account  1765,  “Al-  sHS^U) 

(d)  A  transCTipt  of  capital  surplus  for  uncollectible '  receivables.”  (y,)  ‘  lability  other  than  comuensa^ 

accounts,  together  with  a  summary  state-  items  of  current  character  but  of  doubt-  4./"^  ^  a  iiaomty,  otner  man  compens^ 
ment  of  the  charees  and  credits  main-  ,  current  character  out  oi  doubt  tjon  awards  or  minor  amounts  payable 

ment  01  me  charges  ano  creoiK,  mam  reduced  in  amount  m  installments  is  due  more  than  one 

tained  prior  to  the  effective  date  of  this  ^  .  record  uumoses  carried  in  in^a^unents,  is  due  more  man  one 

svstem  of  accounts  shall  be  filed  with  re<»ro  purposes,  cameo  ui  year  from  date  of  issuance  or  assumption 

system  oi  ^counts  snau  oe  wiun  tjjgse  accounts  at  nommal  value.  The  kv  the  carrier  it  shall  he  credited  to  a 

this  Commission  within  mnety  days  of  carrier,  it  snaii  oe  credited  to  a 

the  effective  date  of  this  system  of  ac-  su(Ji  reductions,  or  the  long-term  debt  account  appropriate  for 

me  enective  date  oi  mis  system  oi  ^  amounts  provided  for  by  credits  to  ac-  the  transaction  hut  for  the  nurnose  of 
counts.  (See  paragraph  (c)  of  Sec.  irjc%.  chon  transaction,  out,  lor  me  purpose  oi 

34  10-10  )  count  1765,  shall  be  charged  to  account  classification  in  the  balance  sheet,  a  debt 

(e)  A  statement  showing  the  details  “Uiwollectible  revenues,”  account  (except  bonds,  receivers’  and  trustees’ 

concerning  contingent  assets  and  con-  ^come^^  of  ^col^ft^Msf  securities,  and  similar  obligations)  shall 

tingent  habilities  shall  be  filed  with  the  °  ®299.  Other  ex-  j^g  classified  as  a  current  Uability  if  due 

traordinary  income  charges,”  as  ap-  within  one  vear  from  the  halance-.sheet 


annual  report  to  this  Commission.  (See  ‘rr**/. - -  within  one  year  from  the  balance-sheet 

Sec.  34.10-16  and  paragraph  (b)  of  ac-  ^  ^  date.*t 

count  1760  “Notes  receivable  ”)  ^  34.10-3  Prepayments,  (a)  Prepay-  §  34.10-7  Book  cost  of  securities 

(f)  Copies  of  journal  entries  record-  are  amounts  paid  by  the  carrier  owned,  (a)  Securities  of  others  ac- 

ing  the  acquisition  of  certain  major  f^r  services  to  be  rendered  during  a  sub-  quired  by  the  carrier  shall  be  recorded  in 

properties  shall  be  submitted  to  this  scQuent  accounting  period.  these  accounts  at  cost.  Such  cost  shall 

Commission  within  ninety  days  from  the  <h>  When  advance  payments  are  not  include  any  amount  paid  for  divi- 
dates  of  the  actual  entries.  (See  para-  made,  the  appropriate  account  shall  be  dends  or  for  interest  accrued, 

graph  (g)  of  Sec.  34.1-2.)  charged  with  the  amount  of  such  pay-  (b)  The  carrier’s  records  shall  be  so 


graph  (g)  of  Sec.  34.1-2.)  charged  with  the  amount  of  such  pay-  (b)  The  carrier’s  records  shall  be  so 

(g)  Copies  of  journal  entries  record-  ment.  As  the  term  expires  for  which  maintained  as  to  show  separately  the 
ing  the  completion  of  the  prescribed  ac-  the  advance  payments  were  made  the  cost  of  (1)  common  stock,  (2)  preferred 
counting  for  plant  acquisitions  shall  be  prepayment  account  shall  be  credited  at  stock,  and  (3)  long-term  debt, 
submitted  to  this  Commission  within  monthly  intervals  and  the  appropriate  (c)  'The  carrier’s  records  shall  be  so 
ninety  da3rs  from  the  date  that  the  clear-  expense  account  or  other  account  shall  maintained  that  in  the  reports  to  this 
ing  entries  relating  to  each  acquisition  be  charged  with  the  amount  applicable  Commission  the  securities,  classified  as 
are  made.  Within  ninety  days  from  the  to  the  expired  term.*t  m  paragraph  (b)  of  this  section,  that  are 

date  of  any  entry  recording  an  acquisi-  §  34.10-4  Deferred  charges.  Deferred  pledged  as  collateral  security  for  any  of 
tion,  the  carrier  shall  submit  to  this  charges  are  amounts  representing  (1)  the  carrier’s  or  other  persons’  long-term 
Commission  a  statement  indicating  the  d^lt  items  held  in  suspense  pending  de-  debt  or  short-term  loans  or  to  secure 
approximate  date  contemplated  for  the  termination  of  their  actual  status,  (2)  the  performance  of  contracts  may  be 
WMnpletion  of  the  clearing  entries  re-  costs  of  services  that  have  been  ren-  shown  separately  from  the  securities, 
lating  thereto.  (See  particularly  para-  dered  to  the  carrier  but  are  chargeable  similarly  classifi^  that  are  unpledged. 
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(d)  There  shall  not  be  included  in  the  account  8315,  “Earned  surplus  employed  value  of  assets,  the  plan  of  accounting 
accounts  designated  as  investment  and  in  reacquisition  of  capital  stock,”  and  shall  be  submitted  to  this  Commission 
fund  accounts  any  amount  the  ultimate  crediting  account  2615,  “Reserve  against  for  consideration  and  approval.  Such 
realization  of  which  is  not  reasonably  impairment  of  stated  capital”,  with  plan  shall  be  accompanied  by  a  state- 
assured  unless  adequate  allowance  has  amounts  equal  to  the  amount  charged  to  ment  giving  complete  information  with 
been  made  therefor  in  account  1699,  “Al-  account  2415.  Upon  the  resale  or  retire-  respect  to  the  basis  upon  which  the 
lowance  for  doubtful  investments.”  The  ment  of  such  stwk  these  latter  entries  amounts  to  be  recorded  have  been  de- 


lowance  for  doubtful  investments.”  The  ment  of  such  stock 
book  cost  of  securities  includible  in  such  shall  be  reversed.*  t  termined  and  a  copy  of  the  authoriza- 

accounts  shall  be  reduced  to  a  nominal  §  34.10-8  Exchange  of  securities.  Be-  issued  by  the  regulatory  body  ap- 
amount  if  there  is  no  reasonable  prospect  fore  recording  the  journal  entries  that  Proving  the  issuance  of  no-par  stock  or 
of  substantial  value,  but  fluctuations  in  it  is  proposed  to  enter  in  the  carrier’s  ^^6  change  in  the  capital  stock  and  sur- 
market  value  shall  not  be  recorded  in  the  books  to  record  the  reacquisition  of  capl-  Plus  accounts.  *1 

accounts.  Amounts  by  which  these  se-  ^  stock  or  other  securities  issued  or  as-  5  34.10-10  Surplus,  (a)  The  accounts 
curities  are  thus  reduced  or  amounts  sumed  by  the  carrier  under  a  plan  for  designated  as  capital  surplus  accounts 
provided  for  by  credits  to  account  1699,  the  issuance  in  exchange  therefor  of  the  ^  designed  to  show  (1)  paid-in  surplus 
shall  be  charged  to  account  6299,  “Other  carrier’s  securities,  a  statement  indicat-  e.,  proprietary  contributions  in  excess 
extraordinary  income  charges.”  lug  the  plan  of  accounting  proposed  by  stated  capital  included  in  the 

(e)  When  securities  authorized  by  state  the  carrier  shall  be  submitted  to  this  capital  stock  accounts),  (2)  donated  sur- 
laws  for  inclusion  in  legal  reserve  funds  Commission  for  consideration  and  ap-  Plus  (1.  e.,  contributions  that  increase 
required  by  such  laws,  and  in  other  siml-  proval.  Such  statement  shall  give  com-  th®  assets  but  do  not  increase  the  liabili- 
lar  fiduciary  funds  requiring  a  qualiflca-  plete  information  concerning  the  plan  of  ties  or  the  proprietary  interests),  (3) 
tion  for  investments  thereof,  and  with  a  exchange,  the  basis  upon  which  the  surplus  arising  from  reacquisition  or  re- 
flxed  maturity  date  (other  than  securi-  amounts  have  been  determined,  and  a  sale  of,  or  otherwise  trading  in,  the  car- 
ties  issued  or  assumed  by  affiliates),  are  copy  of  the  authori2^tion  issued  by  the  tier’s  own  capital  stock,  and  (4)  sur- 
purchased  at  a  discount  (i.  e.,  when  the  regulatory  body  approving  t-be  plan.*t  plus  due  to  the  reduction  of  the  stated 
total  cost  including  brokerage  fees,  taxes,  |  34.10-9  Capital  stock,  (a)  All  capital  stock  due  to  such  oc- 

commissions,  and  similar  costs  is  less  'tfs^^ctions  relating  to  capita  stock  of  casions  as  retirement,  reorganization,  or 
than  the  face  amount  of  the  securities) ,  accounting  carrier  sba.Ti  be  recorded  recapitalization. 

such  discount  shall  be  amortized  over  the  bv  rlass  of  stork  Rtorks  nro  of  tho  same  Tlie  balance-sheet  accounts  desig- 

remaining  Me  oi  the  securities  through  ^  Xn  th^^  f  i^^  iSto 

periodic  charges  to  account  1698,  “Amor-  identical  terms  as  to  all  of  the  following:  designed  to  show  the  accumulated  undis- 
tized  discount  and  premium  on  invest-  par  value,  stated  value,  preferences  in  surplus  derived  from  the  normal 

ment  securities”,  and  credits  to  the  ac-  distribution  of  dividends  and  assets,  vot-  operations  of  the  carrier,  including  the 
count  in  which  is  recorded  the  interest  i^g  rights,  and  conditions  imder  which  income  from  all  sources  other  than  the 
from  such  securities.  When  such  securi-  tbey  may  be  retired  If  the  stocks  of  capital  gains  referred  to  In  paragraph 
oes  are  purchased  at  a  premium  <L  e.  SfeS^r  arfM  two  <«>  oI  this  section, 

when  the  total  cost  including  brokerage  the  carrier’s  records  gbaii  be  so  main-  <c)  Within  ninety  days  from  the  effec- 
fees,  taxes,  commissions,  and  similar  tained  as  to  distinguish  the  amount  ap-  t^ve  date  of  this  system  of  accounts  the 
costs  is  in  excess  of  the  face  amount  of  pUcable  to  each  class  in  each  of  the  fol-  carrier  shall  submit  to  this  Commission 
the  securities),  such  premium  shall  be  lowing  accounts:  a  transcript  of  its  capital  surplus  account 

.  amortized  over  the  remaining  life  of  the  or  accounts  covering  the  entire  period  to 

fV.rrmcTV.  nrprfUjB  trt  ftoomint  ”5  SUbSCrlptlOnS  tO  Capital  stock.  fHp  pffppHvp  Hofo  of  fViJc  CTcfotr,  of  ao_ 


securities  through  credits  to  account 
1698  and  charges  to  the  account  in  which 
is  recorded  the  interest  from  such  securi¬ 
ties.  No  amounts  shall  be  entered  for 
amortization  of  discount  or  premium  on 
securities  with  respect  to  which  a  re¬ 
duction  in  book  cost  or  a  provision  for 
doubtful  value  has  been  made.  Any 
amounts  in  account  1698  representing 
the  amortization  of  discount  or  premium 
on  securities  with  respect  to  which  a  re¬ 
duction  in  book  cost  or  a  provision  for 
doubtful  value  is  made  shall  be  cleared 
by  charges  or  credits,  as  appropriate,  to 
the  account  in  which  is  recorded  the 


a  transcript  of  its  capital  surplus  account 
or  accounts  covering  the  entire  period  to 
the  effective  date  of  this  system  of  ac- 


1780  Debits  on  subscriptions  to  cap-  counts  showing  in  detaU  the  nature  and 


ital  stock. 

1915  Capital  stock  expense. 
1925  Discount  on  capital  stock. 


amount  of  charges  and  credits,  respec¬ 
tively,  and  the  balance  that  was  in  the 
account  at  the  close  of  each  year.  The 


2160  transcript  shaU  be  accompanied  by  a 

2410  Canflaf^ck  iS?e^  summary  statement  in  which  the  charges 

capital  stock  issue<L  credits  for  the  entire  period  covered 

transcript  have  been  classified  ac- 
2420  Capital  stock  subscribed  unis-  cording  to  their  nature  and  summarized 

X  i.  1  _s  to  show  the  aggregate  amount  of  each 

oSn  for  stock  conversion,  ^lass  as  well  as  the  aggregate  amount  of 

2510  Premiims  and  assessments  on  charges  and  credits,  respectively,  for  the 
capital  stock.  period  and  the  resulting  balance  in  the 


capital  stock. 


(b)  When,  by  compliance  with  the  account  at  the  effective  date  of  this  sys- 


interest  from  such  securities.  (See  also  haws  of  the  state  under  which  it  is  in-  of  accounts.*! 


Sec.  34.03-13  and  Sec.  34.03-15.)  corporated,  a  carrier  is  authorized  to  §  34.10-11  Provisions  for  future  set-‘ 

(f )  If  securities  actually  issued  or  as-  issue  shares  of  capital  stock,  a  memoran-  tlements.  When  in  anticipation  of  set- 
sumed  by  the  carrier  and  reacquired  by  dum  entry  in  account  2410,  “Capital  tlements  or  similar  transactions  it  is  re- 
it  are  not  retired,  they  shall  be  entered  at  stock  issued,”  shall  be  made  showing  the  quired  that  certain  amounts  shall  be 
book  amount  in  account  2015,  “Bonds  number  of  shares,  the  par  or  the  stated  charged  to  operating  expenses  or  other 
reacquired,”  or  account  2415,  “Capital  value  of  each  share,  and  the  total  au-  accounts  without  a  corresponding  reduc- 


§  34.10-11  Provisions  for  future  set-‘ 


reacquired,”  or  account  2415,  “Capital  value  of  each  share,  and  the  total  au-  accounts  without  a  corresponding  reduc- 
stock  reacquired,”  as  appropriate,  unless  thorized  capitalization.  tion  in  the  assets  of  the  carrier,  such 

it  is  required  by  contractual  provision  or  (c)  Before  recording  the  journal  en-  amoimts  shall  be  credited  to  the  appro- 
by  decision  of  a  trustee  not  subject  to  tries  that  it  is  proposed  to  enter  in  the  priate  account  under  the  caption,  “Pro¬ 
control  by  the  carrier  that  they  be  re-  carrier’s  books  to  record  (1)  the  issuance  visions  for  future  settlements.”  The 
tained  in  debt-redemption  or  other  funds,  of  no-par  capital  stock,  (2)  the  appro-  credit  balances  in  these  accounts  should 
When  so  retained  they  shall  be  regarded  priation  of  surplus  for  transfer  to  the  indicate  the  estimated  amount  of  future 
and  treated  as  actually  outstanding,  but  no-par  capital  stock  account,  (3)  the  settlements  or  other  extinguishments 
not  otherwise.  reduction  of  capital  surplus  through  the  subsequent  to  the  date  of  the  balance 

(g)  When  entries  are  made  in  account  use  of  the  no-par  capital  stock  account,  sheet  with  respect  to  amounts  allocable 
2415,  “Capital  stock  reacquired”,  record-  or  (4)  the  reduction  of  account  2410,  to  periods  prior  to  that  date.*! 
ing  the  reacquisition  of  such  stock,  en-  “Capital  stock  issued,”  through  the  crea-  §  34.10-12  Deferred  credits.  Deferred 
tries  shall  concurrently  be  made  charging  tion  of  surplus  or  the  reduction  of  book  credits  are  amounts  representing  (D. 


2806 
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credit  items  held  in  suspense  pending 
determination  of  their  actual  status  and 
(2)  obligations  (e.  g.,  unamortized  pre¬ 
mium  on  debt)  that  have  been  incurred 
but  are  applicable  to  future  operations 
or  income.* t 

S  34.10-13  Discount,  expense,  and 
premium  on  capital  stock,  (a)  An  ac¬ 
count  shall  be  maintained  for  each  class  j 
of  capital  stock  issued  by  the  carrier 
(separately  from  the  capital  stock  ac¬ 
counts)  and  there  shall  be  included  in 
each  such  account  both  the  discount  and 
premium  associated  with  the  issuance 
and  sale  (exclusive  of  the  sale  of  reac¬ 
quired  stock)  of  or  subscription  to  each 
such  class  of  stock. 

(b)  Stock  expense  shall  not  be  added 
to  discount,  or  deducted  from  premium, 
on  capital  stock,  but  shaU  be  included  in 
account  1915,  “Capital  stock  expense.” 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remain¬ 
ing  in  the  discount  and  premium  ac¬ 
counts  shall  be  reported  under  account 
1925,  “Discount  on  capital  stock,”  and 
the  total  of  the  credit  balances  shall  be 
reported  under  account  2510,  “Premiums 
and  assessments  on  capital  stock.”  Ac¬ 
counts  with  debit  balances  shall  not  be 
offset  by  accounts  with  credit  balances. 

(d)  General  levies  or  assessments 
against  stockholders  shall  be  credited  to 
the  discount  and  premium  account  for 
the  particular  class  of  stock  assessed. 

(e)  Expenses  on  capital  stock  issued 
may  be  charged  off  to  account  6299, 
“Other  extraordinary  income  charges”, 
in  total  or  in  installments  or  the  amounts 
thereof  may  be  retained  in  account  1915, 
“Capital  stock  expense”,  until  the  stock 
to  which  the  expense  applies  is  reac¬ 
quired.  Discount  or  premium  on  capital 
stock  issued  shall  be  retained  in  the  dis- 
coimt  and  premium  account  imtil  the 
stock  is  reacquired  or  until  otherwise 
disposed  of  lawfully,  except  that  incon¬ 
sequential  amounts  of  discount  that 
would  not  appreciably  affect  the  accounts 
may  be  charged  off  to  account  8299, 
“Miscellaneous  charges  to  earned  sur¬ 
plus.” 

(f )  When  capital  stock  which  has  been 
actually  issued  by  the  carrier  is  reac¬ 
quired,  the  difference  between  (1)  the 
amount  paid  therefor  upon  reacquisition 
and  (2)  the  book  amount  plus  the  pre¬ 
mium  or  less  the  discount  and  expense 
originally  entered  in  respect  thereto  and 
not  charged  off  shall  be  charged  or  cred¬ 
ited,  as  appropriate,  to  account  2599, 
“Other  capital  surplus”;  provided,  how¬ 
ever,  that  such  charges  shall  be  made  to 
account  8299,  “Miscellaneous  charges  to 
earned  surplus”,  if  the  amounts  thereof 
exceed  the  balance  in  account  2599;  and 
provided  further,  that  in  no  event  shall 
charges  in  excess  of  accumulated  credits 
from  the  reacquisition,  resale,  or  retire¬ 
ment  of  capital  stock  of  the  same  class 
be  charged  to  account  2599. 

(g)  Discount,  expense,  or  premium  on 
capital  stock  shall  not  be  Included  in  any 


account  is^a  part  of  the  cost  of  con¬ 
structing  or  acquiring  plant  or  as  a  part 
of  the  cost  of  operation. 

(h)  The  carrier’s  records  shall  be  so 
maintained'  that  in  the  reports  to  this 
Commission  there  may  be  shown  the 
extent  to  which  the  surplus  accounts 
have  been  charged  or  credited  in  in¬ 
stances  in  which  there  is  a  possibility 
of  further  entry  in  those  accounts  in  the 
event  of  resale  of  reacquired  capital 
stock.  *t 

1 34.10-14  Discount,  expense,  and 
premium  on  long-term  debt,  (a)  An  ac¬ 
count  shall  be  maintained  for  each  issue 
or  series  of  long-term  debt  issued  or  as¬ 
sumed  by  the  carrier  (separately  from 
the  long-term  debt  accounts)  and  there 
shall  be  included  in  each  such  account 
both  the  discount  and  premium  associ¬ 
ated  with  the  issustnce  and  sale  of  (ex¬ 
clusive  of  the  sale  of  reacquired  long¬ 
term  debt)  or  subscription  to  each  such 
issue  or  series  of  debt. 

(b)  Debt  expense  shall  not  be  added 
to  discount,  or  deducted  from  premium, 
on  long-term  debt,  but  shall  be  included 
in  account  1920,  ‘Tiong-term  debt^ix- 
pense.” 

(c)  Only  in  stating  the  balance  sheet, 
the  total  of  the  debit  balances  remain¬ 
ing  in  the  discount  and  premium  ac¬ 
counts  shall  be  reported  under  account 
1930,  “Unamortized  discount  on  debt”, 
and  the  total  of  the  credit  balances  re¬ 
maining  in  those  accounts  shall  be 
reported  under  account  2310,  “Unamor¬ 
tized  premium  on  debt.”  Accounts  with 
debit  balances  shall  not  be  offset  by 
accounts  with  credit  balances. 

(d)  Discount,  expense,  and  premium 
with  respect  to  each  issue  or  series  of 
long-term  debt  shall  be  amortized  under 
such  a  plan  as  will  equitably  distribute 
the  amounts  over  the  life  of  the  securi¬ 
ties.  The  amortization  shall  be  on  a 
monthly  basis  and  the  amounts  thereof 
shall  be  charged  to  account  5220, 
“Amortization  of  debt  discount,”  or  ac¬ 
count  5245,  “Amortization  of  debt  ex¬ 
pense,”  or  credited  to  account  5230, 
“Amortization  of  debj;  premium — Cr.,” 
as  appropriate.  The  carrier  may,  how¬ 
ever,  accelerate  the  writing  off  of  debt 
expense  and  extinguish  inconsequential 
amounts  of  discount  (that  it  would  be 
burdensome  to  amortize,  and  would  not 
appreciably  affect  the  accounts)  by 
charges  to  account  6299,  “Other  ex¬ 
traordinary  income  charges.”  "Where 
there  is  a  definite  plan  to  retire  an  issue 
without  refunding  prior  to  its  maturity 
date,  amortization  may  be  accelerated 
to  extinguish  the  balance  in  the  dis¬ 
count  and  premium  account  at  the  date 
of  contemplated  retirement. 

(e)  When  any  long-term  debt  is  re¬ 
acquired  without  being  converted  into 
another  form  of  long-term  debt  and 
when  the  transaction  is  not  in  connec¬ 
tion  with  a  refunding  operation,  the  dif- 
1  ference  between  the  amount  p^d  upon 
I  reacquirement  and  the  book  amount 


plus  the  unamortized  premium  or  less 
the  unamortized  discount,  as  the  case 
may  be,  applicable  to  the  debt  reacquired, 
shall  be  charged  to  account  6299,  “Other 
extraordinary  income  charges,”  or  cred¬ 
ited  to  account  6199,  “Other  extraordi¬ 
nary  income  credits,”  as  appropriate. 

(f )  When  the  redemption  of  one  issue 
or  series  of  bonds  or  other  long-term  ob¬ 
ligations  is  financed  by  another  issue  or 
series  before  the  date  of  maturity  of  the 
prior  issue,  any  unamortized  discount, 
expense,  or  premium  on  the  prior  issue 
and  any  premium  paid  or  discount  en¬ 
joyed  upon  reacquirement  shall  be  deb¬ 
ited  or  credited,  as  appropriate,  to  ac¬ 
count  6299,  “Other  extraordinary  in¬ 
come  charges”,  or  account  6199,  “Other 
extraordinary  income  credits”:  Provided, 
however.  That  if  the  carrier  desires  to 
amortize  any  of  the  discount,  expense, 
qr  premium  associated  with  the  Issuance 
or  redemption  of  the  prior  issue  over  a 
period  subsequent  to  the  date  of  redemp¬ 
tion,  the  permission  of  the  Commission 
must  be  obtained. 

(g)  Discount,  expense  or  premium  on 
long-term  debt  shall  not  be  included  in 
the  cost  of  constructing  or  acquiring 
plant,  except  as  provided  for  in  Sec. 
34.1-3. 

(h)  The  carrier’s  records  shall  be  so 
maintained  that  in  the  reports  to  this 
Commission  there  may  be  shown  the  ex¬ 
tent  to  which  the  income  accounts  have 
been  charged  or  credited  in  instances  in 
which  there  is  a  possibility  of  further 
entry  in  those  accounts  in  the  event  of 
resale  of  reacquired  long-term  debt.*t 

§  34.10-15  Irrevocable  trusts.  Funds 
relinquished  from  the  control  of  the 
carrier  that  are  irrevocably  devoted  to 
the  establishment  or  continuation  of  any 
trust  or  fiduciary  fund  (such  as  pension 
or  similar  funds)  shall  not  be  included 
as  items  in  the  balance  sheet,  but  theh 
existence  shall  be  indicated  by  an  appro¬ 
priate  notation  thereon  showing  the 
amount  of  such  funds.  *t 
§  34.10-16  Contingent  assets  and  lia¬ 
bilities.  In  the  carrier’s  reports  to  this 
Commission  amounts  representing  con¬ 
tingent  assets  and  contingent  liabilities 
shall  not  be  included  as  items  in  the  bal¬ 
ance  sheet,  but  their  existence  shall  be 
indicated  by  an  appropriate  notation 
thereon  and  the  amounts  shall  be  shown 
in  detail  in  a  supplementary  state¬ 
ment.*! 

§  34.10-17  Nominally  issued  securities. 

(a)  Each  carrier  shall  maintain,  in  ad¬ 
dition  to  the  capital  stock  and  long-term 
debt  accounts  prescribed  herein,  memo¬ 
randum  debit  and  credit  accounts  for 
securities  which  have  been  nominally 
but  not  actually  issued. 

(b)  When  no-par  stock  Is  nominally 
issued,  the  number  of  shares  issued  shall 
be  shown  in  the  memorandum  accounts, 

(c)  A  separate  memorandum  account, 
with  appropriate  title,  shall  be  main¬ 
tained  for  each  class  and  issue  or  series 
of  such  securities.* t 
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BALANCE-SHXR  ACCOUNTS 

§  34.10-99  Contemvlated  form  of  bal¬ 
ance  sheet.  (See  Sec.  34.03-9.) 

Balance  Sheet 
Asset  Side 

j 

Account 

No.  Particulars 

CTommttnication  Plant 

1000  Operated  plant  In 

carrier’s  service.  $ - 

1100  Operated  plant  leased 

to  others.  - 

1200  Improvements  and 
replacements  of  op¬ 
erated  plant  leased 

from  others.  - 

1300  Plant  under  con¬ 
struction.  — 

1400  Plant  held  for  future 

communication  use.  _ 

1510  Plant  acquisition  ad- 

Jxistments.  - 


Less: 

1516  Allowance  for  depre¬ 
ciation — ^Radiotele¬ 
graph  plant. 

1520  Allowance  for  amorti¬ 
zation  —  Radiotele¬ 
graph  plant. 


1530  Telephone,  wire-tele¬ 
graph,  and  ocean- 
cable  plant. 

1535  Less:  Allowance  for 
depreciation  and 
amortization — ^Tele¬ 
phone,  wire-tele¬ 
graph.  and  ocean- 
cable  plant. 


1599  Foreign  investment 
in  communication 
plant. 


Total. 


Investments  and  Funds 

1610  Miscellaneous  physi¬ 
cal  property.  $ _ 

1615  Less:  Allowance  for 
depreciation —  Mis¬ 
cellaneous  physical 
property.  _ 


1620  Investments  in  affili¬ 
ates. 

1629  Other  investments. 

1630  Debt-r  edemptlon 

funds. 

1635  Employees’  provident 
funds. 

1640  Insurance  funds. 

1645  Miscellaneous  funds 
held  by  trustees. 
1659  Other  miscellaneous 
funds. 


1698  Amortized  discount 
and  premlrun  on 
Investment  securi¬ 
ties. 


1699  Less:  Allowance  for 
doubtful  invest¬ 
ments. 


Total. 


Current  Assets 


1710  Cash.  $. 

1715  Special  cash  deposits. 

1720  Working  cash  advances. 

1725  Temporary  Investments.  i 


Account 

No.  Particulars 

1730  Operating  revenues 
receivable  from 

users.  $ _ _ 

1742  ’Traffic  settlements 
receivable  from 

aflSliates.  _ _ _ 

1749  Other  receivables 

from  affiliates.  _ _ 

1751  Notes  receivable.  _ _ _ 

1752  ’Traffic  settlements  re¬ 
ceivable.  _ — 

1753  Matured  interest  re¬ 
ceivable.  _ _ _ 

1754  Declared  dividends  re¬ 
ceivable. 

1755  Matured  rents  re¬ 
ceivable.  _ 

1759  Other  accounts  re¬ 
ceivable.  _ 

$ - 

1765  Less:  Allowance  for 
uncollectible  re¬ 
ceivables.  _ 


1’770  Unmatured  accrued 
receivables. 

1775  Subscriptions  to  capi¬ 
tal  stock.  $. 

1780  Less:  Deposits  on 
subscriptions  to 
capital  stock. 


1785  Subscriptions  t  o 

bonds.  g. 

1790  Less:  Deposits  on 
subscriptions  t  o 
bonds. 


1795  Material  and  sup¬ 
plies. 

1799  Other  cxirrent  assets. 


1810 

1815 

1820 

1899 


1910 


1915 

1920 

1925 

1930 

1935 

1940 

1999 


Total. 

Prepayments 

Prepaid  Insurance.  $_ 

Prepaid  rents. 

Prepaid  taxes. 

Other  prepairments. 

Total.  $_ 

Deferred  Charges 

Extraordinary  maintenance, 
depreciation,  •  and  retire¬ 
ments.  $- 

Capital  stock  expense. 

Long-term  debt  expense. 

Discount  on  capital  stock. 
Unamortlzed  discount  on  debt.  . 
Preliminary  survey  and  inves¬ 
tigation  charges. 

Debit  balances  in  clearing  ac¬ 
counts. 

Other  deferred  charges. 

Total.  $. 

Total — asset  side.  t. 


2010 

2015 


2020 

2025 

2030 

2099 

2110 

2115 

2122 

2129 

2131 


liability  Side 

Long-Term  Debt 

Bonds  actually  Issued.  $ _ _ 

Less:  Bonds  reac¬ 
quired.  _ 

- $. 

Bonds  subscribed — ^Unissued. 
Receivers’  and  trustees’  seciirl- 
ties. 

Advances  from  affiliates. 

Other  long-term  debt. 


Total. 

Current  LiABtunES 

Matured  long-term  debt. 
Customers’  deposits. 

Traffic  settlements  payable  to 
affiliates. 

Other  payables  to  affiliates. 
Notes  payable. 


Account  . 

No.  Particulars 

2132  Traffic  settlements  pairable.  $. 

2133  Matxired  Interest  payable. 

2134  Declared  dividends. 

2135  Matiired  rents  payable. 

2139  Other  accounts  payable. 

2155  Advance  billings. 

2160  Installment-plan  receipts  on 
purchase  of  capital  stock. 

LIABnJTY  accruals 

2165  Interest  accruals. 

2170  Rent  accruals. 

2175  ’Tax  accruals. 

2180  Other  accruals. 

2199  Other  current  liabilities. 


Total. 


Provisions  for  Future 
Settlements 

2210  Provisions  for  employees’  pen¬ 
sions  and  welfare. 

2215  Provisions  for  self-carried  in¬ 
surance. 

2220  Provisions  for  equalization  of 
maintenance  expenses. 

2225  Provisions  for  depreciation 
and  replacement  of  operated 
plant  leased  from  others. 

2230  Leased  operated  plant  retired. 

2299  Other  provisions  for  future 
settlements. 


’Total. 


Deperris  Credits 

2310  Unamortized  premium  on 

debt.  $, 

2315  Advances  for  construction. 

2320  Credit  balances  in  clearing  ac¬ 
counts. 

2399  Other  deferred  credits. 


Total. 


^  Capital  Stock 

2410  Capital  stock  issued.  $. 
2415  Less:  Capital  stock  re¬ 
acquired. 


2420  Capital  stock  sub¬ 
scribed — Unissued. 
2425  Obligations  for  stock 
conversion. 


Total. 


Capital  Surplus 

2510  Premiums  and  assessments  on 
capital  stock. 

2515  Contributions  of  plant. 

2599  Other  capital  surplus. 


’Total. 


Earned  Surplus 

2610  Contractual  reserves. 

2615  Reserve  against  impairment  of 
stated  capital. 

2620  Miscellaneous  reserves. 

2699  Unappropriated  earned  sur¬ 
plus. 


Total. 


Total — ^liability  side. 


Prescribed  Accounts 

Note:  Number  to  the  right  of  the  demical 
point  is  the  account  number. 

Communication  Plant 

§  34.1000  Operated  plant  in  carrier’s 
service.  This  account  shall  include  the 
total  of  the  balances  in  the  operated  plant 
accounts  applicable  to  plant  owned  and 
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used  by  the*  carrier  in  Its  radiotelegraph  amounts  included  herein  for  each  plant  §  34.1520  Allowance  for  amortiza- 
operations,  except  such  plant  the  cost  acquisition;  and  further  subdivided  to  tion — Radiotelegraph  plant,  (a)  This 
of  which  is  includible  in  account  1200,  show  the  amoimts  applicable  to  oper-  account  shall  be  credited  with  amounts 
“Improvements  and  replacements  of  op-  ated  plant  in  carrier’s  service,  operated  charged  to  account  4915,  “Amortiza- 
erated  plant  leased  from  others.’’*  t  plant  leased  to  others,  and  plant  held  tion — ^Intangible  operated  plant,”  to  ac- 
§  34.1100  Operated  plant  leased  to  for  future  commimication  use.  count  5010,  “Income  from  operated  plant 

others.  This  account  shall  include  the  (d)  If  the  actual  original  cost  is  not  leased  to  others,”  and  to  account  5299, 
total  of  the  balances  in  the  operated  known,  the  entries  in  this  account  shall  “Other  deductions  from  ordinary  in- 
plant  accounts  applicable  to  plant  owned  be  based  upon  an  estimate  of  such  cost,  come,”  to  provide  for  the  extinguish- 
by  the  carrier  and  leased  to  others  as  (e)  The  amounts  recorded  in  this  ac-  ment  of  amounts  included  in  accounts 
substantially  complete  operating  systems  count  shall  be  disposed  of  in  such  man-  82,  “Franchises,”  83,  “Patent  rights,”  84, 
or  operating  units  where  the  lessee  has  ner  as  this  Conunission  may  approve  or  “Leaseholds,”  and  89,  “Other  intangi- 
exclusive  possession.  direct.  bles,”  also  amounts  of  amortization  ap- 

Note.  When  the  lessor  is  given  or  retains  Note:  The  provisions  of  this  account  shall  cable  to  plant  contributed  to  the 
the  exclusive  privileges  to  maintain,  inspect,  not  be  construed  as  approving  or  authorizing  carrier  and  plant  acquired  from  prede- 
and  service  equipment,  to  handle  and  ad-  the  recording  of  appreciation  of  plant.* t  cessors  as  provided  in  Secs.  34.03—6  and 

5  34.1515  Allowance  for  clepreda-  34.1-2.  (See  also  Sec.  34.30-3.)  It  shall 

such  services  for  the  lessee,  the  lessee  wiu  tion — Radiotelegraph  plant,  (a)  This  credited  with  amounts  charged  to 

be  deemed  not  to  have  the  exclusive  poses—  £^0ount  shall  be  credited  With  amounts  Qocount  6299,  ^)ther  extraordinary  in— 

sioji  of  the  plant  a^ite  cost  shall  be  in-  charged  to  account  4910  “Deoreciation  ”  charges,”  to  provide  for  the  ex¬ 
cluded  in  account  1000,  "Operated  plant  in  Ciiargea  to  account  jjeprecmuon,  • 

carrier’s  service.”*  t  to  account  5010,  “Income  from  operated  tinguishment  of  amounts  mcluded  m 

8  qA  1900  nrtji  rf>ninrp-  piant  leased  to  others,”  to  account  5299,  “Organization.” 

menu  of  or>erated  vlant  leased  from  “Other  deductions  from  ordinary  in-  account  ^all  be  credited  or 

others  This  account  shall  include  the  come,”  and  to  clearing  accounts  for  cur-  chafed,  as  appropriate,  with  amounts 
tntni  nf  th4».  haiancps  in  thp  oDprated  rently  accruing  depreciation  of  radio-  authorized  or  directed  by  the  Commis- 

total  of  the  balances  in  the  operated  plant  owned  by  the  carrier-  sion  to  be  charged  or  credited  to  ac- 

plant  accounts  applicable  to  improve-  l-eiegrapn  piam  uwueu  oy  me  poun*,,  4000  “ATnnrfi7.atinn  nf  nlnnf  an 

ments  and  replacements  ot  operated  also  amounts  of  dwrMiaUon  appUcable  Suon  adj^S^^  fnT  5255 

Tiiorsf  loocoH  frnm  nfviprc  *+  to  plant  contributcd  to  the  caiTier,  and  quisiuon  aajusiments,  and  5255, 

^  r»T  *  j  plant  acquhcd  from  predccessors  85  pro-  “Amortization  of  plant  acquisition  ad- 

(  ?  and  34.1-5.  (See  Justments,”  to  provide  for  the  extinguish- 

(a)  This  account  shall  include  the  c^t  34.04-1,  34.04-2,  34.04-3,  of  amounts  included  in  account 

of  construction  of  plant  not  completed  34  q4_4  34.30-3.)  1510,  “Plant  acquisition  adjustments.” 

rtionf  thp  nncf  nf  whinh  effective  date  of  this  at  the  effective  date  of  this 

•  oninWd  system  of  accounts,  this  account  shall  system  of  accounts,  this  account  shall  be 

IS  included  in  this  accost  is  o^pleted  credited  with  such  amount  as  is  credited  with  such  amount  as  is  neces- 

necessary  to  create  a  credit  balance  sary  to  create  a  credit  balance  herein 
^  credited  tn  this  account  and  chafed  ^  the  estimated  sustained  equal  to  the  expired  service  value  of  in- 

depreciation  of  all  depreciable  operated  tangibles  (having  a  terminable  life)  the 
1400,  Plant  held  for  future  communica-  owned  by  the  carrier  at  that  date,  cost  of  which  is  includible  in  accounts 

tion  use  ,  or  other  accounts,  as  appro-  amount  thus  credited  shall,  unless  82,  “Franchises,”  83,  “Patent  rights,”  84, 

priate.  y  otherwise  authorized  by  this  Commission,  “leaseholds,”  and  89,  “Other  intangi- 

§  34.1400  Plant  held  for  future  com-  charged  to  account  6299,  “Other  ex-  Wes.”  The  amount  thus  credited  shall, 
munication  use.  (a)  This  account  shall  traordinary  income  charges.”  unless  otherwise  authorized  by  this  Com- 

include  the  cost  of  completed  plant  owned  ,  5  rr^.  amoonf  chnii  he  rpaardpd  uussion,  be  charged  to  account  6299, 

by  the  carrier  and  held  for  future  use  to  irSSi  a^a  sSgle  ^mposite  allow-  “Otjer  extraordinary  tacome  charges.” 


tion  u 
priate 


communication  service  under  a  definite  account.  For  purposes  of  analysis,  iraucxuse,  paieni  ngni, 

plan.  however,  each  carrier  shall  maintain  ^^^^(^liold,  or  other  intangible  item  ex- 

(b)  The  amounts  included  in  this  ac-  records  in  which  the  balance  in  the  ac-  ^  relinquished,  or  otherv-ise 

count  shall  be  classified  in  accordance  ^ount  shall  be  segregated  into  compo-  service,  the  cost  thereof 

with  the  titles  and  texts  of  the  appro-  parts  corresponding  to  the  oper-  ^  credited  to  the  appropriate  plant 

priate  plant  accounts  and  the  account  plant  accounts  and  subdivisions  account  and  this  account  shall  be 

shall  be  maintained  in  the  same  manner  thereof  which  include  the  cost  of  depre-  charged  with  the  amount  previously 
and  detail  as  though  the  plant  were  in  liable  operated  plant  credited  hereto  with  respect  to  such  in- 

communication  servlce.'t  ,a)  Hiis  account  shaU  be  subdivided  tangible  Item,  'me  difference  between 


(d)  When  any  franchise,  patent  right. 


and  detail  as  though  the  plant  were  m  ciable  oper 
communication  service.*  t 

§  34.1510  Plant  acquisition  adjust-  follows: 
ments.  (a)  This  account  shall  include 
the  difference  between  (1)  the  acquisi-  1515:01 
tion  cost  of  plant  acquired  from  prede¬ 
cessors  as  substantially  complete  operat¬ 
ing  systems  or  operating  units  and  (2) 
the  original  cost  of  such  plant  less  the  1515:02 
required  allowances  for  depreciation  and 
amortization  of  the  plant  at  the  date  of 
acquisition.  (See  also  Sec.  34.1-2.) 

(b)  'This  account  shall  include,  under  1515:03 
a  separate  subdivision,  the  difference  be¬ 
tween  the  original  cost  and  the  book  cost 
of  radiotelegraph  plant  at  the  effective  1515:04 
date  of  this  system  of  accounts,  to  the 
extent  that  such  difference  is  not  at¬ 
tributable  to  acquisitions  from  prede-  Note:  wi 
cessors.  class  of  co 


ible  onerated  nlant  credited  hereto  with  respect  to  such  in- 

Thic  oofvniinf  cViQii  ho.  ciiKHiTTivioH  tangible  item.  The  difference  between 

(d)  This  account  shall  be  subdivided  _ ^^,,....4.  ,  j 

fniinw«i-  foregoing  amounts,  less  the  proceeds 

*  realized  at  retirement,  shall  be  charged 

1515:01  Allowance  for  depreciation  to  account  6299,  “OUier  extraordinary 


of  operated  plant  owned  income  charges,”  or  credited  to  account 
and  used  in  carrier’s  serv-  6199,  “Other  extraordinary  income  cred- 
ice.  its,”  as  appropriate. 

1515:02  Allowance  for  depreciation  (e)  The  records  supporting  the  entries 
of  improvements  and  re-  in  this  account  shall  be  so  maintained 
placements  of  plant  leased  ^  to  show  the  amount  applicable  to  each 
from  others.  intangible  item  under  the  following 


1515:03  Allowance  for  depreciation  subdivisions: 


of  operated  plant  leased  to 
others. 

1515:04  Allowance  for  depreciation 
of  plant  held  for  future 
communication  use. 


butable  to  acqmsitions  from  prede-  Note:  When  plant  is  transferred  from  one  | 
ssors.  class  of  communication  service  to  another 

.  .  .  .  j,  j  or  from  commxmlcation  service  to  noncarrier 

(c)  This  account  shall  be  subdivided  operations,  the  accounting  shall  be  as  pro- 


according  to  the  character  of  the  |  vided  in  Sec.  34.i-7.*t 


1520:01  Allowance  for  amortization 
of  intangibles  in  carrier’s 
service. 

1520:02  Allowance  for  amortization 
of  intangibles  leased  to 
others. 

1520:03  Allowance  for  amortization 
of  plant  acquisition  ad¬ 
justments. 
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1520:04  Allowance  for  amortization 
of  intangibles  held  for  fu¬ 
ture  communication  use. 


§  34.1530  Telephone,  wire-telegraph, 
and  ocean-cable  plant.  This  account 
shall  include  the  amount  of  the  balances 
in  the  plant  accounts  for  telephone, 
wire-telegraph,  and  ocean-cable  plant  in 
service.  (See  also  Sec.  34.03-8.)  •f 
§  34.1535  Allowance  for  dep^ciation 
and  amortization — Telephone,  wire-tele¬ 
graph,  and  ocean-cable  plant.  This  ac¬ 
count  shall  include  the  amount  of  the 
balances  in  the  allowance  accoimts  for 
telephone,  wire-telegraph,  and  ocean- 
cable  plant  in  service.  (See  also  Sec. 
34.03-8.)  *t 

§  34.1599  Foreign  investment  in  com¬ 
munication  plant,  (a)  This  account 
may  include  the  net  amount  of  the  ac¬ 
quisition  cost  of  the  carrier’s  communi¬ 
cation  plant  that  is  located  in  foreign 
countries  and  the  related  allowances  for 
depreciation  and  amortization,  when  the 
detailed  amounts  are  required  to  be 
stated  in  terms  of  foreign  currency  or 
in  a  manner  at  variance  with  the  re¬ 
quirements  of  this  S3rstem  of  accounts. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  plant  located  in  each  foreign 
country. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main 
tained  that,  in  the  reports  to  this  Com¬ 
mission,  a  complete  analysis  of  the 
transactions  affecting  each  station  may 
be  shown. 

(d)  Each  carrier  that  elects  to  use  this 
account  shall  advise  this  Commission  of 
the  fact  at  least  sixty  days  before  the 
effective  date  of  this  system  of  accounts 
Changes  from  this  dective  procedure  to 
the  alternative  procedure  prescribed  for 
domestic  plant,  or  vice  versa,  shall  not 
be  made  thereafter  without  submitting 
to  this  Commission  for  its  consideration 
and  approval  notice  of  the  change  at 
least  ninety  days  before  the  proposed 
effective  date  of  such  change.*! 

Investment  and  Fund  Accounts 

§  34.1610  Miscellaneous  physical 
property.  This  account  shall  include  the 
carrier’s  investment  in  physical  property 
other  than  that  used  in  communication 
service,  except  property  the  cost  of  which 
is  includible  in  account  1400,  “Plant  held 
for  future  communication  use.”  It  shall 
include  the  amount  of  all  assessments  for 
the  construction  of  public  improvements 
levied  against  miscellaneous  physical 
property.  (See  also  Sec.  34.1-7.)  *t 
§  34.1615  Allowance  for  deprecia 
tion — Miscellaneous  physical  property. 
(a)  This  account  shall  be  credited  with 
amounts  charged  to  account  5110,  “In¬ 
come  from  miscellaneous  physical  prop¬ 
erty,”  for  the  depreciation  of  depreciable 
property  the  cost  of  which  is  includible  in 
account  1610,  “Miscellaneous  physical 
property.” 

(b)  When  miscellaneous  physical 
property  is  disposed  of,  this  account 


shall  be  charged  with  the  amount 
previously  credited  hereto  with  respect 
to  such  property.  The  difference  be¬ 
tween  the  book  cost  of  the  property 
retired  and  the  sum  of  the  amount 
chargeable  to  this  account  and  the 
amount  of  the  salvage  recovered  (or 
the  proceeds  from  the  sale  of  the  prop¬ 
erty)  shall  be  charged  to  account  6299, 
“Other  extraordinary  income  charges,” 
or  credited  to  account  6199,  “Other  ex¬ 
traordinary  income  credits,”  as  appro¬ 
priate.  (See  also  Sec.  34.1-7.)  *t 

§  34.1620  Investments  in  affiliates. 
(a)  This  account  shall  include  the  book 
cost  of  the  carrier’s  investment  in  se¬ 
curities  issued  or  assumed  by  affiliates, 
other  than  securities  of  affiliates  held  in 
special  funds  or  as  temporary  invest¬ 
ments.  It  shall  include  the  amount  of 
investment  advances  to  affiliates. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  each  class  of  investment  in  each 
affiliate  under  the  following  subdivi¬ 
sions: 


1620:01  Investments  in  securities  of 
affiliates. 

1620:02  Investment  advances  to  af¬ 
filiates. 

Note  A:  The  book  cost  of  secvirltles  of 
affiliates  owned  by  the  carrier  and  held  in 
special  funds  or  as  temporary  Investments 
shall  be  Included  in  accounts  1630,  1635, 
1640,  1645,  1659,  or  1725,  as  appropriate. 

Note  B:  Advances  to  affiliates  that  are 
subject  to  current  settlement  shall  be  In¬ 
cluded  In  account  1749,  “Other  receivables 
from  affiliates."  *! 

§  34.1629  Other  investments.  (a) 
This  account  shall  include  the  book  cost 
of  the  carrier’s  investment  in  securities 
issued  or  assumed  by  nonaffiliates, 
other  than  such  securities  held  in  special 
funds  or  as  temporary  investments.  It 
shall  include  the  amount  of  investment 
advances  to  nonaffiliates  and  other  in¬ 
vestments  not  provided  for  elsewhere. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  each  class  of  invest¬ 
ment  in  each  nonaffiliate  under  the  fol¬ 
lowing  subdivisions: 

1629:01  Investments  in  securities  of 
nonaffiliates. 

1629:02  Investment  advances  to  non¬ 
affiliates. 

1629:99  Other. 

Note  A:  The  book  cost  of  securities  .of 
nonaffiliates  owned  by  the  carrier  and  held 
in  special  funds  or  as  temporary  invest¬ 
ments,  shall  be  Included  In  accounts  1630, 
1635,  1640,  1645,  1659,  or  1725,  as  appro¬ 
priate.  ' 

Note  B:  Advances  to  nonaffiliates  that  are 
subject  to  current  settlement  shall  be  in¬ 
cluded  in  account  1751,  "Notes  receivable,” 
or  account  1759,  “Other  accounts  receiv¬ 
able,”  as  appropriate.*  t 

§  34.1630  Debt-redemption  funds . 
(a)  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 
in  special  funds  for  the  purpose  of  re¬ 
deeming  outstanding  long-term  debt  of 
the  carrier. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 


each  issue  or  series  of  long-term  debt  for 
the  redemption  of  which  a  special  fund 
is  maintained. 

Note:  Nothing  contained  herein  shall  be 
construed  as  preventing  the  carrier  from 
transferring  applicable  debt-redemption 
funds  to  account  1715,  “Special  cash  de¬ 
posits,”  for  the  purpose  of  paying  matured 
long-term  debt,  or  obligations  called  for  re¬ 
demption  but  not  presented,  or  the  Interest 
thereon.  *! 

§  34.1635  Employees*  provident  funds. 
This  account  shall  include  the  amount 
of  cash,  the  book  cost  of  securities  of 
others,  and  the  book  amount  of  nomi¬ 
nally  issued  and  nominally  outstanding 
securities  issued  or  assumed  by  the  car¬ 
rier  and  other  assets  held  by  trustees  or 
managers  of  employees’  pension  funds, 
saving  fimds,  relief,  hospital,  and  other 
association  funds  (whether  contributed 
by  the  carrier,  by  employees,  or  by  oth¬ 
ers)  ,  when  such  trustees  or  managers  are 
acting  for  the  carrier  in  the  administra¬ 
tion  of  such  funds.  (See  also  Secs. 
34.10-15  and  34.30-2.)  *t 

§  34.1640  Insurance  funds,  (a)  This 
account  shall  include  the  book  cost  of 
assets  that  have  been  segregated  in 
special  funds  for  the  purpose  of  liquidat¬ 
ing  losses  from  accident,  fire,  flood,  or 
other  casualties. 

(b)  A  separate  subaccount,  wdth  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  funds.*! 

§  34.1645  Miscellaneous  funds  held  by 
trustees.  This  account  shall  include  the 
amount  of  cash  and  the  cost  of  other 
assets  deposited  with  trustees  to  be  held 
until  mortgaged  property  sold,  destroyed, 
or  otherwise  disposed  of  is  replaced:  also 
cash  realized  from  the  sale  of  the  car¬ 
rier’s  securities  and  deposited  with 
trustees  to  be  held  until  invested  in  prop¬ 
erty  for  the  carrier.  When  the  purposes 
of  such  deposits  are  satisfied  and  the 
deposits  are  released,  this  account  shall 
be  credited  with  the  amount  released.*! 

§  34.1659  Other  miscellaneous  lundo. 
(a)  This  account  shall  include  the  book 
cost  of  assets  that  have  been  segregated 
in  special  funds  for  specific  purposes  not 
provided  for  elsewhere. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  funds.*! 

§  34.1698  Amortized  discount  and  pre¬ 
mium  on  investment  securities,  (a)  This 
account  shall  include  the  amount  of 
amortized  discount  and  premium  charged 
or  credited  as  interest  from  securities 
held  as  long-term  investments,  as  pro¬ 
vided  in  paragraph  (e)  of  Sec.  34.10-7. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
each  class  and  issue  or  series  of  securi¬ 
ties  with  respect  to  which  amounts  are 
entered  herein,  with  an  appropriate  ref¬ 
erence  to  the  account  in  which  the  cost 
of  the. securities  is  recorded.*! 

§  34.1699  Allowance  for  doubtful  in¬ 
vestments.  (a)  This  account  shall  be 
credited  wdth  amounts  charged  to  ac¬ 
count  6299,  “Other  extraordinary  in¬ 
come  charges,”  to  provide  for  the  doubt¬ 
ful  value  of  investments. 
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(b)  When  securities  are  sold  or  other¬ 
wise  disposed  of,  or  their  book  cost  Is 
reduced  to  a  nominal  value,  this  accoimt 
shall  be  charged  with  any  amounts  cov¬ 
ered  by  credits  hereto  with  respect  to 
such  securities. 

Current  Assets 

§  34.1710  Cash.  This  account  shall 
include  the  amount  of  current  funds 
available  for  use  on  demand,  in  the 
hands  of  financial  officers  and  agents, 
or  deposited  in  banks  or  with  trust  com¬ 
panies,  and  funds  in  transit  for  which  | 
managers  and  agents  have  received 
credit.  *t 

§  34.1715  Special  cash  deposits,  (a) 
This  account  shall  include  the  amount 
of  cash  in  special  deposits,  other  than 
in  debt-redemption  and  other  funds,  for 
the  payment  of  interest,  dividends,  and 
other  debts  when  such  payments  are  due 
one  year  or  less  from  the  date  of  de¬ 
posit;  also  the  amount  of  cash  deposited 
to  insure  the  performance  of  contracts 
to  be  performed  within  one  year  from 
the  date  of  deposit,  and  other  cash  de¬ 
posits  for  specific  purposes  not  provided 
for  elsewhere.  When  the  purposes  of 
such  deposits  are  satisfied  and  the  de¬ 
posits  are  released,  this  account  shall  be 
credited  with  the  amoimt  released. 

(b)  This  account  shall  be  subdivided  as 
follows: 

1715:01  Special  deposits — ^Interest. 
1715:02  Special  deposits — ^Dividends. 
1715:99  Special  deposits — Other. 

§  34.1720  Working  cash  advances. 
This  account  shall  include  the  amount 
of  cash  advanced  to  officers,  agents,  em- 
polyees,  and  others  as  petty  cash  or  work¬ 
ing  funds.*  t 

§  34.1725  Temporary  investments,  (a) 
This  account  shall  include  the  book  cost 
of  securities  acquired  for  the  purpose  of 
temporarily  investing  cash,  such  as  de¬ 
mand  and  time  loans,  bankers’  accept-  | 
ances.  United  States  Treasury  certifi¬ 
cates,  and  other  similar  investments. 

(b)  This  account  shall  be  subdivided 
as  follows: 

1725:01  Temporary  investments — Af¬ 
filiates. 

1725:99  Temporary  investments  — 
Others. 

•t 

§  34.1730  Operating  revenues  receiv- 
able  from  users,  (a)  This  account  shall 
include  amounts  receivable  from  cus¬ 
tomers  for  services  rendered  or  billed  and 
from  agents  and  collectors  authorized 
to  make  collections  from  customers. 

(b)  This  account  shall  be  subdivided  as 
follows: 

1730:03  Agents  and  collectors. 
1730:99  Others. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  separately  (1)  amounts  due 
for  services  rendered  and  (2)  amounts 


due  for  services  to  be  rendered  (see  con¬ 
tra  account  2155,  “Advance  billings’’). 

Note  A:  Amounts  representing  revenues  ac¬ 
crued  but  not  due  shall  be  Included  in  ac¬ 
count  1770,  “Unmatured  accrued  receivables.” 

Note  B:  Amounts  receivable  from  other 
carriers  for  participation  in  transmission 
shall  be  Included  in  the  accounts  maintained 
in  accordance  with  the  provisions  of  para¬ 
graph  (a)  of  Sec.  34.31-3. 

Note  C:  Amounts  due  on  notes  accepted  in 
settlement  of  customers’  accoxmts  shall  be 
included  in  account  1751,  “Notes  receiv¬ 
able.”*  t 

§  34.1742  Tra/pc  settlements  receiv¬ 
able  from  affiliates.  'This  account  shall 
include  the  net  amount  receivable  from 
affiliated  carriers  against  each  of  which 
there  is  a  net  debit  balance  in  the  ac¬ 
counts  maintained  for  traffic  settlements. 
(See  particularly  paragraph  (a)  of  Sec. 
34.31-3.)  *t 

§  34.1749  Other  receivables  from  affil¬ 
iates.  (a)  This  account  shall  include 
amounts  receivable  from  affiliates  not 
provided  for  elsewhere.  (See  particu¬ 
larly  accounts  1730,  1742,  1770,  1775,  and 
1785.) 

(b)  ’This  account  shall  be  subdivided  as 
follows: 

1749:01  Matured  interest  receivable. 
1749:02  Declared  dividends  receiv¬ 
able. 

1 749 : 03  Matured  rents  receivable. 
1749:04  Current  notes  receivable. 

(See  also  account  1620.) 
1749:99  Other  accounts  receivable. 

(c)  In  stating  the  balance  sheet  there 
may  be  included  in  this  accoimt  the  net 
amount  receivable  from  affiliates  against 
each  of  which  there  is  a  net  debit  bal¬ 
ance  between  items  applicable  to  a  par¬ 
ticular  subdivision  of  this  account  and 
the  comparable  subdivision  of  account 
2129,  “Other  pasrables  to  affiliates.’’* t 

§  34.1751  Notes  receivable,  (a)  'This 
account  shall  include  amounts  receivable 
from  persons  other  than  affiliates  on 
notes,  drafts,  acceptances,  and  other  evi-  I 
dences  of  indebtedness,  payable  on  de¬ 
mand  or  not  more  than  one  year  from 
the  date  of  issuance.  (See  also  account 
1629,  “Other  investments.’’) 

(b)  'The  book  amount  of  items  includ¬ 
ible  herein  that  are  discounted  or  sold 
without  releasing  the  carrier  from  lia¬ 
bility  thereon,  shall  be  credited  to  this 
account  and  reported  as  a  contingent 
liability.  (See  particularly  Sec. 
34.10-16.)  *t 

§  34.1752.  Traffic  settlements  receiv¬ 
able.  This  account  shall  include  the  net 
amount  receivable  from  persons  other 
than  affiliates  against  each  of  which 
there  is  a  net  debit  balance  in  the  ac- 
coimts  maintained  for  traffic  settle¬ 
ments.  (See  particularly  paragraph  (a) 
of  Sec.  34.31-3.)  *t 

§  34.1753  Matured  interest  receivable. 
This  account  shall  be  charged  with 
amounts  credited  to  account  5125,  “In¬ 
terest  income,’’  or  account  5135,  “Income 
from  debt-redemption  and  other  funds,” 
I  representing  matured  interest  receivable 


from  persons  other  than  affiliates  that 
is  subject  to  current  settlement. 

Note  A:  Earned  interest  receivable  that  is 
accrued  but  unxnatvu’ed  shall  be  included 
in  account  1770,  "Unmatured  accrued  receiv¬ 
ables.” 

Note  B:  Matured  interest  receivable  that 
is  not  subject  to  current  settlement  shall 
be  included  in  the  account  in  which  the 
principal  amount  is  carried.*! 

§  34.1754  Declared  dividends  receiv¬ 
able.  This  account  shall  be  charged  with 
amounts  credited  to  account  5120,  “Div¬ 
idend  income,”  or  to  account  5135,  “In¬ 
come  from  debt-redemption  and  other 
funds,”  representing  dividends  declared 
on  stocks  of  persons  other  than  affiliates 
that  become  mature  not  later  than  the 
first  day  following  the  date  of  the  bal¬ 
ance  sheet. 

Note:  Declared  dividends  receivable  that 
do  not  mature  untU  alter  the  first  day  fol¬ 
lowing  the  date  of  the  balance  sheet  shall 
be  included  in  account  1770,  “Unmatured 
accrued  receivables.” 

§  34.1755  Matured  rents  receivable. 
This  account  shall  be  charged  with 
amounts  credited  to  the  income  accounts 
representing  rentals  receivable  from  per¬ 
sons  other  than  affiliates  that  are  ma¬ 
tured  and  subject  to  current  settlement. 

Note  A:  Rentals  receivable  that  are  accrued 
but  unmatured  shall  be  included  in  account 
1770,  “Unmatured  accrued  receivables.” 

Note  B:  Amounts  receivable  for  minor 
rentals  shall  be  included  in  account  1730, 
“Operating  revenues  receivable  from  risers.”  *! 

§  34.1759  Other  accounts  receivable. 
(a)  This  account  shall  include  the  net 
amount  receivable  from  persons  other 
than  affiliates  against  each  of  whom 
there  is  a  net  debit  balance  in  accounts 
maintained  for  transactions  other  than 
those  includible  in  accounts  1730  and 
1751  to  1755,  inclusive.  (See  also  ac¬ 
counts  1749,  “Other  receivables  from 
affiliates,”  1770,  “Unmatured  accrued  re¬ 
ceivables,”  1775,  “Subscriptions  to  capital 
stock,”  and  1785,  “Subscriptions  la 
bonds.”) 

(b)  This  account  shall  be  subdivided  as 
follows: 

1759:02  Receivable  from  officers  and 
employees. 

1759:99  Receivable  from  others. 

§  34.1765  Allowance  for  uncollectible 
receivable,  (a)  This  account  shall  be 
credited  with  amounts  charged  to  ac¬ 
count  4935,  “Uncollectible  revenues,”  ac¬ 
count  5299,  “Other  deductions  from  ordi¬ 
nary  income,”  and  account  6299,  “Other 
extraordinary  income  charges,”  to  pro¬ 
vide  for  uncollectible  receivables,  under 
a  plan  consistently  followed  and  adjusted 
for  errors  in  estimates. 

(b)  This  account  shall  be  charged 
with  any  amounts  covered  herein  that 
are  determined  to  be  impracticable  of 
collection  and  shall  be  credited  with 
amounts  collected  that  previously  were 
charged  herein. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
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as  to  show  the  amount  applicable  to  each 
class  of  receivables  for  which  allowances 
are  established;  also  the  account  that 
was  charged  with  each  credit  in  this 
account.  *t 

§  34.1770  Unmatured  accrued  receiv¬ 
ables.  (a)  This  account  shall  include 
the  amount  of  revenue  estimated  to  have 
accrued  for  services  not  billed  but  bill- 
able  or  not  due  under  contract  and  the 
amount  of  interest,  dividends,  rent,  and 
other  items  accrued  to  the  date  for 
which  the  balance  sheet  is  made,  but  not 
receivable  until  after  the  first  day  fol¬ 
lowing  that  date. 

(b)  This  accoimt  shall  be  subdivided 
as  follows: 

1770:01  Accrued  communication  rev¬ 
enue. 

1770:02  Accrued  interest. 

1770:03  Declared  dividends. 

1770:04  Accrued  rents. 

1770:99  Other  accrued  receivables. 

§  34.1775  Subscriptions  to  capital 
stock,  (a)  The  amount  of  each  sub¬ 
scription  to  capital  stock  of  the  carrier 
shall  be  charged  to  this  account  at  the 
time  the  subscription  is  accepted.  The 
book  amount  of  the  stock  subscribed 
shall  be  credited  to  account  2420,  “Cap¬ 
ital  stock  subscribed — ^Unissued.”  The 
difference  between  the  foregoing 
amoimts  shall  be  charged  or  credited,  as 
apprc^riate,  to  the  discount  and  pre¬ 
mium  account  maintained  under  the 
provisions  of  paragraph  (a)  of  Sec. 
34.10-13.  (See  also  account  1780,  “De¬ 
posits  on  subscriptions  to  capital  stock.”) 

(b)  This  account  shall  be  subdivided 
as  follows: 

1775:01  Amounts  subscribed  by  affili¬ 
ates. 

1775:02  Amounts  subscribed  by  offi¬ 
cers  and  employees. 

1775:04  Amounts  subscribed  by  un¬ 
derwriters. 

1775:99  Amounts  subscribed  by 
others. 

*t 

§  34.1780  Deposits  on  subscriptions  to 
capital  stock,  (a)  This  account  shall  be 
credited  with  amounts  received  as  pay¬ 
ments  on  subscriptions  to  capital  stock. 

(b)  When  pasmient  for  the  total 
amount  of  a  subscription  has  been  re¬ 
ceived,  this  account  shall  be  charged  and 
account  1775,  “Subscriptions  to  capital 
stock,”  shall  be  credited  with  such  total 
amount. 

(c)  Any  amounts  in  this  account 
which  become  the  property  of  the  car¬ 
rier  by  forfeiture  shall  be  charged  here¬ 
to  and  credited  to  account  2599,  “Other 
capital  surplus.” 

(d)  This  account  shall  be  subdivided 
as  follows: 

1780:01  Deposits  received  from  affili¬ 
ates. 

1780:02  Deposits  received  from  offi¬ 
cers  and  employees. 


1780:04  Deposits  received  from  un¬ 
derwriters. 

1780:99  Deposits  received  from  others. 

§  34.1785  Subscriptions  to  bonds,  (a) 

The  amount  of  each  subscription  to 
bonds  of  the  carrier  shall  be  charged 
to  this  account  at  the  time  the  subscrip¬ 
tion  is  accepted.  The  face  amount  of 
the  bonds  subscribed  shall  be  credited 
to  account  2020,  “Bonds  subscribed — 

I  Unissued.”  The  difference  between  the 
foregoing  amounts  shall  be  charged  or 
credited,  as  appropriate,  to  the  discount 
and  premium  account  maintained  under 
the  provisions  of  paragraph  (a)  of  Sec. 
34.10-14.  (See  also  account  1790,  “De¬ 
posits  on  subscriptions  to  bonds.”)  • 

(b)  This  account  shall  be  subdivided 
as  follows: 

1785 : 01  Amounts'  subscribed  by  affili¬ 
ates. 

1785:02  Amounts  subscribed  by  offi¬ 
cers  and  employees. 

1785:04  Amounts  subscribed  by  un¬ 
derwriters. 

1785 : 99  Amounts  subscribed  to  others. 

•t 

§  34.1790  Deposits  on  subscriptions  to 
bonds,  (a)  This  account  shall  be  cred¬ 
ited  with  amounts  received  as  pasonents 
on  subscription  to  bonds  of  the  carrier. 

(b)  When  payment  for  the  total 
amount  of  a  subscription  has  been  re¬ 
ceived,  this  account  shall  be  charged 
and  account  1785,  “Subscriptions  to 
bonds,”  shall  be  credited  with  such  total 
amount. 

(c)  Any  amounts  in  this  accoimt 
which  becomes  the  property  of  the  car¬ 
rier  by  forfeiture  shall  be  charged 
hereto  and  credited  to  account  6199, 
“Other  extraordinary  income  credits.” 

(d)  This  account  shall  be  subdivided 
as  follows: 

1790:01  Deposits  received  from  af- 
liates. 

1790:02  Deposits  received  from  offi¬ 
cers  and  employees. 

1790:04  Deposits  received  from  un¬ 
derwriters. 

1790:99  Deposits  received  from 
'  others. 

§  34.1795  Material  and  supplies,  (a) 
This  account  shall  include  the  cost  (con¬ 
sideration  being  given  to  the  adjust- ! 
ments  outlined  in  paragraphs  (b),  (c), 
(d) ,  and  (e)  of  this  account)  of  unap¬ 
plied  material  and  supplies  held  for  use 
in  communication  service  (including 
plant  supplies,  unissued  small  tools,  fuel, 
stationery,  and  other  supplies)  and  of 
material  and  articles  of  the  carrier  in 
process  of  manufacture  for  supply  stock. 

(b)  Cost  shall  include  the  purchase 
price  at  the  point  of  free  delivery,  plus 
customs  duties,  excise  taxes,  and  other 
taxes  on  purchases,  insurance,  cost  of 
inspection,  specisd  tests  prior  to  ac¬ 


ceptance,  loading  and  unloading,  trans¬ 
portation,  and  other  directly  assignable 
charges.  (Transportation  and  other 
charges  impracticable  of  inclusion  in  the 
cost  of  the  particular  material  to  which 
they  relate  shall  be  charged  to  account 
9030,  “Supply  expense — ^Undistributed.”) 

(c)  Cash  and  other  discounts  on  ma¬ 
terial  shall  be  deducted  from  the  cost  of 

1  the  particular  material  to  which  they 
relate  or  credited  to  the  account  to  which 
the  material  is  charged.  (When  im¬ 
practicable  of  such  treatment  they  shall 
be  credited  to  accomit  9030,  “Supply  ex¬ 
pense — Undistributed.”) 

(d)  Material  recovered  in  connection 
with  construction,  maintenance,  or  re¬ 
tirement  of  plant  shall  be  included  in  this 
account  as  follows: 

(1)  Reusable  material  shall  be  in¬ 
cluded  in  the  appropriate  subdivision  of 
this  account  at  weighted  average  prices 
based  upon  the  estimated  reasonable 
second-hand  value  thereof. 

(2)  The  cost  of  repairing  reusable  ma¬ 
terial  shall  be  charged  to  this  account. 
(When  impracticable  of  such  treatment, 
the  cost  of  such  repairing  shall  be 
charged  to  account  9030,  “Supply  ex¬ 
pense — ^Undistributed.”) 

(3)  Scrap  and  nonusable  material  shall 
be  included  in  this  account  at  the  esti¬ 
mated  net  amount  realizable  therefrom. 
The  differences  between  the  amounts 
realized  for  scrap  and  nonusable  material 
sold  and  the  amount  at  which  the  ma¬ 
terial  was  included  in  this  account  shall 
be  adjusted  to  the  accounts  credited 
when  the  material  was  charged  to  this 
account.  (When  impracticable  of  such 
treatment,  the  differences  shall  be  ad¬ 
justed  to  account  9030,  “Supply  ex¬ 
pense — Undistributed.”) 

(e)  Inventories  of  material  and  sup¬ 
plies  shall  be  taken  during  each  calendar 
year  and  the  necessary  adjustments  shall 
be  made  to  bring  the  balance  in  this  ac¬ 
count  into  agreement  with  the  actual  in¬ 
ventories.  In  effecting  the  adjustments, 
differences  that  can  be  assigned  to  im¬ 
portant  classes  of  material  shall  be  equi¬ 
tably  adjusted  among  the  accounts  to 
which  such  classes  of  material  were 
charged  since  the  previous  inventory. 
Other  differences  shall  be  equitably  ap¬ 
portioned  among  the  accounts  to  which 
material  has  been  charged  since  the  last 
inventory  or  included  in  account  9030, 
“Supply  expense — ^Undistributed.” 

(f)  This  account  shall  be  subdivided 
as  follows: 

1795:01  Material  held  for  use  in  the 
carrier’s  communication 
operations. 

1795:02  Material  in  process  of  con¬ 
version. 

1795:03  Merchandise  known  to  be 
held  predominantly  for 
sale  or  resale,  or  for  use  in 
jobbing  or  contracting  op¬ 
erations. 
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1795:04  Material  and  supplies  held 
for  other  than  communi¬ 
cation  operations. 

1795:05  Undistributed  supply  ex¬ 
pense. 

Note  A:  This  accovint  shall  not  include 
amounts  representing  cost  of  material  or  ar¬ 
ticles  the  title  to  which  is  not  vested  in  the 
carrier. 

Note  B  ;  Interest  on  material  bills,  the  pay¬ 
ment  of  which  has  been  delayed,  shall  be 
charged  to  account  6235,  “Other  interest 
charges.” ‘t 

§  34.1799  Other  current  assets,  (a) 
This  account  shall  include  the  amount 
of  current  assets  not  provided  for  else-  i 
where.  ! 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  nature  of  each 
class  of  assets  included  herein.*! 

Prepayments 

§  34.1810  Prepaid  insurance.  This  ac¬ 
count  shall  be  charged  with  the  amounts 
of  insurance  premiums  paid  in  advance. 
As  the  term  expires  for  which  the  insur¬ 
ance  premiums  were  paid,  this  account 
shall  be  credited  at  monthly  intervals 
and  the  appropriate  accounts  charged.*! 

§  34.1815  Prepaid  rents.  This  account 
shall  be  charged  with  the  amounts  of 
rents  paid  in  advance.  As  the  term  ex¬ 
pires  for  which  the  rents  were  paid,  this 
account  shall  be  credited  at  monthly  in¬ 
tervals  and  the  appropriate  accounts 
charged.*! 

§  34.1820  Prepaid  taxes.  This  account 
shall  be  charged  with  the  amounts  of 
taxes  paid  in  advance.  As  the  term  ex¬ 
pires  for  which  the  taxes  were  paid,  this 
account  shall  be  credited  at  monthly  in¬ 
tervals  and  the  appropriate  accounts 
charged.*! 

§  34.1899  Other  prepayments.  This 
account  shall  be  charged  with  the 
amounts  of  prepayments  not  provided  for 
elsewhere.  As  the  term  expires  for  which 
the  payments  were  made,  this  account 
shall  be  credited  at  monthly  intervals  and 
the  appropriate  accounts  charged.*! 

Deferred  Charges 

§  34.1910  Extraordinary  maintenance, 
depreciation,  and  retirements.  This  ac¬ 
count  shall  include,  when  so  authorized 
by  this  Commission,  the  unprovided-for 
loss  in  service  value  of  plant  retired  for 
causes  not  factors  in  depreciation.  (See 
also  Sec.  34.04-4.)  It  shall  include  such 
other  amounts  as  may  be  authorized  or 
directed  by  this  Commission.*! 

§  34.1915  Capital  stock  expense,  (a) 
This  account  shall  include  the  amount 
of  stock  expenses  that  have  not  been 
charged  to  account  6299,  “Other  ex¬ 
traordinary  income  charges.”  (See  par¬ 
ticularly  Sec.  34.10-13.) 

(b)  A  separate  subaccount,  with  ap- 
’  propriate  title,  shall  be  maintained  for 
stock  expenses  applicable  to  each  class 
of  capital  stock. 

Note:  Expenses  incurred  In  connection 
with  the  reacquisltlon  and  resale  of  capital 
stock  shall  be  accounted  for  as  provided  In 
Sec.  34.10-13  and  account  2415,  “Capital 
stock  reacquired.”*! 


§  34.1920  Long-term  debt  expense. 

(a)  This  account  shall  include  the 
amount  of  debt  expenses  that  have  not 
been  charged  to  account  6299,  “Other 
extraordinary  income  charges.”  (See 
particularly  Sec.  34.10-14.) 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
debt  expenses  applicable  to  each  issue 
or  series  of  long-term  debt. 

Note:  Expenses  incurred  in  connection 
with  the  reacquisition  and  resale  of  long¬ 
term  debt  shall  be  accounted  for  as  pro- 
I  vided  in  Sec.  34.10-14  and  the  text  of  ac¬ 
count  2015,  “Bonds  reacquired.”*! 

§  34.1925  Discount  on  capital  stock. 
This  account  shall  include  the  total  of 
the  debit  balances  in  the  capital  stock 
discount  and  premium  accounts.  (See 
particularly  Sec.  34.10-13.)  *! 

§  34.1930  Unamortized  discount  on 
debt.  This  account  shall  include  the 
total  of  the  debit  balances  in  the  long¬ 
term  debt  discount  and  premium  ac¬ 
counts.  (See  particularly  Sec.  34.10- 
14.)*! 

§  34.1935  Preliminary  survey  and  in¬ 
vestigation  charges,  (a)  This  account 
shall  be  charged  with  all  expenditures 
for  preliminary  surveys,  plans,  investi¬ 
gations,  etc.,  made  for  the  purpose  of  de¬ 
termining  the  feasibility  of  major  pro¬ 
jects  under  contemplation.  If  construc¬ 
tion  results,  this  account  shall  be 
credited  and  the  appropriate  plant  ac¬ 
count  charged.  If  the  work  is  aban¬ 
doned,  the  charge  shall  be  to  account 
6299,  “Other  extraordinary  income 
charges”,  unless  otherwise  authorized  or 
directed  by  the  Commission. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  the  carrier  can  furnish  com¬ 
plete  information  as  to  the  nature  and 
purpose  of  the  survey,  plans  or  investi¬ 
gations,  and  the  nature  and  respective 
amounts  of  the  charges. 

Note:  The  amoimt  of  preliminary  sxir- 
vey  and  investigation  charges  transferred  to 
the  plant  accoimts  shall  not  exceed  the  ex¬ 
penditures  which  may  reasonably  be  deter- 
QXined  to  contribute  directly  and  imme¬ 
diately  and  without  duplication  to  the  plant. 
(See  also  Sec.  34.03-7.)  •§ 

§  34.1940  Debit  balances  in  clearing 
accounts.  This  account  shall  include  1 
the  total  of  the  debit  balances  in  all 
clearing  accounts  except  account  9030, 
“Supply  expense — ^Undistributed.”  (See 
also  Sec.  34.90-2)  *! 

§  34.1999  Other  deferred  charges. 
(a)  This  account  shall  include  the 
amount  of  deferred  charges  not  provided 
for  elsewhere.  (See  also  Sec.  34.03-15.) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  the  carrier  can  furnish  com¬ 
plete  information  as  to  each  item  in¬ 
cluded  herein.*! 

Long-term  Debt 

§  34.2010  Bonds  actually  issued,  (a) 
This  account  shall  include  the  face 
amoimt  of  actually  Issued  and  unma¬ 
tured  bonds  that  have  not  been  retired 
or  cancelled;  also  the  face  amount  of 


such  bonds  issued  by  others  the  pasrment 
of  which  has  been  assumed  by  the 
carrier.  (See  particularly  Secs.  34.10-7, 
34.10-8,  and  34.10-17.) 

(b)  A  separate  ledger  account,  with 
appropriate  title,  shall  be  maintained  for 
each  issue  or  series  of  long-term  debt. 

Note  A:  Discount,  expense,  and  premium 
on  bonds  shall  be  accounted  for  as  provided 
in  Sec.  34.10-14. 

Note  B:  Matured  bonds  shall  be  included 
in  account  2110,  “Matmed  long-term 
debt.”*! 

§  34.2015  Bonds  reacquired,  (a)  This 
account  shall  include  the  face  amount 
of  bonds  actually  issued  or  assumed  by 
the  carrier  and  reacquired  by  it  and  held 
under  conditions  that  do  not  permit  the 
carrier  to  treat  such  bonds  as  retired  or 
cancelled  but  do  permit  their  resale.  It 
shall  not  include  securities  that  are  held 
by  trustees  of  debt-redemption  and  other 
funds. 

(b)  When  any  issue  of  bonds,  or  por¬ 
tion  thereof,  is  reacquired,  the  acquisi¬ 
tion  cost  of  the  bonds  and  the  amount  of 
unamortized  discount',  expense,  or  pre¬ 
mium  applicable  thereto  shall  be  ac¬ 
counted  for  as  provided  in  Sec.  34.10-14. 

(c)  When  reacquired  bonds  are  sold, 
the  book  amount  of  the  bonds  shall  be 
credited  to  this  account  and  the  differ¬ 
ence  between  such  amount  and  the 
amount  received  from  the  sale  less  com¬ 
missions  and  expenses  incurred  in  the 
sale  shall  be  charged  to  account  6299, 
“Other  extraordinary  income  charges”, 
or  credited  to  account  6199,  “Other  ex¬ 
traordinary  income  credits”,  as  appro- 
I  priate. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  issue  or  series  of  bonds  reac¬ 
quired.*! 

§  34.2020  Bonds  subscribed  —  Unis¬ 
sued.  (a)  This  account  shall  include 
the  face  amount  of  bonds  for  which 
legally  enforceable  subscriptions  have 
been  received  but  for  which  evidences  of 
indebtedness  have  not  been  issued. 

(b)  When  the  amount  of  each  sub¬ 
scription  is  received  and  evidences  of  in¬ 
debtedness  are  issued,  this  account  shall 
be  charged  and  account  2010,  “Bonds 
actually  issued”,  shall  be  credited  with 
the  face  amount  of  such  bonds. 

(c)  Interest  that  has  accrued  on  the 
evidences  of  indebtedness  issued  to  sub¬ 
scribers  shall  be  accounted  for  through 
the  appropriate  interest  account. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
subscriptions  to  each  issue  or  series  of 
bonds.*! 

§  34.2025  Receivers’  and  trustees’  se¬ 
curities.  (a)  This  account  shall  include 
the  book  amount  of  evidences  of  indebt¬ 
edness  issued  by  receivers  or  trustees  in 
possession  of  the  property  of  the  carrier 
and  acting  under  the  orders  of  a  court. 

(b)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  and  issue  or  series  of  securi¬ 
ties  includible  herein.*! 


FEDERAL  REGISTER,  Friday,  July  7,  im 


2813 


§  34^030  Advances  from  affiliates,  (a) 
This  account  shall  include  amounts  owed 
to  affiliates  on  notes  maturing  more  than 
one  year  from  date  of  issuance  or  origin 
and  the  amount  of  open  accounts  rep¬ 
resenting  investment  advances  from  af¬ 
filiates. 

(b)  This  account  shall  be  subdivided 
as  follows: 

2030:01  Notes  pasm^ble  to  affiliates. 

2030:02  Investment  advances  from 
affiliates. 

Note:  Notes  and  open  accotints  repre¬ 
senting  Indebtedness  to  affiliates  that  are 
subject  to  current  settlement  shall  be  in¬ 
cluded  in  account  2129,  “Other  payables  to 
affiliates.” ‘t 

§  34.2099  Other  long-term  debt,  (a) 
This  account  shall  include  the  amoimt 
of  all  long-term  debt  not  provided  for 
elsewhere. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  that  the  carrier  can  furnish  com¬ 
plete  information  as  to  each  item  in¬ 
cluded  herein. 

Current  Liabilities 


§  34.2131  Notes  pagable.  (a)  This  ac¬ 
count  shall  include  amounts  passable  to 
persons  other  than  afffiiates  on  notes, 
drafts,  acceptances,  and  other  evidences 
of  indebtedness  payable  on  demand  or 
not  more  than  one  year  from  the  date 
of  issuance.  (See  also  paragrai^  (b)  of 
account  1751,  “Notes  receivable,”  and  ac¬ 
count  2099,  “Other  long-term  debt.”) 

(b)  This  account  shall  be  subdivided 
as  follows: 


§  34.2110  Matured  long-term  debt. 
This  account  shall  include  the  amount 
of  long-term  debt  and  receivers’  and 
trustees’  securities,  including  any  obli¬ 
gations  for  premiums,  matured  and  un¬ 
paid  without  specific  agreement  for  ex¬ 
tension  of  maturity.  It  shall  include 
bonds  drawn  or  called  for  redemption 
but  not  presented.*! 

S  34J2115  Customers*  deposits.  This 
account  shall  include  amounts  deposited 
with  the  carrier  by  customers  as  secu¬ 
rity  for  the  pajmient  of  Ifills.  (See  also 
account  2315,  “Advances  for  construe 
tion.”)  *t 

§  34.2122  Traffic  settlements  payable 
to  affiliates.  This  account  shall  include 
the  net  amount  payable  to  affiliated  car¬ 
riers  in  favor  of  each  of  which  there  is 
a  net  credit  balance  in  the  accoxmts 
maintained  for  traffic  settlements.  (See 
particularly  paragraph  (a)  of  Sec. 
34.31-3.)  •! 

§  34.2129  Other  payables  to  affiliates. 
(a)  This  account  shall  include  amounts 
payable  to  affiliates  not  provided  for 
elsewhere.  (See  particularly  accounts 
2110,  2122,  and  2165  to  2180,  inclusive.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

2129:01  Matured  interest  payable. 
2129:03  Matured  rents  passable. 
2129:04  Current  notes  payable.  (See 
also  account  2099,  “Other 
long-term  debt.”) 

2129:99  Other  accounts  payable. 

(c)  In  stating  the  balance  sheet  there 
may  be  included  in  this  account  the  net 
amount  payable  to  affiliates  in  favor  of 
each  of  which  there  is  a  net  credit  bal¬ 
ance  between  items  applicable  to  a  i)ar- 
ticular  subdivision  of  this  account  and 
the  comparable  subdivision  of  account 
1749,  “Other  receivables  from  affili 
ates.”*t 


2131:02  Payable  to  officers  and  em¬ 
ployees. 

2131:99  Payable  to  others. 

§  34.2132  Traffic  settlements  payable 
This  account  shall  include  the  net 
amount  payable  to  persons  other  than 
affiliates  in  favor  of  each  of  which  there 
is  a  net  credit  bcdance  in  the  accounts 
maintained  for  traffic  settlements.  (See 
particularly  paragraph  (a)  of  Sec. 
34.31-3.)  *t 

§  34.2133  Matured  interest  payable. 
(a)  This  account  shall  include  the 
amount  of  Interest  matured  and  pliable 
to  persons  other  than  affiliates  on  long¬ 
term  debt  or  other  obligations  of  the 
carrier.  (See  also  account  2165,  “In¬ 
terest  accruals.”) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  separately  the  rate 
and  amount  of  Interest  included  herein 
by  reference  to  the  obligation  to  which 
the  interest  relates. 


Note:  Matured  interest  payable  that  Is 
not  subject  to  current  settlement  shall  be 
Included  In  the  account  in  which  the  prin¬ 
cipal  amount  is  recorded.*! 


§  34.2134  Declared  dividends,  (a) 
This  account  shall  include  the  amount 
of  dividends  that  have  been  declared 
but  not  paid. 

(b)  The  records  supporting  the  en- 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  of  divi¬ 
dends  declared  on  each  class  of  capital 
stock.*! 

§  34.2135  Matured  rents  payable . 
This  account  shall  be  credited  with 
amounts  charged  to  the  income  accounts 
and  amounts  of  clearances  frexn  account 
2170,  “Rent  accruals,”  representing  ma¬ 
tured  rents  payable  to  persons  other 
than  affiliates.*! 

§  34.2139  Other  accounts  payable 
Tl^  account  shall  include  the  amount 
of  unpaid  vouchers,  pay  rolls,  and  other 
items  including  the  net  amount  payable 
to  persons  other  than  affiliates  in  favor 
of  each  of  whom  there  is  a  net  credit 
balance  in  the  accounts  maintained  for 
transactions  with  such  persons  other 
than  the  transactions  includible  in 
accounts  2132  to  2135,  inclusive.*! 

§  34.2155  Advance  bUUngs.  (a)  This 
account  shall  include  the  amount  of  bills 
rendered  for  communication  service  to 
be  furnished  in  future  accounting  pe¬ 
riods.  (See  also  account  2315,  “Advances 
for  construction.”) 


(b)  This  account  shall  be  charged  and 
the  appropriate  operating  revenue  or  as¬ 
set  account  shall  be  credited  as  the  serv¬ 
ices  are  rendered  or  as  adjustments  are 
aw>roved.*! 

S  34.2160  InstaUment-pUm  receipts 
on  purchase  of  capital  stock,  (a)  This 
account  shall  include  the  amoimt  of  re¬ 
ceipts  from  employees  and  others,  other 
than  on  subscriptions,  as  partial  pay¬ 
ment  on  capital  stock  of  the  carrier. 

(b)  When  amounts  so  received  equal 
the  agreed  purchase  price  for  capital 
stock,  this  account  shall  be  charged  and 
account  2410,  “Capital  stock  issued.”  or 
account  2415,  “Capital  stock  reacquired,” 
as  appropriate,  shall  be  credited  with  the 
book  amoimt  of  such  stock.  Any  dis¬ 
count  or  premium  on  original  issues  shall 
be  included  in  the  appropriate  discount 
and  premium  account. 

(c)  When  amounts  included  herein 
are  forfeited  by  purchasers,  this  account 
shall  be  charged  and  account  2599, 
“Other  capital  surplus,”  shall  be  credited 
with  the  amounts  so  forfeited. 

(d)  When,  for  any  reason,  receipts 
under  this  plan  are  refunded  to  pur¬ 
chasers,  this  account  shall  be  charged 
with  the  amount  of  such  refunds,  to  the 
extent  that  the  refunds  represent 
amounts  of  i»rincipal  installment  re¬ 
ceipts. 

(e)  Any  amounts  credited  to  pur¬ 
chasers  as  interest  on  installment  re¬ 
ceipts  shall  be  charged  to  account  5235, 

Other  interest  charges.”  Any  amount 
by  which  refunds  on  uncompleted  pur¬ 
chases  fail  to  equal  the  amounts  received 
from  purchasers  shall  be  charged  to  this 
account  and  credited  to  account  2599, 
Other  capital  surplus,” 

(f)  This  account  shall  be  subdivided 
as  follows: 

2160:02  Receipts  from  officers  and 
employees. 

Receipts  from  others. 


2160:99 

*! 


liability  accruals 


§  34.2165  Interest  accruals,  (a)  This 
account  shall  be  credited  monthly  with 
amounts  charged  to  accounts  5210,  “In¬ 
terest  on  long-term  debt,”  5215,  “Interest 
on  indebtedness  to  affiliates,”  and  5235, 
“Other  interest  charges,”  representing 
proportionate  amounts,  applicable  to  the 
period,  of  interest  liabilities  that  have 
not  matured. 

(b)  When  any  item  of  interest  in¬ 
cluded  herein  has  matured,  the  amount 
thereof  shall  be  cleared  by  a  charge  to 
this  account  and  a  credit  to  account  2133, 
“Matured  interest  payable,”  or  other  ap¬ 
propriate  account.*! 

§  34.2170  Rent  accruals,  (a)  This 
account  shall  be  credited  monthly  with 
amounts  charged  to  accounts  4940, 
“Rent  for  lease  of  operated  plant,”  4243, 
“Rent  for  operating  offices,”  4245,  “Rent 
for  other  facilities,”  4450,  “Rent  for  of¬ 
fices,”  and  4455,  “Other  rents,”  repre¬ 
senting  proportionate  amounts  appllca- 


2814 


FEDERAL  REGISTER,  Friday,  July  7,  1939 


ble  to  the  period,  of  rent  liabilities  that 
have  not  matured. 

(b)  When  the  obligation  with  respect 
to  which  any  item  included  herein  has 
matured  the  amount  of  such  item  shall 
be  cleared  by  charges  to  this  account  and 
credits  to  account  2135,  “Matured  rents 
payable,”  or  other  appropriate  account. 

§  34.2175  Tax  accruals,  (a)  This  ac¬ 
count  shall  be  credited  monthly  with  the 
amount  of  taxes  considered  applicable  to 
the  period,  and  corresponding  charges 
shall  be  made  to  the  appropriate  ac¬ 
counts.  Such  credits  may  be  based  upon 
estimates,  but  from  time  to  time,  as  the 
facts  become  known,  the  amounts  of  the 
periodic  credits  shall  be  adjusted  so  as  to  I 
include,  as  nearly  as  can  be  determined 
in  each  year,  the  taxes  applicable  to  that 
year.  Any  amounts  representing  a  pre¬ 
payment  of  taxes  applicable  to  a  subse¬ 
quent  period  shall  be  included  in  account 
1820,  “Prepaid  taxes.” 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  information 
as  to  the  amounts  by  classes  of  taxes  and 
taxing  authorities,  the  basis  for  each  tax 
determination,  and  the  accounts  to  which 
charged. 

§  34.2180  Other  accruals,  (a)  This 
account  shall  be  credited  with  the 
amounts  of  accruals  not  provided  for 
elsewhere. 

(b)  When  the  obligation  with  respect 
to  which  any  item  included  herein  has 
matured  the  amount  of  such  item  shall 
be  cleared  by  charges  to  this  account  and 
credits  to  the  appropriate  account  ac¬ 
cording  to  the  nature  of  the  matured 
item.*t 

§  34.2199  Other  current  liabilities,  (a) 
This  account  shall  include  the  amount 
of  current  liabilities  not  provided  for  else¬ 
where. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  full  details  concerning  each  item 
Included  herein.* t 

Provisions  For  Future  Settlements 
(See  particularly  Sec.  34.10-11) 

§  34.2210  Provisions  for  employees^ 
pensions  and  welfare,  (a)  This  account 
shall  include  specific  appropriations  of 
income  and  the  amounts  contributed 
by  employees  or  others  (whether  carried 
in  special  trust  funds  or  in  the  general 
funds  of  the  carrier)  for  pensions,  ac¬ 
cident  and  death  benefits,  savings,  relief, 
hospital,  and  other  provident  purposes, 
when  administered  by  trustees  or  man¬ 
agers  acting  for  the  carrier. 

(b)  This  account  shall  include  also 
the  amount  accrued  for  pensions 
through  charges  to  account  4435,  “Re¬ 
lief  and  pensions.”  Amounts  so  cred¬ 
ited  shall,  when  actually  paid  to  retired 
employees  or  paid  into  a  trust  fund  ir¬ 
revocably  devoted  to  the  payment  of 
pensions,  be  charged  hereto.* t 

§  34.2215  Provisions  for  self -carried 
insurance,  (a)  This  account  shall  in¬ 
clude  provisions  to  cover  ^  self -carried 
risks  for  losses  through  accident,  fire. 


flood,  or  other  causes,  other  than  pro¬ 
visions  made  in  the  allowance  for  de¬ 
preciation. 

(b)  Amounts  included  in  this  account 
shall  be  computed  upon  a  basis  of  rates 
which  fairly  cover  the  risks  incurred. 
These  rates  shall  be  determined  accord¬ 
ing  to  the  carrier’s  experience  and  best 
estimate  as  to  the  hazard  covered.  A 
schedule  of  risks  covered  by  this  account 
shall  be  maintained  giving  a  description 
of  the  property  or  the  character  of  the 
risks  covered. 

(c)  If  the  carrier  reinsures  with  in¬ 
surance  companies  risks  initially  covered 
in  this  account,  the  premiums  for  such 
reinsurance  shall  be  charged  hereto. 

(d)  To  the  extent  that  losses  and 
damages  sustained  are  covered  by  this 
account,  an  amount  equal  thereto  shall 
be  charged  to  this  account  and  credited 
to  the  accounts  appropriate  for  the  losses 
and  damages  sustained. 

Note:  All  losses  and  damages  sustained. 
Including  those  covered  by  commercial  in¬ 
surance  or  by  this  accoimt,  shall  be  charged 
in  the  first  instance  to  the  allowance  for 
depreciation,  construction,  repair,  accidents 
and  damages,  or  other  appropriate  account 
according  to  the  character  of  the  loss.  In¬ 
surance  recovered  or  amounts  chargeable  to 
this  account  on  account  of  losses  and  dam¬ 
ages  sustained  shall  be  credited  to  the  ac¬ 
count  in  which  the  losses  and  damages  stand 
charged.*  t 

§  34.2220  Provisions  for  equalization 
of  maintenance  expenses,  (a)  ITiis  ac¬ 
count  shall  be  credited  with  such 
amounts  as  this  Commission  may  au¬ 
thorize  or  direct  to  be  charged  to  account 
4198,  “Maintenance-expense  equaliza¬ 
tion,”  under  a  plan  to  equalize  mainte¬ 
nance  expenses. 

(b)  When  maintenance  work  is  per¬ 
formed  for  which  provision  has  been 
made  in  this  account,  the  cost  of  such 
work  shall  be  charged  to  the  appropriate 
maintenance  accounts.  Concurrently 
this  account  shall  be  charged  and  ac¬ 
count  4198,  “Maintenance-expense  equal¬ 
ization,”  shall  be  credited  with  an 
amount  equal  to  the  provisions  for  the 
cost  of  such  maintenance  work. 

(c)  The  carrier’s  application  to  this 
Commission  for  permission  to  institute 
an  equalization  program  shall  show  full 
details  as  to  the  plan  of  administration 
of  the  program,  the  character  of  the 
work  to  which  amounts  accrued  may  sub¬ 
sequently  be  applied,  and  the  amount  of 
the  monthly  or  annual  accruals  for 
equalization  purposes. 

(d)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  project  or  program  for  which  pro¬ 
vision  is  made  in  this  account.  *t 

§  34.2225  Provisions  for  depreciation 
and  replacement  of  operated  plant  leased 
from  others,  (a)  This  account  shall  be 
credited  with  amounts  charged  to  Ac¬ 
count  4910,  “Depreciation,”  for  currently 
accruing  depreciation  of  operated  plant 
leased  from  others  when  the  carrier,  as 
lessee,  is  required  to  replace  or  to  restore 
the  condition  of  such  plant  and  when 
such  amounts  are  not  subject  to  current 
reimbursement  to  the  lessor. 


(b)  This  account  shall  be  charged  with 
the  cost  of  leased  plant  retired  and  the 
cost  of  removal  when,  under  the  terms 
of  the  lease,  the  carrier,  as  lessee,  is  re¬ 
quired  to  replace  or  to  restore  the  condi¬ 
tion  of  plant  leased  from  othdts.  It  shall 
be  credited  with  the  salvage  value  and 
any  other  amounts  recovered  from  such 
retired  plant.  (See  also  Sec.  34.1-5.) 

(c)  As  at  the  effective  date  of  this 
system  of  accounts,  this  account  shall  be 
credited  with  such  amount  as  is  neces¬ 
sary  to  record  herein  the  service  value  of 
operated  plant  leased  from  others  that 
has  expired  during  the  periods  of  ef¬ 
fective  leasing  agreement  under  which 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  such 
plant,  and  when  such  amounts  are  not 
subject  to  current  settlement  with  the 
lessor.  This  includes  amounts  with  re¬ 
spect  to  depreciable  operated  plant  that 
has  been  retired  during  the -periods  of 
such  agreements  and  the  expired  serv¬ 
ice  value  of  such  plant  still  in  the  service 
of  the  carrier.  The  amount  thus  credited 
shall,  unless  otherwise  authorized  by  this 
Commission,  be  charged  to  account  6299, 
“Other  extraordinary  income  charges.” 

(d)  The  amount  in  this  account  with 
respect  to  each  leasing  agreement  shall 
be  cleared  at  the  expiration  of  the  lease 
as  provided  in  Sec.  34.1-6. 

(e)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  amount  included  herein 
with  respect  to  each  leasing  agree¬ 
ment.  *t 

§  34.2230  Leased  operated  plant  re¬ 
tired.  (a)  This  account  shall  be  credited 
with  the  cost  of  leased  operated  plant 
retired  when  the  carrier,  as  lessee,  is 
required  to  replace  or  to  restore  the 
condition  of  plant  leased  from  others. 
(See  also  Sec.  34.1-5.) 

(b)  As  at  the  effective  date  of  this  sys¬ 
tem  of  accounts,  this  account  shall  be 
credited,  and  account  2225,  “Provisions 
for  depreciation  and  replacement  of 
operated  plant  leased  from  others,”  shall 
be  charged  with  the  original  cost  of 
operated  plant  leased  from  others  that 
has  been  retired  since  the  date  of  each 
effective  leasing  agreement  under  which 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  such 
plant,  and  when  the  cost  of  such  replace¬ 
ment  or  restoration  is  not  subject  to  cur¬ 
rent  settlement  with  the  lessor. 

(c)  'The  amoimt  in  this  account  with 
respect  to  each  leasing  agreement  shall 
be  cleared  at  the  expiration  of  the  lease 
as  provided  in  Sec.  34.1-6. 

(d)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amount  included 
herein  with  respect  to  each  leasing  agree¬ 
ment.*! 

§  34.2299  Other  provisions  for  future 
settlements,  (a)  ITiis  account  shall  in¬ 
clude  the  amount  of  provisions  for  future 
settlements  not  provided  for  elsewhere. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
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to  show  complete  details  concerning  each 
item  included  herein.  *t 

Deferred  Credits 

§  34.2310  Unamortized  premium  on 
'debt.  This  account  shall  Include  the 
total  of  the  credit  balances  in  the  long¬ 
term  debt  discount  and  premium  ac¬ 
counts,  (See  particularly  paragraph  (c) 
of  Sec.  34.10-14.) 

§  34.2315  Advances  for  construction. 

(a)  This  account  shall  include  the 
amount  of  such  advances  for  construc¬ 
tion  as  are  to  be  repaid. 

(b)  When  repayment  is  made  of  the 
entire  amount  to  which  the  person  mak¬ 
ing  the  advance  is  entitled,  according  to 
the  agreement  or  rule  under  which  the 
advance  is  made,  the  balance,  if  any,  re¬ 
maining  in  this  account  shall  be  trans¬ 
ferred  to  account  2515,  “Contributions 
of  plant.” 

(c)  This  account  shall  be  subdivided 
as  follows: 

2315:01  Amounts  repasmble  in  full. 

2315 : 02  Amounts  repajrable  in  part. 

•t 

§  34.2320  Credit  balances  in  clearing 
accounts.  This  accoimt  shall  include 
the  total  of  the  credit  balances  in  aJl 
clearing  accounts  except  account  9030, 
“Supply  expense — ^Undistributed.”  (See 
also  Sec.  34.90-2.) 

§  34.2399  Other  deferred  credits,  (a) 
This  account  shall  include  the  amount 
of  deferred  credits  not  provided  for  else¬ 
where.  (See  also  Sec.  34.03-15.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that  the  carrier  can  furnish  complete  in¬ 
formation  as  to  each  item  included 
herein. ‘t 


Capital  Stock 

§  34.2410  Capital  stock  issued,  (a) 
This  account  shall  include  the  book 
amount  of  actually  issued  capital  stock. 
(See  particularly  Secs.  34.10-7,  34.10-8 
34.10-9,  34.10-13,  and  34.10-17.) 

(b)  When  any  class  of  capital  stock  or 
portion  thereof  is  retired  or  cancelled 
this  account  shall  be  charged  with  the 
amount  at  which  such  stock  is  carried 
herein, 

(c)  Separate  subaccounts  shall  be 
maintained  to  show  the  book  amoimt  of 
stock  with  par  value  and  stock  with  no- 
par  value,  classified  according  to  prefer¬ 
ences  in  distribution  of  dividends  or 
assets,  differences  in  voting  rights,  and 
differences  in  conditions  under  which 
they  may  be  retired. 

Note  A:  When  a  levy  or  assessment  (not 
Including  a  caU  for  payment  on  subscrip 
tions)  is  made  against  holders  of  capital 
stock,  the  amount  collected  upon  such  levy 
or  assessment  shall  be  accounted  for  in  ac 
cordance  with  Sec.  34.10-13. 

Note  B:  Discoimt,  expense,  and  premium 
on  capital  stock  shall  be  accounted  for  in 
accordance  with  Sec.  34.10-13.*  t 

§  34.2415  Capital  stock  reacquired 
(a)  This  account  shall  include  the  book 
amount  of  capital  stock  actually  issued 
by  the  carrier  and  reacquired  by  it,  ex 
No.  129 - 5 


cept  stock  which  is  held  by  trustees  of 
debt-redemption  and  other  funds.  No- 
par  stock  shall  be  included  in  this  ac¬ 
count  at  the  proportionate  amount  at 
which  the  particular  class  of  stock  is 
included  in  account  2410,  “Capital  stock 
issued.” 

(b)  When  any  class  of  capital  stock 
or  portion  thereof  is  reacquired  or  re¬ 
tired,  the  acquisition  cost  of  the  stock 
and  the  amount  of  unamortized  dis¬ 
count,  expense,  or  premium  applicable 
thereto  shall  be  accounted  for  in  accord¬ 
ance  with  Sec.  34.10-13. 

(c)  When  reacquired  capital  stock  is 
sold,  the  book  amount  of  the  stock  shall 
be  credited  to  this  account  and  the  dif¬ 
ference  between  such  amount  and  the 
amount  received  from  the  sale  less  com¬ 
missions  and  expenses  incurred  in  the 
sale  shall  be  charged  or  credited,  as  ap¬ 
propriate,  to  accoimt  2599,  “Other  capi¬ 
tal  surplus”;  provided,  however,  that 
charges  shall  be  made  to  account  8299, 

Miscellaneous  charges  to  earned  sur¬ 
plus,”  to  the  extent  that  the  amounts 
thereof  exceed  the  balance  in  account 
2599.  In  no  event  shall  charges  in  ex¬ 
cess  of  accumulated  credits  from  the  re¬ 
acquisition,  resale,  or  retirement  of  capi 
tal  stock  of  the  same  class  be  charged  to 
account  2599. 

(d)  A  separate  subaccount,  with  ap 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock  reacquired.  *t 

§  34.2420  Capital  stock  subscribed — 
Unissued,  (a)  This  account  shall  in 
elude  the  book  amount  of  capital  stock 
for  which  legally  enforceable  subscrip¬ 
tions  have  been  received  but  for  which 
stock  certificates  have  not  been  issued. 
(See  Eilso  account  2160,  “Installment- 
plan  receipts  on  purchase  of  capital 
stock.”) 

(b)  When  the  amount  of  each  sub¬ 
scription  is  received  and  stock  certifi¬ 
cates  are  issued,  this  account  shall  be 
charged  and  account  2410,  “Capital  stock 
issued,”  shall  be  credited  with  the  book 
amount  of  such  stock. 

(c)  A  separate  subaccount,  with  ap¬ 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock.  *t 

§  34.2425  Obligations  for  stock  con¬ 
version.  (a)  This  account  shall  include 


the  capital  stock  discount  and  premium 
accounts.  (See  particularly  Sec.  34.10- 
13.)  *t 

§  34.2515  Contributions  of  plant,  (a) 
This  account  shall  include  the  amounts 
of  money  or  its  equivalent  contributed 
directly  or  indirectly  to  the  carrier  for 
the  construction  or  acquisition  of  plant. 
(See  also  paragraph  (b)  of  Sec.  34.1-2.) 

(b)  The  amounts  credited  to  this  ac¬ 
count  shall  not  be  transferred  to  any 
other  account  without  the  approval  of 
this  Commission. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  complete  information 
with  respect  to  each  contribution,  in¬ 
cluding  the  amount  and  purpose,  the 
conditions  upon  which  it  was  made,  and 
the  name  of  donor,*  t 

§  34.2599  Other  capital  surplus,  (a) 
This  account  shall  include  all  surplus  not 
classified  as  earned  surplus,  as  premiums 
and  assessments  on  capital  stock,  or  as 
contributions  of  plant.  It  shall  include 
credits  from  sales  by  the  carrier  of  its 
reacquired  capital  stock;  surplus  arising 
from  the  retirement  and  cancellation, 
from  a  reduction  of  the  stated  value,  and 
from  donations  by  stockholders,  of  the 
carrier’s  capital  stock;  surplus  arising 
from  forgiveness  of  debt  of  the  carrier; 
and  surplus  recorded  upon  reorganiza¬ 
tion  or  recapitalization  of  the  carrier. 
(See  particularly  Sec.  34.10-13  and  ac¬ 
count  2415,  “Capital  stock  reacquired.”) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  permit  a  ready  analysis  of 
the  charges  and  credits.*  t 

Earned  Surplus 

§  34.2610  Contractual  reserves,  (a) 
This  account  shall  include  the  amount  of 
earned  surplus  reserved  or  otherwise  set 
aside*  in  accordance  with  the  terms  of 
mortgages,  deeds  of  trust,  orders  of 
courts,  contracts,  or  other  agreements. 
(See  also  Sec.  34.30-2.) 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  obligation  in  support  of  which 
each  reserve  recorded  hereunder  was 
created.  *t 

§  34.2615  Reserve  against  impairment 
of  stated  capital,  (a)  This  account  shall 


the  book  amount  of  capital  stock  that..  ^  xr.  x  v. 

the  carrier  has  agreed  to  exchange  for 

'count  8315,  “Earned  surplus  empioyed 
in  reacquisition  of  capital  stock,”  as  pro¬ 
vided  in  paragraph  (g)  of  Sec.  34.10-7. 

(b)  Upon  resale  or  retirement  of  such 
reacquired  stock,  this  account  shall  be 


the  outstanding  securities  of  other  com¬ 
panies  which  have  not  been  surrendered 
for  exchange.  (See  particularly  Sec. 
34.10-8.) 


(b)  When  the  securities  of  the  other  ...  .  .. 

companies  have  been  surrendered,  this  ^d  account  8315  Earned  sur- 

account  shall  be  charged  and  account  '^eV”S  be  cr^S^  t 
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2410,  “Capital  stock  issued,”  shall  be 
credited  with  the  book  account  of  the 
stock  given  in  exchange 

(c)  A  separate  subaccount,  with  ap 
propriate  title,  shall  be  maintained  for 
each  class  of  capital  stock.*  t 

Capital  Surplus 

§  34.2510  Premiums  and  assessments 
on  capital  stock.  This  account  shall  in¬ 
clude  the  total  of  the  credit  balances  in 


§  34.2620  Miscellaneous  reserves.  (a> 
This  account  shall  include  the  amount 
of  reservations  of  earned  surplus  not  pro¬ 
vided  for  elsewhere. 

(b)  Separate  subaccounts  shall  be 
maintained  under  such  titles  as  will  des¬ 
ignate  the  purpose  for  which  each  re¬ 
serve  recorded  hereunder  was  created.*  t 
§  34.2699  Unappropriated  earned  sur¬ 
plus.  This  account  shall  include  the 
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amount  of  net  earned  surplus  after  pro¬ 
viding  for  reservations  and  appropria¬ 
tions.  (See  particularly  Sec.  34.10-10.)  *t 

OPERATED  PLANT  ACCOUNTS 

Instructions 

S  34.1-1  Purpose  and  content  of  op¬ 
erated  plant  accounts,  (a)  The  operated 
plant  accounts  are  designed  to  show 
the  cost  of  the  carrier’s  plant  having  a 
service  life  of  more  than  one  year, 
whether  used  by  the  carrier  or  others  in 
radiotelegraph  service.  (Account  1400, 
“Plant  held  for  future  communication 
use,”  shall  also  be  classified  according  to 
to  the  titles  and  texts  provided  for  the 
several  operated  plant  accounts.)  (See 
also  Sec.  34.03-8.) 

(b)  When  operated  plant  ordinarily 
having  a  service  life  of  more  than  one 
year  is  installed  for  temporary  use  in 
radiotelegraph  service,  it  shall  be 
accounted  for  in  the  same  manner  as 
other  plant  having  a  service  life  of  more 
than  one  year. 

(c)  The  cost  of  individual  items  of 
work  equipment,  such  as  hand  and  other 
portable  tools  that  are  likely  to  be  lost 
or  stolen,  and  other  items  of  equipment 
that  have  relatively  small  value  ($10.00 
or  less)  or  short  life,  shall  be  included 
in  the  operated  plant  accounts  only 
when  the  investment  in  such  property  is 
relatively  large  and  the  correctness  of 
the  accounting  therefor  is  verified  by 
the  current  inventory.  When  not  so 
verified  the  cost  of  such  items  shall  be 
charged  to  the  operating  expense  (or 
clearing)  account  appropriate  for  the 
use  of  such  items. 

(d)  The  cost  of  plant  includible  in  the 
following  balance-sheet  accounts  shall 
be  classified  according  to  the  titles  and 
texts  of  the  several  plant  accounts  in  the 
manner  indicated  by  the  chart  i^pder 
Sec.  34.1-99,  which  also  shows  the 
method  for  combining  balance-sheet  and 
plant  account  numbers  when  it  is  desired 
to  indicate  both  the  use  and  the  class  of 
plant: 

1000  Operated  plant  in  carrier’s  serv¬ 
ice. 

1100  Operated  plant  leased  to  others. 

1200  Improvemenis  and  replacements 
of  operated  plant  leased  from 
others. 

1400  Plant  held  for  future  communi¬ 
cation  use. 

(e)  The  records  supporting  the  entries 
in  the  operated  plant  accounts  shall  be 
so  maintained  as  to  show  the  cost  of 
plant  used  at  each  station  or  city  office.*! 

§  34,1-2  Accounting  for  plant  acquisi¬ 
tions.  (a)  Plant  previously  in  public  use 
contributed  to  the  carrier,  or  plant  con¬ 
structed  by  the  carrier  through  expendi¬ 
tures  of  contributed  money  or  its  equiva¬ 
lent,  shall  be  charged  to  the  plant  ac¬ 
counts  on  basis  of  original  cost,  and  there 
shall  be  credited  to  the  allowance  for  de¬ 
preciation  and  allowance  for  amortiza¬ 
tion  accounts  the  estimated  amounts  of 
depreciation  and  amortization  require¬ 
ments  applicable  to  the  plant  at  the  date 


of  acquisition.  Plant  not  previously  In 
public  use  contributed  to  the  carrier  shall 
be  charged  to  the  plant  accounts  at  its 
estimated  cost  new  at  date  of  contribu¬ 
tion  and  there  shall  be  credited  to  the 
appropriate  allowance  for  depreciation 
and  allowance  for  amortization  accounts 
the  estimated  amounts  of  such  require¬ 
ments  applicable  to  the  plant  at  that 
date.  The  difference  between  the 
amounts  so  includible  in  the  plant  and 
the  allowance  accounts  shall  be  credited 
to  account  2515,  “Contributions  of  plant." 

(b)  Amounts  received  for  construction 
which  are  ultimately  to  be  repaid,  wholly 
or  in  part,  shall  be  credited  to  account 
2315,  “Advances  for  construction";  when 
final  determination  has  been  made  as  to 
the  amount  to  be  repaid,  any  amounts 
not  subject  to  refund  shall  be  transferred 
to  account  2515,  “Contributions  of 
plants." 

(c)  When  property  that  comprises  a 
substantially  complete  operating  S3rstem 
or  operating  unit  is  (or,  prior  to  the 
effective  date  of  this  system  of  accounts, 
has  been)  acquired  from  predecessors  by  I 
purchase,  merger,  consolidation,  liquida¬ 
tion,  or  otherwise,  that  portion  of  the 
acquisition  cost  applicable  to  operated 
plant,  plant  under  construction,  and 
plant  held  for  future  communication  use 
shall  be  charged  to  account  91,  “Plant 
acquired — ^Undistributed  charges.” 

I  (d)  The  accounting  for  the  acquisition 
j  of  such  jjlant  shall  then  be  completed  as 
1  follows: 

(1)  The  original  cost  of  such  plant 
shall  be  charged  to  the  plant  accounts 
and  account  1300,  “Plant  under  construc¬ 
tion”,  as  appropriate,  and  credited  to  ac¬ 
count  91,  “Plant  acquired — ^Undistributed 
charges.”  When  the  actual  original  cost 
cannot  be  determined  and  estimates  are 
used,  the  carrier  shall  maintain  records 
to  show  the  particulars  of  such  esti¬ 
mates. 

(2)  The  required  allowances  for  de¬ 
preciation  and  amortization  of  such 
plant  at  date  of  acquisition  shall  be 
credited  to  accounts  1515,  “Allowance  for 
depreciation  —  Radiotelegraph  plant”, 
and  1520,  “Allowance  for  amortization — 
Radiotelegraph  plant”,  respectively,  and 
charged  to  account  91,  “Plant  acquired — 
Undistributed  charges.” 

(3)  The  amount  remaining  in  account 
91,  “Plant  acquired — ^Undistributed 
charges”,  applicable  to  such  plant,  upon 
the  completion  of  the  entries  provided  in 
the  foregoing  paragraphs  (1)  and  (2), 
shall  be  transferred  to  account  1510, 
“Plant  acquisition  adjustments”,  except 
that,  when  any  amount  thus  transfer¬ 
able  to  account  1510  applies  to  duplicate 
or  other  plant  which  is  intended  to  be 
retired  by  the  carrier  in  the  reconstruc¬ 
tion  of  the  acquired  plant  and  its  con¬ 
solidation  with  previously  owned  plant, 
a  statement  indicating  the  plan  of  the 
accounting  proposed  for  the  entire 
amount  applicable  to  such  plant  shall  be 
submitted  for  consideration  and  approval 
by  this  Commission. 


(e)  The  accounting  for  radiotelegraph 

plant  acquired  from  predecessors  not  1 

provided  for  in  paragraphs  (c)  and  (d) 
hereof  shall  be  upon  basis  of  acquisition 
cost  to  the  carrier. 

(f)  A  memorandum  record  shall  be 
kept  of  the  amount  of  contributions  ap¬ 
plicable  to  the  plant  acquired,  as  shown 
by  the  accounts  of  the  previous  owner. 

(g)  Copies  of  journal  entries  record¬ 
ing  the  acquisition  of  (1)  substantially 
complete  operating  systems,  (2)  substan¬ 
tially  complete  operating  units,  or  (3) 
other  plant  (when  the  consideration  paid 
for  such  other  plant  is  $25,000  or  more) , 
and  of  the  entries  clearing  the  amounts 
originally  charged  to  account  91,  “Plant 
acquired — Undistributed  charges”,  shall 
be  submitted  within  90  days  from  the  re¬ 
spective  dates  of  such  original  and  clear¬ 
ing  entries  for  consideration  and  ap¬ 
proval  by  the  Commission.  The  text  of 
such  entries  shall  give  a  complete  de¬ 
scription  of  the  plant  acquired  and  the 
bases  upon  which  the  amounts  of  the 
entries  have  been  determined. 

(h)  In  connection  with  the  acquisition 
of  substantially  complete  operating  sys¬ 
tems  or  operating  units,  the  carrier  shall 
procure  from  the  grantor  (and  the 
grantor  shall  deliver)  all  existing  records 
relating  to  the  property  acquired,  or  cer¬ 
tified  copies  thereof. 

(i)  If  the  acquisition  involves  con¬ 
struction  by  the  accounting  carrier,  the 
provisions  of  Sec.  34.1-3  and  Sec.  34.1-4 
shall  be  observed. 

Note:  The  cost  of  valuations,  inventories, 
and  appraisals  taken  In  connection  with  the 
contemplated  acquisition  of  plant  shall  be 
charged  to  account  1935,  “Preliminary  survey 
and  investigation  charges.”  If  the  plant  is 
acquired,  the  preliminary  costs  shaU  be  ac¬ 
counted  for  as  a  part  of  the  cost  of  acquisi¬ 
tion.  If  the  contemplated  acquisition  is 
abandoned,  such  costs  including  options  paid, 
shall  be  charged  to  account  6299,  “Other  ex¬ 
traordinary  income  charges." 

§  34.1-3  Components  of  construction 
cost,  (a)  'The  cost  of  construction  prop¬ 
erly  includible  in  the  plant  accounts  shall 
include  the  applicable  direct  and  over¬ 
head  costs,  listed  and  described  in  para¬ 
graph  (c)  of  this  section  and  in  Sec. 
34.1-4  and  other  analogous  items  in  con¬ 
nection  with  such  work. 

(b)  When  a  part  only  of  a  project  is 
placed  in  operation  or  is  completed  ready 
for  service  and  the  construction  work  as 
a  whole  is  incomplete,  that  part  of  the 
plant  placed  in  operation  or  ready  for 
service  shall  be  accounted  for  as  com¬ 
pleted. 

(c)  The  follov;ing  is  a  description  of 
the  principal  components  of  construction 
costs: 

(1)  The  pay  and  the  expenses  in  lieu 
of  wages  of  employees  engaged  in  con¬ 
struction  work,  including  the  pay  and 
expenses  of  foremen  and  inspectors  in 
charge  thereof. 

(2)  The  purchase  price  at  the  point 
of  free  delivery  of  material  and  supplies, 
plus  customs  duties  and  excise  taxes; 
the  cost  of  inspection  and  handling; 
transportation  to  first  point  of  delivery 
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to  the  carrier;  an  equitable  portion  of 
supply  expense;  the  total  cost  of  fabri¬ 
cated  material  from  the  carrier’s  shop; 
the  book  cost  of  reusable  material;  and 
the  cost  of  tools  consumed  on  a  project. 

Note:  In  determining  the  cost  of  ma¬ 
terial  used,  proper  allowance  shall  be  made 
for  unused  material  and  supplies,  material 
recovered  from  temporary  arrangements  used 
in  performing  the  work,  salvage  value  of 
tools  released  from  the  project,  and  cash 
and  other  discounts  realized  in  the  pur¬ 
chase  of  material  and  supplies. 

(3)  The  cost  of  transporting  employees, 
material  and  supplies,  tools,  and  work 
equipment  not  under  its  own  power. 
Transportation  of  material  and  supplies 
includes  transportation  from  point  of 
first  delivery  to  point  of  use.  It  includes 
amounts  paid  to  others  as  well  as  the 
cost  of  operating  the  carrier’s  own  trans¬ 
portation  equipment. 

(4)  The  cost  of  protecting  the  car¬ 
rier’s  property  from  five  or  other  casual¬ 
ties  and  the  cost  of  preventing  injury 
to  others  and  damage  to  the  property  of 
others. 

(5)  Expenditures  or  losses  on  account 
of  injuries  to  persons  and  damages  to 
the  property  of  others.  (See  also  ac¬ 
counts  4430,  “Injuries  and  damages,” 
and  4435,  “Relief  and  pensions.”) 

(6)  Payments  for  and  expenses  in¬ 
curred  in  securing  temporary  privileges, 
permits,  or  rights  in  connection  with 
construction  work,  such  as  for  the  use 
of  private  or  public  property,  streets, 
or  highways. 

(7)  Taxes  on  physical  property  dur¬ 
ing  construction  and  before  the  facilities 
are  completed  ready  for  service,  assessed 
separately  from  taxes  on  operating  prop¬ 
erty  or  under  conditions  which  permit 
separate  identification  or  allocation  of 
the  amount  chargeable  to  construction; 
also  the  portion  applicable  to  construc¬ 
tion  costs  of  taxes  imposed  under  the 
Social  Security  Act  and  similar  state 
statutes. 

(8)  The  net  cost  of  borrowed  funds 
used  for  construction  purposes  and  a 
reasonable  rate  upon  the  carrier’s  own 
funds  when  so  used.  Such  amounts 
shall  be  charged  to  the  individual  proj¬ 
ect  upon  which  the  funds  are  expended 
and  shall  be  credited  to  account  5225, 
“Interest  charged  to  construction — Cr.” 
The  period  for  which  interest  may  be  in¬ 
cluded  in  the  cost  of  construction  shall 
be  limited  to  the  duration  of  the  con¬ 
struction  work.  In  case  construction 
work  is  suspended,  interest  covering  a 
period  of  more  than  six  months  from 
the  date  of  such  suspension  shall  not  be 
included  in  the  cost  of  construction  ex¬ 
cept  when  authorized  by  this  Commis¬ 
sion.  No  interest  costs  for  projects  that 
have  been  abandoned  shall  be  included 
in  these  accounts. 

(9)  Premiums  paid  or  amounts  pro¬ 
vided  as  self-insurance  for  protection 
against  loss  and  damage  by  fire  and 
other  casualties,  injury  to  or  death  of 
employees  or  others,  damage  to  prop¬ 
erty  of  others,  defalcation  of  employees 
and  agents,  non-performance  of  con¬ 


tractual  obligations  of  others,  and  the 
cost  of  workmen’s  compensation  or  simi¬ 
lar  insurance. 

(10)  'The  cost  of  telephone,  water, 
electricity,  power,  cflBce  space,  equip¬ 
ment,  and  analogous  items  allocable  to 
the  construction  project;  also  similar 
items  furnished  by  the  carrier  through 
its  regular  operating  facilities. 

(11)  The  pay  and  expenses  of  opera¬ 
tors  and  helpers  required  for  machine 
operation,  material  and  supplies  con¬ 
sumed,  depreciation,  and  other  expenses 

I  incurred  in  the  maintenance,  operation, 
and  use  of  special  machines  such  as 
steam  shovels,  pile  drivers,  and  other 
labor-saving  machines;  also  expendi¬ 
tures  for  rental,  maintenance,  and  op¬ 
eration  of  such  machines  owned  by 
others.  When  a  particular  construction 
project  requires  the  purchase  of  special  j 
machines,  the  cost  thereof,  less  the  ap¬ 
praised  or  salvage  value  at  the  time  of 
release  from  the  project,  shall  be  in¬ 
cluded  in  this  component. 

(12)  The  applicable  portion  of  the 
pay  and  of  the  office  and  other  expenses 
of  the  carrier’s  engineers  and  then- 
staffs  responsible  primarily  for  technical 
features  of  construction  work. 

(13)  Amounts  paid  to  other  compa¬ 
nies,  firms,  or  individuals  engaged  by  the 
carrier  to  plan,  design,  prepare  esti¬ 
mates,  supervise,  inspect,  or  give  general 
advice  and  assistance  in  connection  with 
construction  work.  A  copy  of  the  agree¬ 
ment  or  arrangement  imder  which  such 
services  are  rendered  shall  be  preserved 
by  the  carrier. 

(14)  An  equitable  portion  of  the  pay 
and  of  the  office  and  other  expenses  of 
the  general  officers  and  their  staffs. 
Such  amounts  shall  be  determined  in 
accordance  with  Sec.  34.03-17. 

(15)  Amounts  paid  for  work  performed 
under  contract  by  other  persons.  Costs 
incident  to  the  award  of  such  contracts, 
to  the  inspection  of  such  work,  and  to 
any  other  work  of  any  character  per¬ 
formed  by  the  carrier  in  connection  with 
a  contract-work  project  shall  be  in¬ 
cluded  in  the  component  of  construc¬ 
tion  cost  appropriate  for  the  character 
of  the  service  performed  or  the  expense 
incurred. 

(16)  Any  incidental  revenues  received 
or  earned  during  the  construction  pe¬ 
riod,  less  the  costs  incident  to  producing 
the  earnings,  shall  be  credited  to  the 
cost  of  construction.  *t 

§  34.1-4  Overhead  construction  costs. 
(a)  All  overhead  construction  costs,  such 
as  engineering,  supervision,  general  of¬ 
fice  salaries  and  expenses,  construction, 
engineering,  and  supervision  by  others 
than  the  carrier,  law  expenses,  insurance, 
injuries  and  damages,  relief  and  pen¬ 
sions,  taxes,  and  interest,  shall  be 
charged  to  particular  projects  or  units 
on  the  basis  of  the  amounts  of  such  over¬ 
heads  reascmably  applicable  thereto,  to 
the  end  that  each  project  or  unit  shall 
bear  its  equitable  portion  of  such  costs 
and  that  the  entire  cost  of  the  unit,  both 
direct  and  overhead,  shall  be  deducted 


from  the  plant  accounts  at  the  time  the 
unit  of  plant  is  retired. 

(b)  The  records  supporting  the  entries 
for  overhead  construction  costs  shall  be 
so  maintained  as  to  show  the  nature  of 
the  expenditures,  the  individual  projects 
and  accounts  charged,  and  the  bases  of 
the  distribution  of  such  costs. 

(c)  The  instructions  contained  herein 
shall  not  be  interpreted  as  permitting 
the  inclusion  in  the  operated  plant  ac¬ 
counts  of  arbitrary  amounts  to  cover 
assumed  overhead  costs,  but  a»  requiring 
the  assignment  to  particular  projects 
and  accounts  of  actual  and  reasonable 
overhead  costs.  *t 

§  34.1-5  Improvements  and  replace- 
ments  of  operated  plant  leased  from 
others,  (a)  Except  as  provided  in  par¬ 
agraphs  (b)  and  (c)  of  this  section,  the 
cost  of  Initial  improvements  (including 
repairs,  rearrangements,  and  additions) 
to  operated  plant  leased  from  others, 
made  in  the  course  of  preparing  the 
plant  for  service  and  the  cost  of  any 
subsequent  additions  to  and  replace¬ 
ments  of  the  leased  plant,  shall  be 
charged  to  the  operated  plant  accounts 
appropriate  for  the  class  of  plant  leased. 
(See  also  Sec.  34.1-2.) 

(b)  When,  under  the  terms  of  a  leas¬ 
ing  agreement,  the  carrier,  as  lessee,  is 
required  to  make  specific  improvements 
to  leased  plant,  and  such  improvements 
revert  to  the  lessor  and  constitute  a  part 
of  the  consideration  paid  for  use  of  the 
plant,  the  cost  of  such  improvements 
shall  be  charged  by  the  lessee  to  account 
1815,  “Prepaid  rents,”  and  amortized 
over  the  life  of  the  lease  to  the  appro¬ 
priate  rent  account.  Such  portion  of 
the  cost  of  the  improvements  as  repre¬ 
sents  additions  to  the  leased  plant  shall 
be  charged  by  the  lessor  (if  a  radiotele¬ 
graph  carrier)  to  the  appropriate  plant 
accounts  and  credited  to  an  appropriate 
subaccount  under  account  2399,  “Other 
deferred  credits.”  Amounts  thus 
credited  to  account  2399  shall  be  amor¬ 
tized  over  the  life  of  the  lease  to  the 
appropriate  rent  account. 

(c)  When  improvements  to  leased 
plant  otherwise  chargeable  to  the  plant 
accounts  are  of  relatively  minor  cost  or 
short  life,  or  the  period  of  the  lease  is 
not  more  than  1  year,  the  cost  thereof 
shall  be  charged  to  the  accounts  ap- 

I  propriate  for  the  cost  of  repairs  of  such 
plant. 

(d)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re- , 
place  or  to  restore  the  condition  of  plant 
leased  from  others,  depreciation  charges 
on  such  original  plant  shall  be  computed 
on  the  same  basis  as  for  owned  deprecia¬ 
ble  plant.  Such  amounts  shall  be  charged 
to  account  4910,  “Depreciation”,  and  (if 
not  subject  to  current  settlement  with 
the  lessor)  credited  to  account  2225, 
“Provisions  for  depreciation  and  replace¬ 
ment  of  operated  plant  leased  from 
others.”  (See  also  Sec.  34.04-3.) 

(e)  When,  under  the  terms  of  a  lease, 
the  carrier,  as  lessee,  is  required  to  re¬ 
place  or  to  restore  the  condition  of  plant 
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leased  from  others,  the  cost  of  leased 
plant  retired  by  the  lessee  shall  be 
credited  to  account  2230,  “Leased  oper¬ 
ated  plant  retired.”  Such  amount,  to¬ 
gether  with  the  cost  of  removal,  shall 
be  charged,  and  the  salvage  value  and 
any  other  amounts  recovered  shall  be 
credited  to  account  2225,  “Provisions  for 
depreciation  and  replacement  of  operated 
plant  leased  from  others.” 

(f)  The  accounting  for  the  retirement 
of  improvements  and  replacements  of 
leased  plant  made  by  the  lessee  shall  be 
as  provided  in  Sec.  34.1-6. 

(g)  Upon  termination  of  a  lease  and 
surrender  of  the  plant  to  the  lessor,  the 
accounting  by  the  lessor  (if  a  radio  tele¬ 
graph  carrier)  for  improvements  and  re¬ 
placements  of  the  leased  plant  which 
were  made  by  the  lessee  shall  be  as 
follows: 

The  plant  accounts  shall  be  so  ad¬ 
justed  as  to  include  the  original  cost  of 
the  plant  returned  at  the  termination 
of  the  lease,  including  the  original  cost 
of  improvements  and  replacements  made 
by  the  lessee,  and  (as  so  adjusted)  appro¬ 
priately  classified  in  conformity  with 
Sec.  34.1-2.  Account  1515,  “Allowance 
for  depreciation — Radiotelegraph  plant”, 
and  account  1520,  “Allowance  for  amor¬ 
tization — Radiotelegraph  plan”,  shall 
be  so  adjusted  as  to  include  the  required 
allowances  for  depreciation  and  amorti¬ 
zation  of  such  plant.  The  difference  be¬ 
tween  (1)  the  net  amount  of  the  fore¬ 
going  adjustments,  and  (2)  the  amount 
of  any  settlement  with  the  lessee  with 
respect  to  such  plant,  shall  be  charged  to 
account  1999,  “Other  deferred  charges”, 
or  credited  to  account  2399,  “Other  de¬ 
ferred  credits”,  as  appropriate.  The 
amounts  recorded  in  account  1999,  or 
account  2399,  with  respect  to  each  leas¬ 
ing  agreement  shall  be  disposed  of  in 
such  manner  as  this  Commission  may 
approve  or  direct. 

(h)  Each  carrier,  as  lessee,  shall  main¬ 
tain  memorandum  accounts  entirely  in¬ 
dependent  of  these  accounts  in  which 
are  recorded  the  cost,  and  related  al¬ 
lowances,  of  plant  placed  under  its  ex¬ 
clusive  control  by  a  leasing  agreement, 
and  subsequent  retirements  of  such 
plant  while  under  the  control  of  the 
carrier.  Separate  memorandum  ac¬ 
counts  shall  be  maintained  for  each  leas¬ 
ing  agreement.  The  records  supporting 
the  memorandum  accounts  shall  be 
maintained  in  the  same  manner  and 
detail  as  for  owned  operated  plant.*  t 

§  34.1-6  Operated  plant  retired,  (a) 
To  the  end  flhat  the  operated  plant  ac¬ 
counts  shall  at  all  times  disclose  the 
cost  of  plant  in  service,  the  cost  of  re¬ 
tired  plant  whether  replaced  or  not  (ex¬ 
cept  as  provided  in  paragraph  (b)  (2) 
of  this  section),  shall  be  credited  to  the 
account  or  accounts  prescribed  in  this 
system  of  accounts  to  which  such  cost 
was  charged.  Every  carrier  shall  take 
such  measures  and  establish  such  pro¬ 
cedure  as  will  insure  strict  compliance 
with  these  requirements.  When  any 


item  of  plant  is  retired  from  service  for 
any  reason,  the  amount  in  the  plant 
accounts  applicable  to  that  item  shall 
be  credited  thereto  and  the  retirement 
entry  shall  cite  the  original  entry  of  cost 
of  the  item  retired,  by  name  and  page 
of,  or  other  definite  identification  of, 
book  or  other  record  in  which  main¬ 
tained;  except  that  when  such  entry 
cannot  be  identified  or  is  not  available, 
that  fact  shall  be  stated  in  the  retire¬ 
ment  entry.  The  records  supporting  re¬ 
tirement  entries  shall  show  also  the  ag¬ 
gregate  quantity,  in  units  of  measure 
ordinarily  used  by  the  carrier,  of  each 
retirement  unit  retired.  (See  Sec.  34.1- 
6-1.) 

(b)  Depreciable  operated  plant.  For 
the  purpose  of  avoiding  undue  refine¬ 
ment,  the  accounting  for  retirements 
and  replacements  of  depreciable  oper¬ 
ated  plant  shall  be  as  follows: 

(1)  Retirement  units.  The  cost  of 
any  unit  retired  (whether  replaced  or 
not)  shall  be  credited  to  the  appropriate 
plant  account.  Except  as  provided  in 
paragraphs  (e)  and  (f)  of  this  section, 
the  entire  amoimt  of  such  cost  shall  be 
charged  to  account  1515,  “Allowance  for 
depreciation  —  Radiotelegraph  plant.” 
(See  also  the  text  of  that  account.)  The 
cost  of  plant  installed  in  place  of  the 
plant  retired  shall  be  charged  to  the  j 
appropriate  plant  accounts. 

(2)  Minor  items.  Any  minor  item  of 
plant  retired  and  not  replaced  shall  be 
accounted  for  as  if  it  were  a  retirement 
unit  except  that,  if  the  cost  of  a  minor 
item  of  plant  is  accounted  for  through 
the  retirement  of  a  imit,  no  separate 
credit  to  the  plant  account  is  required 
when  such  an  item  is  retired.  If  a  minor 
item  of  plant  is  retired  and  replaced 
apart  from  the  retirement  unit  of  which 
it  forms  a  part  or  with  which  it  is  asso¬ 
ciated,  no  adjustment  shall  be  made  in 
account  1515,  “Allowance  for  deprecia¬ 
tion — ^Radiotelegraph  plant.”  The  cost 
of  the  replacement  shall  be  charged  to 
the  account  appropriate  for  the  cok  of 
maintenance  of  the  plant,  except  that, 
if  the  replacement  effects  a  substantial 
betterment  (the  primary  aim  of  which 
is  to  make  the  plant  affected  more  use¬ 
ful,  of  greater  durability,  of  greater  ca¬ 
pacity,  or  more  economical  in  opera¬ 
tion),  the  excess  cost  in  place  of  the 
item  installed  over  the  cost  of  the  item 
retired  shall  be  charged  to  the  appro¬ 
priate  plant  account. 

(c)  Land.  The  cost  of  land  retired 
shall  be  credited  to  account  11,  “Land.” 
If  the  land  is  sold,  the  difference  between 
the  cost  of  the  land  and  the  considera¬ 
tion  received  less  commissions  and  other 
expenses  of  making  the  sale,  shall  be 
charged  to  account  6299,  “Other  extraor¬ 
dinary  income  charges”,  or  credited  to 
account  6199,  “Other  extraordinary  in¬ 
come  credits”,  as  appropriate.  If  the 
land  is  retained  by  the  carrier,  its  esti¬ 
mated  fair  value,  not  in  excess  of  cost, 
shall  be  charged  to  account  1610,  “Mis¬ 
cellaneous  physical  property.”  The  dif¬ 


ference,  if  any,  between  the  amount 
credited  to  the  plant  account  and  the 
amount  charged  to  account  1610  shall  be 
charged  to  account  6299,  “Other  extraor¬ 
dinary  income  charges.”  (See  also  Sec. 
34.1-7.) 

(d)  Intangibles.  The  accounting  for 
franchises,  patent  rights,  leaseholds,  and 
other  intangibles  retired  shall  be  as  pro¬ 
vided  in  the  text  of  account  1520,  “Al¬ 
lowance  for  amortization — Radiotele¬ 
graph  plant.” 

(e)  When  operated  plant  is  sold  with 
the  associated  trafiQc,  the  cost  of  such 
plant  shall  be  credited  to  the  appropri¬ 
ate  plant  accounts  and  the  amounts  car¬ 
ried  with  respect  thereto  in  the  deprecia¬ 
tion  and  amortization  allowance  accounts 
shall  be  charged  to  such  allowance  ac¬ 
counts.  The  difference  between  (1)  the 
net  of  such  charges  and  credits  and  (2) 
the  consideration  received  less  commis¬ 
sions  and  other  expenses  of  making  the 
sale  shall  be  charged  to  account  6299, 
“Other  extraordinary  income  charges”, 
or  credited  to  account  6199,  “Other  ex¬ 
traordinary  income  credits”,  as  appro¬ 
priate.  The  accounting  for  depreciable 
operated  plant  sold  without  the  associ¬ 
ated  trafllc  shall  be  as  provided  in  para¬ 
graph  (b)  of  this  section  and  account 
1515,  “Allowance  for  depreciation — Ra¬ 
diotelegraph  plant.” 

(f)  Upon  termination  of  a  lease  and 
transfer  of  the  plant  to  the  lessor,  the 
cost  of  improvements  and  replacements 
made  by  the  lessee  to  plant  leased  from 
others  shall  be  credited  to  the  plant 
accounts  of  the  lessee  in  which  they 
stand  charged.  The  amounts  applicable 
to  such  plant  in  account  1515,  “Allow¬ 
ance  for  depreciation — Radiotelegraph 
plant”  and  account  1520,  “Allowance 
for  amortizatio n — ^Radiotelegraph 
plant,”  shall  be  cleared  from  such  al¬ 
lowance  accounts.  The  difference  be¬ 
tween  the  amounts  of  the  foregoing 
charges  and  credits  shall  be  charged  or 
credited,  as  appropriate,  to  account  2225, 
“Provisions  for  depreciation  and  replace¬ 
ment  of  operated  plant  leased  from 
others.”  The  amount  of  any  settlement 
with  the  lessor  with  respect  to  such 
plant  shall  be  charged  or  credited,  as 
appropriate,  to  account  2225.  The  bal¬ 
ances  in  account  2225,  and  account  2230, 
“Leased  operated  plant  retired”,  with  re¬ 
spect  to  each  such  expired  lease  shall, 
upon  completion  of  the  foregoing  en¬ 
tries,  be  disposed  of  in  such  manner  as 
this  Commission  may  approve  or  direct. 

(g)  If,  after  performing  the  account¬ 
ing  provided  in  the  foregoing  para¬ 
graphs  of  this  section  and  in  Sec. 
34.04-3,  a  credit  balance  remains,  be¬ 
cause  of  underestimating  net  salvage 
value  or  for  any  other  reason,  in  the 
portion  of  any  depreciation  or  amorti¬ 
zation  allowance  account  assignable  to 
the  plant  retired,  the  portion  of  such 
balance  applicable  to  the  calendar  year 
in  which  the  plant  is  retired  shall  be 
charged  to  that  allowance  account  and 
credited  to  the  operating  revenue-de¬ 
duction  or  other  account  originally 
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charged  with  the  estimated  amount  of 
current  depreciation.  The  remainder  of 
such  balance  shall  be  cleared  from  the 
allowance  account  as  provided  in  Sec. 
34.03-13. 

Note  A:  The  cost  of  valuations,  Inven¬ 
tories,  and  appraisals  taken  in  connection 
•with  the  contemplated  sale  of  plant  shall 
be  charged  to  account  1935,  “Preliminary 
survey  and  Investigation  charges.”  If  the 
plant  is  sold,  the  preliminary  costs  shall  be 
deducted  from  the  sale  price  in  accounting 
for  the  plant  sold.  If  the  contemplated 
sale  is  abandoned,  such  costs  shall  be 
charged  to  account  6299,  “Other  extraordi¬ 
nary  Income  charges.” 

Note  B:  When  the  retirement  of  operated 
plant  consisting  of  a  complete  opJerating 
unit  or  system  or  having  a  book  cost  of 
$25,000  or  more  is  occasioned  by  a  sale,  all 
transactions  relating  thereto  shall  be  initi¬ 
ally  recorded  in  account  92,  “Plant  sold — 
Undistributed  credits.” 


include  a  list  of  the  property  units  pro¬ 
posed  for  use,  classified  to  conform  with 
the  operated  plant  accounts  prescribed  in 
this  system  of  accounts,  and  include  ma¬ 
terial  lists  for  assemblies,  together  with 
the  quantity-unit  designation  applicable 
to  each  property  unit  and  to  the  integral 
or  associated  parts  thereof.  A  narrative 
statement  shall  accompany  the  lists  of 
proposed  units,  describing  in  detail  the 
content  and  method  of  maintenance  of 
all  forms  and  other  records  which  are 
designed  for  use  in  compiling  the  con¬ 


tinuous  property  record,  to  the  end  that 
a  ready  analysis  with  respect  to  the  suiU- 
ciency  thereof  may  be  made. 

(c)  The  record  shall  be  arranged  in 
conformity  with  the  operated  plant  ac¬ 
counts  prescribed  in  this  system  of  ac¬ 
counts.  It  shall  be  compiled  on  basis  of 
original  cost  and  shall  contain  such  de¬ 
tailed  description  and  classification  of  the 
property  unit  as  will  permit  of  ready 
verification.*! 

§  34.1-99  Contemplated  form  of  plant 
statement.  (See  Sec.  34.03-9.) 


Radiotelegraph  Plant 


*t 

§  34.1-7  Transfers  of  plant.  (a) 
When  plant  is  transferred  from  one  class 
of  communication  service  to  another, 
the  transfer  shall  be  accounted  for  by 
transferring  the  book  cost  thereof  to 
the  appropriate  accounts,  and  likewise 
any  related  amounts  in  the  allowance 
for  depreciation  and  allowance  for 
amortization  accounts  shall  be  trans¬ 
ferred  to  the  appropriate  allowance 
accounts. 

(b)  When  depreciable  operated  plant 
is  transferred  to  noncarrier  operations, 
the  transfer  shall  be  accounted  for  by 
crediting  the  appropriate  plant  ac¬ 
counts  and  charging  account  1515,  “Al¬ 
lowance  for  depreciation  —  Radiotele¬ 
graph  plant”,  with  the  cost  of  the  plant 
transferred.  Account  1515  shall  then  be 
credited  and  account  1610,  “Miscellane¬ 
ous  physical  property”,  shall  be  charged 
with  the  estimated  fair  value,  not  in 
excess  of  cost,  of  the  plant  transf  erred. *! 

§  34.1-8  Continuous  property  record 
required,  (a)  Not  later  than  January  1, 
1940,  each  carrier  shall  begin  the  prep¬ 
aration  of  a  continuous  property  record 
relating  to  property  of  the  classes  repre¬ 
sented  in  the  balance-sheet  accounts  un¬ 
der  the  caption  “Communication  plant’ 
and  in  account  1610,  “Miscellaneous  1 
physical  property.”  The  record  shall  be 
completed  not  later  than  June  30,  1942, 
with  respect  to  property  as  at  Decem¬ 
ber  31,  1939,  and  with  respect  to  the 
changes  effected  therein  between  the 
dates  of  January  1,  1940  and  December 
31,  1941,  provided,  however,  that  such 
data  shall  not  be  used  by  the  carrier  in 
its  permanent  records  until  the  approval 
by  this  Commission  of  a  plan  (and  list  of 
property  units)  and  other  details  of  a 
continuous  property  record  procedure 
submitted  in  compliance  with  the  provi¬ 
sions  of  paragraph  (b)  of  this  section. 

(b)  Not  later  than  June  30,  1940,  each 
carrier  shall  submit  to  this  Commission 
for  consideration  and  approval  a  com¬ 
plete  plan  of  the  method  to  be  used  in 
the  compilation  of  the  continuous  prop¬ 
erty  record,  the  installation  and  mainte¬ 
nance  of  which  is  prescribed  in  para¬ 
graph  (a)  of  this  section.  The  plan  shall  I 


Ac¬ 

count 

No. 


(1) 


Particulars 


(2) 


Operated  plant 


In  car¬ 
rier’s 
service 


(1000) 

(3) 


REAL  ESTATE 

Land . . . 

Land  improvements . 

Drain^e,  sewerage,  gas,  and  water  systems- 
BuUdings . . . 


Total. 


(•) 


I.eased 
to  others 


(ilOO) 

(4) 


Leased 

from 

others— 

iraprovo- 

ments 

and 

replace¬ 

ments 

(1200) 

(5) 


Plant 
held  for 
future 
com¬ 
munica¬ 
tion  use 


(1400) 

(6) 


Total 


(7) 


nXED  AND  LAND  STATION  AERIAL  SYSTEMS  AND  UNKS 


Towers  and  masts.. 
Antenna  systems... 

Control  lines... . 

Power-supply  lines. 


Total. 


FIXED  AND  LAND  STATION  TRANSMISSION  EQUIPMENT 

Electron-tube  transmitter  equipment _ 

Other  transmitter  equipment _ _ 

Cooling  apiiaratus... _ _ 

Receiver  equipment . i . 

Power  supply  and  distribution  equipment _ 

Control  apparatus . . . . 

Equipment  on  customers’  premises _ 


Total. 


(*) 


(’) 


(♦) 


FURNITURE  AND  OFFICE  EQUIPMENT 


61 


91 


92 


Furniture  and  office  equipment. 


MOBILE  STATION  EQUIPMENT 


Ship  station  equipment . 

Other  mobile  station  equipment. 


Total. 


WORK  EQUIPMENT 


Vehicles  and  (^raft  animals . 

Shop  equipment,  tools,  and  implements. 
Store  and  warehouse  equipment . . 


Total. 


Organization . 

Franchises _ 

Patent  rights . 

Leaseholds . . 

Other  intangibles. 


INTANGIBLES 


Total. 


Add: 


Total  classified  plant . 

Plant  acquired— Undistributed  charges. 


Total . 

Deduct:  Plant  sold— Undistributed  credits. 


Total  radiotelegraph  plant. 


>  *  *  <  The  accounts  represented,  if  appropriate,  at  the  four  respective  points  bearing  these  symbols  shall  be 
numbered,  for  example,  1011, 1121, 1232,  and  1434,  respectively. 
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Prescribed  accounts  | 


[Note:  Number  at  the  right  of  the  decimal  | 
point  is  the  account  number] 

Real  Estate 

f  34.11  Land,  (a)  This  account  shall 
include  the  cost  of  land  used  in  radio¬ 
telegraph  service.  (See  also  account  84, 
“Leaseholds.”) 

(b)  When  improved  land  is  acquired, 
the  cost  shall  be  fairly  apportioned 
among  the  land,  the  land  improvements, 
the  drainage,  sewerage,  gas,  and  water 
systems,  and  the  buildings  and  accounted ' 
for  accordingly.  If  the  plan  of  acquisi¬ 
tion  contemplates  the  removal  of  any 
improvements  (including  buildings) ,  the 
total  cost  of  the  land  and  the  property 
to  be  removed  shall  be  accounted  for  as 
the  cost  of  the  land,  and  the  amount 
of  salvage  recovered  from  the  property 
removed  shall  be  deducted  from  the  cost 
of  the  land. 

ITEMS  (SEE  SEC.  34.03-12) 

Assessments  for  the  construction  of 
public  improvements.  (See  also  note  B 
to  this  account.) 

Clearing  or  defending  title  against 
claim  relating  to  a  period  prior  to  the 
purchase. 

Commissions  and  fees  to  brokers, 
agents,  and  others. 

Condemnation  proceedings,  including 
court  costs  and  special  counsel  fees. 
Conveyancer  and  notarial  fees. 
Examination  and  registration  of  titles. 
Rel<x;ating  property  of  others  in  the 
acquisition  of  such  land. 

Taxes  assumed  on  land,  applicable  to 
a  period  prior  to  the  date  of  acquisition. 

Voiding  leases  to  secure  possession  of 
land  acquired. 

Note  A:  When  land  is  acquired  in  excess  I 
of  that  required  for  radiotelegraph  purposes 
or  is  acquired  without  a  definite  plan  for  its 
use  in  communication  service,  its  cost  shall 
be  charged  in  account  1610,  “MisccUaneous 
physical  proF)erty.” 

Note  B:  Installments  of  assessments  lor 
public  improvements,  including  interest,  that 
are  deferred  without  option  to  the  carrier 
shall  be  included  in  this  account,  only  as 
they  become  due  and  payable.  Interest  on 
assessments  that  are  not  paid  when  due 
shall  be  Included  in  account  5235,  “Other 
interest  charges.” ‘t 

.  §  34.12  Land  improvements.  This  ac¬ 
count  shall  include  the  cost  of  improve¬ 
ments  made  or  acquired  by  the  carrier  on 
land  used  in  radiotelegraph  service.  (See 
also  accounts  11,  “Land”,  13,  “Drainage, 
sewerage,  gas,  and  water  systems”,  and 
14,  “Buildings.”) 

ITEMS  (SEE  SEC.  34.03-12) 

Pences. 

Hedges. 

Lawns. 

Retaining  walls.  (See  also  account  14, 
“Buildings.”) 

Roads. 

Sidewalks. 

Swimming  pools  (outdoor). 

Tennis  courts. 

Yard  lighting  equipment. 

•t 


§  34.13  Drainage,  sewerage,  gas,  arid 
water  systems,  (a)  This  account  shall 
include  the  cost  of  drainage,  sewerage, 
gas,  and  water  systems  used  in  radio¬ 
telegraph  service.  (See  also  account  11, 
“Land.”) 

(b)  This  account  shall  include  also  the 
cost  of  shelters  used  only  for  housing 
machinery  used  in  connection  with  the 
operation  of  drainage,  sewerage,  gas,  and 
water  systems. 

ITEMS  (SEE  SEC.  34.03-12) 

Basins.  * 

Hydrants. 

Machinery  used  only  for  the  operation 
of  these  systems. 

Manholes  and  handholes. 

Piping. 

Reservoirs. 

‘Tanks — septic,  water.  ] 

Tiling. 

Wells. 

Note:  This  account  shall  not  include  the 
cost  of  piping  or  equipment  located  within 
and  serving  only  one  building  includible  in 
account  14,  “Buildings.” 

1*34.14  Buildings.  This  account  shall 
include  the  cost  of  buildings,  not  spe¬ 
cifically  includible  in  other  accounts, 
used  in  radiotelegraph  service,  and  the 
cost  of  permanent  fixtures,  machinery, 
appurtenances,  and  appliances,  installed 
as  parts  thereof.  (See  also  account  11, 
“Land.”) 

ITEMS  (SEE  SEC.  34.03-12) 

Awnings. 

Boilers,  furnaces,  fixtures,  and  ma- 1 
chinery  for  heating,  lighting,  and  venti-  1 
lating. 

Cable  vaults  and  conduits  constructed 
as  part  of  the  building. 

Commissions  and  fees  to  brokers, 
agents,  architects,  and  others. 

Door  checks  and  door  stops. 

Drainage  and  sewerage,  inside  piping 
and  equipment.  (See  also  account  13, 
“Drainage,  sewerage,  gas,  and  water  sys¬ 
tems.”) 

Electric  shielding. 

Electric  wiring, 
i  Elevators. 

Fire-extinguisher  systems. 

Garages,  shops,  and  stables. 

General  and  other  office  buildings. 
Grading,  excavating,’  and  preparing 
grounds  for  buildings,  including  clearing 
of  grounds  after  construction. 

Ground  systems  (installed  with  build¬ 
ings). 

Improvements  to  leased  buildings. 
(See  particularly  Sec.  34.1-5). 

Linoleum  and  similar  fioor  covering, 
excluding  carpets  and  rugs. 

Motors  and  generators. 

Partitions,  including  movable. 

Piers  and  foundations  for  machinery 
constructed  as  a  permanent  part  of  a 
building. 

Platforms,  storage  or  loading. 
Refrigeration  systems. 

Retaining  walls  (erected  in  connection 
with  buildings). 


Screens,  door  and  window. 

Sheds. 

Signs — permanent,  attached  to  build¬ 
ings. 

Sprinkling  systems. 

Storm  doors  and  windows. 

Taxes  assumed  on  buildings,  applicable 
to  the  period  prior  to  the  date  of 
acquisition. 

Voiding  leases  to  secure  possession  of 
buildings  acquired. 

Water,  steam,  and  gas  pipes. 

Window  shades  and  ventilators. 

Note  A:  This  account  shall  not  Include  the 
cost  of  any  equipment,  apparatus,  or  wiring 
for  generating  or  controlling  electricity  for 
operation  of  the  communication  system. 

Note  B:  The  cost  of  shelters  used  ex¬ 
clusively  for  housing,  drainage,  sewerage, 
gas,  and  water  systems,  tuning  coils,  power 
supply  equipment,  or  sleet  melting  installa¬ 
tions  shall  be  Included  in  accounts  13, 
“Drainage,  sewerage,  gas,  and  water  sys¬ 
tems”,  22,  “Antenna  systems”,  or  account 
36,  “Power  supply  and  distribution  equip¬ 
ment”,  as  appropriate.* t 

Fixed  and  Land  Station  Aerial  Systems 
and  Lines 

§  34.21  Towers  and  masts.  This  ac¬ 
count  shall  include  the  cost  of  towers  and 
masts  (including  pole-type  masts)  and 
other  antenna-supporting  structures  and 
special  fixtures  used  in  radiotelegraph 
service;  also  the  cost  of  beacon  lights  and 
their  accessories. 

ITEMS  (SEE  SEC.  3403-12) 

Anchors. 

Bolts,  nuts,  and  braces. 

Cost  of  initial  clearing  of  area  prior  to 
construction. 

Excavation. 

Foundations. 

Grading. 

Guys. 

Halyards — permanent. 

Insulated  bases. 

Permits  and  privileges  for  construc¬ 
tion.  (See  particularly  paragraph  (c) 
(6)  of  Sec.  34.1-3.) 

Steel  plates  and  angles. 

Topmasts. 

Tower  or  mast  ground  systems  for  pro¬ 
tection  against  lightning. 

Tower  lighting  systems. *t 
§  34.22  Antenna  systems.  This  ac¬ 
count  shall  include  the  cost  of  aerial  wire 
and  accessory  items  comprising  the  an¬ 
tenna  systems  used  in  radiotelegraph 
service,  including  the  associated  ground 
and  counterpoise  systems,  radio-fre¬ 
quency  transmission  lines,  tuning  coils, 
and  sleet  melting  installations. 

ITEMS  (SEE  SEC.  34.03-12) 

Aerial  Assemblies  or  Arrays 
Anchors. 

Bridle  rings  and  wire. 

Insulators  and  thimbles. 

Permits  and  privileges  for  construc¬ 
tion.  (See  particularly  paragraph  (c) 
(6)  of  Sec.  34.1-3.) 

Spreaders. 

Switches. 

Transportation  brackets. 

Wire  and  cable  (aerial). 
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Ground  or  Counterpoise  Systems 

Clamps  and  rods. 

Counterpoise  supports. 

Insulators  and  thimbles^ 

Plates  and  pipes. 

Protectors  and  arresters. 

Tie  wires. 

Wire  and  cable  (ground). 

Radio  Frequency  Transmission  Lines 
Anchors. 

Bolts,  nuts,  and  brackets. 

Clearing  routes  and  tree  trimming 
prior  to  construction. 

Guy  clamps. 

Guy  wire  or  strand. 

Harmonic  tuning  traps. 

Insulators. 

Lightning  arrestors. 

Permits  and  privileges  for  construc¬ 
tion.  (See  particularly  paragraph  (c) 
,(6)  of  Sec.  34.1-3.) 

Pins. 

Poles. 

Wire. 

Tuning  and  Uncoupling  Coils 

Bases. 

Busses. 

Coils. 

Foundations. 

Houses  or  shelters  for  coils. 

Switches. 

Sleet  Melting  Installations 

Cables,  conduits,  and  wires. 

Circuit  breakers. 

Meters. 

Panels. 

Power  boards. 

Power -supply  cables. 

Shelters,  housings,  and  platforms. 
Switches. 

Transformers. 


Note  A:  The  cost  of  ground  systems  In¬ 
stalled  \iith  buildings  shall  be  Included  In 
account  14,  "Buildings.” 

Note  B:  The  cost  of  loop  or  rod  antennas 
•  which  are  integral  with  or  essentially  a  part 
of  receivers,  field  strength  measuring  sets, 
automobiles,  or  other  similar  devices  or  ve¬ 
hicles  should  not  be  included  in  this  ac¬ 
count. ’t 

§  34.26  Control  lines.  This  account 
Shall  include  the  cost  of  wire,  cable,  con¬ 
duit,  pole  lines,  and  associated  e(iuip- 
ment  used  in  radiotelegraph  service  for 
Intercommunicating,  dispatching,  orig¬ 
inating,  terminating,  tie  lines  to  cus¬ 
tomers’  premises,  and  other  control  pur¬ 
poses. 

ITEMS  (SEE  SEC.  34.03-12) 

Anchors. 

Braces  and  brackets. 

Cables. 

Clearing  routes  and  tree  trimming,  ex¬ 
cept  maintenance  of  previous  clearings. 

Conduits. 

Crossarms. 

Ducts. 

Field  telephone  systems. 

Guys. 

Insulators. 

Manholes  and  handholes. 


Permits  and  privileges  for  construc¬ 
tion.  (See  particularly  paragraph  (c) 

(6)  of  Sec.  34.1-3.) 

Poles. 

Protectors  and  arresters. 

Tie  wires. 

Wire. 

Note  A:  The  cost  of  Interior  wiring  shall 
be  included  in  the  account  appropriate  for 
the  cost  of  plant  with  which  it  is  associated. 

Note  B:  The  amounts  of  payments  made 
to  other  persons  for  extending  their  lines  to 
the  carrier’s  station  or  ofllce,  when  such  fa¬ 
cilities  remain  the  property  of  such  other 
persons,  and  when  the  amounts  paid  are  not 
subject  to  rebate,  shall  be  Included  in  ac- 
coimt  89,  “Other  intangibles.” ‘t 

§  34.27  Power-supply  lines,  (a)  This 
account  shall  include  the  cost  of  wire, 
cable,  conduit,  pole  lines,  and  associated 
equipment  used  in  the  transmission  of 
power  for  the  carrier’s  radiotelegraph 
service. 

(b)  This  account  shall  include  the  cost 
of  lines  from  the  point  of  connection 
with  the  primary  source  of  power  to  the 
point  of  termination  in  the  main  power- 
supply  switchboard,  fuse  panel,  or  dis¬ 
tribution  box. 

ITEMS  (SEE  SEC.  34.03-12) 

Anchors. 

Braces  and  brackets. 

Cable. 

Clearing  routes  and  tree  trimming,  ex¬ 
cept  maintenance  of  previous  clearings. 

Conduits. 

Crossarms. 

Ducts. 

Guys. 

Insulators. 

Lightning  arresters. 

Manholes  and  handholes. 

Permits  and  privileges  for  construc¬ 
tion.  (See  particularly  paragraph  (c) 
(6)  of  Sec.  34.1-3.) 

Poles. 

Tie  wires. 

Wire. 


Note:  The  amounts  of  payments  made  to 
other  persons  for  extending  their  lines  to 
the  carrier’s  station  or  office,  when  such  fa¬ 
cilities  remain  the  property  of  such  other 
persons,  and  when  the  amounts  paid  are  not 
subject  to  rebate,  shall  be  Included  in  ac¬ 
count  89,  “Other  intangibles.” 

Fixed  and  Land  Station  Transmission 
Equipment 

§34.31  Electron-tube  transmitter 
equipment.  This  account  shall  include 
the  cost  of  electron-tube  transmitters 
and  associated  transmitter  equipment 
used  in  radiotelegraph  service.  (See  ac¬ 
counts  22,  “Antenna  systems,”  26,  “Con¬ 
trol  lines,”  36,  “Power  supply  and  dis¬ 
tribution  equipment,”  and  40,  “Control 
apparatus.”) 

ITEMS  (SEE  SEC.  34.03-12) 

Air  ducts  and  oil  coolers. 

Amplifiers — power,  audio. 

Antenna  coupling  devices  (inside). 
Circulating  pumps  and  blowers. 
Crystal  oscillators. 

Electron  tubes  (see  Sec.  34.41-7), 
Exciters  and  drivers. 


Filament  motor  generators. 

Meters  (permanently  installed). 

Rectifiers  (if  a  part  of  the  transmit¬ 
ter). 

Steel  mesh  partitions. 

Transmitter  control  panels. 

Voltage  regulators. 

•t 

§  34.32.  Other  transmitter  equipment. 
’This  account  shall  include  the  cost  of 
alternators,  spark  transmitters,  arc 
transmitters,  and  other  transmitters  the 
cost  of  which  is  not  includible  in  ac¬ 
count  31,  “Electron-tube  transmitter 
equipment,”  and  accessory  equipment 
used  exclusively  in  connection  with  such 
transmitters  in  radiotelegraph  service. 

ITEMS  (SEE  SEC.  34.03-12) 

Amplifiers. 

Coils — induction  and  saturation. 
Compressors. 

Conciensers. 

Converters. 

Electron  tubes  (see  Sec.  34.41-7), 
Foundations. 

Meters  (permanently  installed). 
Motor  generators. 

Motors. 

Oil  filtering  systems. 

Panels. 

Pumps. 

Resistance  grids. 

Rheostats. 

Steel  mesh  partitions. 

Switchboards. 

Switches. 

’Transformers. 

Wiring. 


§  34.33  Cooling  apparatus.  This  ac¬ 
count  shall  include  the  cost  of  c(X)ling 
towers  and  ponds  and  other  apparatus 
for  cooling  transmitter  and  power  sup¬ 
ply  equipment  used  in  radiotelegraph 
service.  (See  also  account  13,  “Drain¬ 
age,  sewerage,  gas,  and  water  systems.”) 


ITEMS  (SEE  SEC.  34.03-12) 

Air  ducts. 

Blowers. 

Brine  tanks. 

Connecting  pipes. 

Cooling  ponds. 

Cooling  towers. 

Pans. 

Meters. 

Pumps. 

Radiators. 

Sumps. 

Water  storage  tanks. 

Note:  ’The  cost  of  cooling  apparatus  that 
forms  an  integral  part  of  transmitter  or 
p)Ower-supply  equipment  shall  be  included 
in  accounts  31,  “Electron-tube  transmitter 
equipment”,  32,  “Other  transmitter  equip¬ 
ment”,  or  36,  “Power  supply  and  distribu¬ 
tion  eqvilpment”,  as  appropriate. ’t 

§  34.34  Receiver  equipment.  ’This  ac¬ 
count  shall  include  the  cost  of  receivers 
and  associated  receiver  equipment  used 
in  radiotelegraph  service. 
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ITEMS  (SEE  SEC.  34.0S-12) 

Amplifiers. 

Control  units. 

Converters. 

Diversity  and  other  equipment  racks. 
Electron  tubes  (see  Sec.  34.41-7). 
Filters. 

Meters  (permanently  installed). 
OsciRktors. 

Resistors. 

Switch  and  control  panels. 

Tables,  pedestals,  and  other  supports 
(permanently  attached). 

Tone  keyers. 

Transformers. 

Tuners. 

•t 

§  34.36  Power  supply  and  distribu¬ 
tion  equipment,  (a)  nils  account  shall 
include  the  cost  of  all  power  supply  and  | 
distribution  equipment  serving  as  or  I 
associated  with  the  prime  source  of  I 
power  used  in  radiotelegraidi  service. 

(b)  This  account  shall  include  also 
the  cost  of  power  rectifiers  or  motor 
generator  installations  (not  forming  an 
integral  part  of  a  transmitter)  that  are 
provided  as  a  common  source  of  power 
for  a  multiplicity  of  transmitters  or 
other  equipment.  (See  also  account  31. 
“Electron-tube  transmitter  equipment”, 
and  account  32,  “Other  transmitter 
equipment.”) 

(c)  This  account  shall  include  also 
the  cost  of  storage  battery  equipment 
used  in  radiotelegraph  service  for  the 
purpose  of  supplying  main,  emergency, 
or  auxiliary  power. 

ITEMS  (SEE  SEC.  34.03-12) 

Other  Than  Storage  Battery  Equipment 

Alternators. 

Armatures. 

Circuit  breakers. 

Compensators. 

Control  panels. 

Electron  tubes  (see  Sec.  34.41-7). 
Fuse  panels. 

Generators. 

Indicators. 

Meters. 

Motors. 

Power  factor  correction  capacitors. 
Rectifiers. 

Shelters  or  housing. 

Starters. 

Switchboards. 

Transformers. 

Storage  Battery  Equipment 
Batteries. 

Battery  cases  and  racks. 

Battery  room  connections. 

Charging  equipment. 

Shelters  and  housings. 

Switching  equipment  used  exclusively 
for  storage  batteries. 

Tanks  and  tank  insulators. 

Note  A:  The  cost  of  lines  leading  from  the 
main  power  switchboard,  fuse  panels,  or  dis¬ 
tribution  boxes  to  the  power-supply  lines, 
shall  be  Included  In  accoimt  27,  “Power- 
supply  lines." 

Note  B;  The  cost  of  dry  cells  shall  be 
charged  to  the  appropriate  operating  expense 
account. ’t 


§  34.40  Control  apparatus,  (a)  This 
account  shall  include  the  cost  of  tele¬ 
phone,  telegraph,  and  other  control  ap¬ 
paratus,  and  associated  interior  wiring, 
in  transmitting  and  receiving  stations 
and  in  city  or  control  offices,  used  for 
intercommunicating,  dispatching,  origi¬ 
nating,  terminating,  and  other  control 
purposes  in  radiotelegraph  service. 

(b)  This  account  shall  include  also  the 
cost  of  fretjuency-measuring  installations 
used  for  control  purposes  by  the  carrier 
or  in  the  rendition  of  a  commercial  fre¬ 
quency-measuring  service  for  others. 

(c)  ITiis  account  shall  include  also 
the  cost  of  photogram,  facsimile,  televi¬ 
sion,  and  similar  equipment,  not  includ¬ 
ible  in  other  accounts,  used  in  radio¬ 
telegraph  service. 

ITEMS  (SEE  SEC.  S4.03-12) 

Frequency-Measuring  Equipment 
E(iuipment  racks. 

Filament  and  plate  supply  regulators. 
Frequency  meters. 

■  Frequency  standard  check  equipment. 
Frequency  standards. 

Harmonic  generators  and  amplifiers. 
Multivibrator  units. 

Oscillator  units. 

Pedestals  and  foundations. 

Radio  receivers. 

Special  rooms  designed  for  frequency 
measuring. 

Ssmchronous  clocks  and  amplifiers. 
Time  signal  recorders  and  compar¬ 
ators. 

Message  Transmitting  and  Receiving 
Apparatus 

Automatic  transmitters. 

Desks  or  tables  fitted  with  apparatus 
or  used  as  mountings  for  apparatus. 

Error  detectors. 

Facsimile  machines. 

Ink  recorders  and  undulators. 
Photoradio  operating  tables,  receiving 
recorders,  sc^anner  units,  and  transmit¬ 
ting  and  receiving  machines. 

Printers,  keyboard,  page,  or  tape. 

Tape  pullers  and  tape  perforators. 

Time  stamps. 

Teletsrewriters. 

Typewriters,  traffic. 

Water  copy  wringers  or  presses. 

Message-Conveyor  Equipment 

Conveyor  belts. 

Metal  chutes. 

Pneumatic  tubes  and  associated  equip¬ 
ment.  I 

j 

CaUing  and  Order -Dispatching  Equip¬ 
ment 

Annunciator  systems. 

Microphone  and  loud  speaker  equip¬ 
ment. 

Public  address  equipment. 

Registers  and  call  boxes. 

Telautograph  equiiMnent. 

Terminal  equipment 

Amplifiers  and  associated  equipment. 
Control  or  switching  equipment. 
Electron  tubes.  (See  Sec.  34.41-7.) 


Filters  and  filter  racks. 

Fuse,  lamp,  and  mixer  panels. 

Microphone  equipment. 

Modulators. 

Mountings  for  line  terminal  equipment. 
Photoradio  facsimile  and  multiplex 
terminals. 

Radio  transmitter  frequency  control 
equipment. 

Relay  test  panels. 

Tone  generating  equipment. 

Volume  indicators. 

Monitoring  equipment 
Loud  speakers. 

Monitor  receivers  and  recorders. 

Multiple  pen  recorders. 

Telephone  head  sets,  hand  sets,  and 
breast  sets. 

Note  A:  The  cost  of  outside  wiring  shall 
be  Included  In  accoxuat  26,  “(Control  lines.” 

Note  B:  The  amoxints  of  payments  made 
to  other  persons  for  extending  their  lines 
(such  as  pneumatic  tube  lines)  to  the  car¬ 
rier’s  station  or  office,  when  such  facilities 
remain  the  property  of  such  other  persons, 
and  when  the  amounts  paid  are  not  subject 
to  rebate,  shall  be  Included  In  accoxmt  89, 
“Other  Intangibles.” 

Note  C:  The  cost  of  equipment  installed 
on  customers’  premises  shall  be  Included  In 
account  41,  “Equipment  on  customers* 
premises.” ‘t 

§  34.41  Equipment  on  customer's 
premises,  (a)  This  account  shall  include 
the  cost  of  equipment  installed  on  cus¬ 
tomers’  premises  for  use  in  radiotele** 
graph  service. 

(b)  This  account  shall  be  subdivided  aa 
follows: 

41:01  Printer  equipment. 

41:02  Call  boxes. 

41:99  Other  equipment. 

ITEMS  (SEE  SEC.  34.03-12) 

Call  boxes. 

Morse  sets. 

Printer  tables. 

Printers  (keyboard,  page  or  tape). 
Telephones. 

Note;  ’The  cost  of  outside  wiring  shaU  bo 
included  in  accoxmt  26,  “Control  llnes.’’*t 

Furniture  and  Office  Equipment 

§  34.51  Furniture  and  office  equip¬ 
ment.  This  account  shall  include  the 
cost  of  furniture,  office  equipment,  and 
portable  fixtures  used  in  radiotelegraph 
service  in  stations,  offices,  storeroomSi^ 
shops,  and  other  quarters. 

ITEMS  (SEE  SEC.  34.03-12) 

Beds,  cots,  and  couches. 

Bins,  counters,  and  shelves, 

-  Bookcases. 

Cabinets  and  filing  cases. 

Cages,  cashiers’  (not  part  of  building). 
Chairs,  carpets,  and  rugs. 

Clocks. 

Davenports. 

Desks. 

Electric  heaters. 

Equipment  in  kitchens  and  in  rest, 
dining,  recreation,  and  medical  rooms. 
Fans,  electric,  portable. 
Fire-extinguisher  equipment,  portable. 
Floor  scrubbing  and  polishing 
machines. 
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Gas  and  electric  fixtures,  portable. 
Lockers  and  wardrobes,  portable. 
Mirrors,  portable. 

Motion-picture  equipment. 

OfiQce  devices,  including  addressing, 
billing,  blueprinting,  computing,  dating, 
duplicating,  mailing,  photostat  and  re¬ 
cording  machines,  cash  registers,  check 
writers,  postage-meter  machines,  type¬ 
writers,  and  similar  items. 

Pianos  and  phonographs. 

Radio  sets. 

Racks — magazine,  newspaper,  um¬ 
brella,  and  clothing. 

Refrigerators,  portable. 

Safes. 

Sewing  machines. 

Signs,  portable. 

Shoe-shining  equipment. 

Stoves. 

Tables. 

Vacuum  sweepers. 

Water  coolers. 

Note  A:  The  cost  of  fixtures  attached  to 
and  constituting  a  part  of  buildings  shaU  be 
charged  to  account  14,  ‘‘Buildings.” 

Note  B:  The  cost  of  traffic  typewriters  is 
Includible  in  account  40,  ‘‘Control  appa¬ 
ratus.”  "t 

Mobile  Station  Equipment 

§  34.61  Ship  station  equipment,  (a) 
This  account  shall  include  the  cost  of 
equipment  used  in  radiotelegraph  service 
at  ship  stations. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  indicate  the  cost  of  equipment  at  each 
ship  station. 

ITEMS  (SEE  SEC.  34.03-12) 

Antenna  systems. 

Control  panels. 

Electron  tubes  (see  Sec.  34.41-7). 
Emergency  power  supply. 

Motor  generators. 

Receivers. 

Transmitters. 

•t 

§  34.69  Other  mobile  station  equip¬ 
ment.  (a)  This  account  shall  include 
the  cost  of  equipment  used  in  radiotele¬ 
graph  service  at  mobile  stations,  other 
than  ship  stations. 

(b)  This  account  shall  be  subdivided  as 
follows : 

69:01  Aircraft  station  equipment. 
69:02  Equipment  at  mobile  stations 
other  than  ship  or  aircraft. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  indicate  the  cost  of  equipment  at  each 
such  mobile  station. 

ITEMS  (SEE  SEC.  34.03-12) 

Antenna  systems. 

Control  panels. 

Electron  tubes  (see  Sec.  34.41-7) . 
Emergency  power  supply. 

Motor  generators. 

Receivers. 

Transmitters. 


Work  Equipment 

§  34.71  •  Vehicles  and  draft  animals. 
This  account  shall  include  the  cost  of 
transportation  equipment  such  as  motor- 
driven  and  animal-drawn  vehicles,  ani¬ 
mals,  harness,  and  appurtenances,  used 
in  radiotelegraph  service. 

ITEMS  (SEE  SEC.  34.03-12) 

Automobiles  and  airplanes. 

Bicycles  and  scooter-bikes. 

Boats  and  barges. 

Camp  wagons. 

Draft  animals. 

Hand  trucks  and  carts. 

Harness. 

Motor  cycles. 

Mounted  kitchens. 

Saddles. 

Trailers. 

Trucks  and  tractors  (including  those 
equipped  with  earth-boring  machines, 
pumps,  winches,  and  similar  items). 
Wagons. 

•t 

§  34.72  Shop  equipment,  tools  and,  im¬ 
plements.  This  account  shall  include 
the  cost  of  machinery,  instruments,  tools, 
appliances,  and  implements,  located  at 
stations,  city  offices,  or  shops,  and  used 
in  testing,  maintaining,  and  constructing 
radiotelegraph  plant. 

ITEMS  (SEE  SEC.  34.03-12) 

Testing  and  Adjusting  Equipment 

Crystal  testing  equipment. 

Electron  tubes  (see  Sec.  34.41-7). 
Linemen’s  test  sets. 

Megger  test  sets. 

Meters. 

Oil  testing  sets. 

Oscillographs  and  oscilloscopes. 
Precision  gauges. 

Relay  testers. 

Test  panels. 

Thermocouples. 

Vacuum-tube  gas-detector.  ' 

Portable  Tools  and  Implements 

Air  compressors,  mobile. 

Back-filling  machines. 

Blowers,  power. 

Compressed-air  tools. 

Concrete  mixers  and  breakers. 

Cranes,  mobile. 

Derricks,  mobile. 

Drills  and  hammers,  power. 
Earth-boring  machines  (not  part  of 
truck  or  tractor). 

Forges,  portable. 

Fuse  tongs. 

Hand  tools  (see  particularly  paragraph 
(c)  of  Sec.  34.1-1) . 

Hand  trucks,  carts,  and  barrows. 
Loaders,  power. 

Tents  and  tarpaulins. 

Torches. 

Trenching  machines. 

Other  Equipment 

Air  compressors. 

Blowers. 

Boring  mills. 


Compressed-air  tools. 

Cranes. 

Derricks. 

Electric  ovens. 

Engines. 

Forges. 

Gasoline  pumps  and  tanks. 

Generators,  electric  and  gas. 

Lathes. 

Milling  machines. 

Motors. 

Oil  filter  presses. 

Oil  pumps  and  tanks. 

Planers. 

Power  drills. 

Power  hammers. 

Power  loaders. 

Presses. 

Pumps. 

Winches. 

Wire-measuring  machines. 

Note  A:  The  cost  of  chairs,  desks,  tables, 
and  other  items  of  furniture  used  in  shops 
shaU  be  included  in  account  61,  ‘‘Purnitxire 
and  office  equipment.” 

Note  B;  Tools  carried  as  supplies  unissued 
shall  be  charged  to  account  1795,  “Material 
and  supplies,”  and  small  hand  tools  shall 
be  charged  to  account  9020,  “Shop,  tool,  and 
implement  expanse — ^Undistributed.” ’t 

§  34.73  Store  and  warehouse  equip¬ 
ment.  This  account  shall  include  the 
cost  of  equipment  and  appurtenances  in 
storerooms,  warehouses,  and  material 
yards  used  in  storing,  handling,  and 
packing  material  and  supplies  held  for 
use  in  radiotelegraph  service. 

ITEMS  (SEE  SEC.  34.03-12) 

Barrows. 

Bins,  portable. 

Cabinets,  movable. 

Conveyors. 

Counters,  movable. 

Cranes. 

Furniture  and  office  equipment  (lo¬ 
cated  in  storerooms  and  warehouses  de¬ 
fined  in  note  A  under  this  account,  as 
distinguished  from  furniture  and  office 
equipment  located  at  stations  and  city 
offices) . 

Gasoline  pumps. 

Gasoline  tanks. 

Hand  trucks  and  carts. 

Hoists. 

Oil  pumps. 

Oil  tanks. 

Shelving,  movable. 

Tools. 

Wire-measuring  machines. 

Note  A:  The  storerooms  and  warehouses 
to  which  this  account  relates  are  those  serv¬ 
ing  as  general  distribution  centers  for  ma¬ 
terials  and  supplies  emd  which  normally  are 
not  located  at  stations  or  city  offices. 

Note  B:  The  cost  of  fixtures  attached  to 
and  constituting  a  part  of  buildings  shall 
be  Included  in  account  14,  “Buildings.”  *t 

Intangibles 

§  34.81  Organization.  This  account 
shall  include  the  cost  of  organizing  and 
incorporating  the  carrier. 

ITEMS  (SEE  SEC.  34.03-12) 

Cost  of  obtaining  certificates  author¬ 
izing  the  carrier  to  engage  in  the  pub¬ 
lic  communication  business. 
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Pees  and  expenses  of  Incorporation. 

Pees  and  expenses  of  mergers  or  con¬ 
solidations. 

Office  expenses  incident  to  organizing 
the  carrier. 

Note  A:  This  account  shall  not  include 
any  discounts  upon  securities  Issued  <»  as¬ 
sumed,  costs  Incident  to  negotiating  loans 
or  selling  bonds  or  other  evidences  of  In¬ 
debtedness,  or  expenses  in  connection  with 
the  authorization,  issuance,  sale,  or  resale 
of  capital  stock. 

Note  B:  This  account  shall  not  include 
the  cost  of  preparing  and  filing  papers  In 
connection  with  the  extension  of  the  term 
of  Incorporation  unless  the  first  organiza¬ 
tion  costs  have  been  written  off. 

Note  C:  This  account  shall  not  Include 
any  organization  costs  of  companies  retir¬ 
ing  as  a  result  of  mergers,  consolidations,  or 
reorganizations.  *  t 

§  34.82  Franchises,  (a)  This  account 
shall  include  the  cost  of  franchises, 
consents,  and  certificates,  running  in 
perpetuity  or  for  a  specified  term  of 
more  than  one  3rear,  issued  by  a  national 
government,  a  state,  or  any  other  politi¬ 
cal  entity. 

(b)  When  any  franchise,  consent,  or 
certificate  expires,  is  sold,  relinquished, 
or  otherwise  retired  from  service,  the 
accounting  shall  be  as  provided  in  ac¬ 
count  1520,  “Allowance  for  amortiza¬ 
tion — Radiotelegraph  plant.” 

(c)  This  account  shall  be  subdivided 
as  follows: 

82:01  Perpetual  franchises. 

82:02  Limited-term  franchises. 

ITEMS  (SEE  SEC.  34.03-12) 

Amounts,  other  than  those  includible 
in  account  81,  “Organization,”  paid  to  a 
national  government,  a  state,  or  any 
other  political  entity  as  a  condition  prec¬ 
edent  to  engaging  in  communication 
business,  whether  or  not  the  right  to  oc¬ 
cupy  public  property,  streets,  or  high¬ 
ways  is  obtained  in  connection  therewith. 
(See  particularly  paragraph  (c)  (6)  of 
Sec.  34.1-3.) 

Ctost  of  franchises  acquired  by  assign¬ 
ment. 

Cost  of  plant,  material,  supplies,  and 
equipment  given  as  the  initial  considera¬ 
tion  for  franchises. 

Election  costs  assumed  by  the  carrier 
for  government  consent. 

Note  A:  The  cost  of  franchises  running 
for  one  year  or  less  after  acquisition  shall  be 
charged  to  account  4460,  "Franchise  require¬ 
ments — Dr.,"  or,  if  such  franchises  extend 
beyond  the  current  calendar  year,  to  account 
1889,  "Other  prepayments,"  to  the  extent 
of  its  proper  portion.  Franchises  acquired 
at  small  cost  may  be  charged  to  account 
4460,  irrespective  of  their  term  of  life. 

Note  B:  Franchise  taxes  payable  annually 
or  more  frequently  shaU  be  charged  to  ac¬ 
count  4932,  "Other  taxes — Operating."* t 

§  34.83  Patent  rights,  (a)  This  ac- 
coimt  shall  include  the  cost  of  patent 
rights  having  a  life  of  more  tham  one 
year  from  date  of  acquisition,  acquired 
for  use  in  connection  with  the  carrier’s 
radiotelegraph  operations. 

(b)  When  any  patent  right  expires,  is 
sold,  or  is  otherwise  retired  from  service, 


the  accounting  shall  be  as  provided  in 
account  1520,  “Allowance  for  amortiza¬ 
tion — ^Radiotelegraph  plant.” 

ITEMS  (see  sec.  34.03-12) 

Costs  incident  to  defending  title. 

Pees  of  patent  attorneys  and  other 
legal  expenses. 

Filing'  and  registration  fees. 

Research  end  development  expenses 
directly  assignable. 

Note:  The  cost  of  patent  rights  having  an 
estimated  service  life  of  one  year  or  less,  or 
acquired  at  small  cost,  shall  be  included  in 
account  4499,  "Other  general  expenses.” •t 

§  34.84  Leaseholds,  (a)  This  account 
shall  include  the  cost  of  leaseholds,  ease¬ 
ments,  and  similar  rights  in  land  and 
other  property  having  a  term  of  more 
than  one  year. 

(b)  When  any  leasehold  expires,  is 
sold,  or  is  otherwise  retired  from  service, 
the  eccoimting  shall  be  as  provided  in 
account  1520,  “Allowance  for  amortiza¬ 
tion — Radiotelegraph  plant.” 

(c)  This  account  shall  be  subdivided 
as  follows: 

84:01  Rights  of  way. 

84:99  Other  leaseholds. 

ITEMS  (see  sec.  34.03-12)  I 

Conveyancer  and  notarial  fees. 
Relocating  property  of  others. 

Special  counsel  and  other  fees  and  ex¬ 
penses  incurred  in  connection  with  lease¬ 
holds. 

Taxes  assumed  on  leased  property  ap- 
plicalHe  to  the  period  prior  to  the  date 
of  the  lease. 

Note  A:  The  cost  of  permits  to  erect  poles 
and  to  place  conduit  when  the  expected  pe¬ 
riod  of  occupancy  under  such  permits  does 
not  exceed  the  Situated  life  of  the  Initial 
plant  Installed,  also  the  cost  of  other  per¬ 
mits  not  Includible  In  this  account,  such  as 
those  to  place  cable  and  wire  on  buildings 
and  fences,  and  the  related  pay  and  expenses 
of  employees  and  other  costs  incident  to 
acquiring  such  permits,  shall  be  included  In 
the  account  ap^opriate  for  the  cost  of  the 
plant  constructed.  (See  particularly  para¬ 
graph  (c)  (6)  of  Sec.  34.1-3.) 

Note  B:  Annual  or  more  freqiient  pay¬ 
ments  fen*  leaseholds  shall  be  charged  to  ac- 
coimt  4940,  “Rent  few  lease  of  operated  plant,!’ 
account  4245,  "Rent  for  other  facilities,"  ac¬ 
count  4450,  "Rent  for  offices,"  or  account 
4455,  "Other  rents,”  as  appropriate. ‘t 

§  34.89  Other  intangibles,  (a)  This 
account  shall  include  the  cost  of  assets 
of  an  intangible  nature  not  provided  for 
elsewhere,  such  as  the  amounts  of  pay¬ 
ments  made  to  other  persons  for  extend¬ 
ing  their  lines  to  the  carrier’s  station  or 
office,  when  such  facilities  remain  the 
property  of  such  other  persons,  and  when 
the  amoimts  paid  are  not  subject  to  re¬ 
bate. 

-  (b)  When  any  intangible  item  the  cost 
of  which  is  included  in  this  account  ex¬ 
pires  or  is  otherwise  retired  from  service, 
the  accounting  shall  be  as  provided  in 
account  1520,  “Allowance  for  amortiza¬ 
tion — Radio-telegraph  plant.” 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 


that  In  the  reports  to  this  Commission 
complete  information  can  be  furnished 
with  respect  to  any  amoimts  included 
herein.*! 

Other  Plant  Accounts 

§  34.91  Plant  Acquired  —  Undistrib* 
uted  charges,  (a)  This  account  shall  be 
charged  temporarily  with  the  acquisition 
cost  of  plant  acquired  by  the  carrier, 
under  any  of  the  circumstances  provided 
for  in  Sec.  34.1-2,  pending  distribution 
thereof  to  the  appropriate  accounts. 

(b)  Within  ninety  days  from  the  date 
of  any  entry  herein  recording  an  acqui¬ 
sition,  the  carrier  shall  submit  to  this 
Commission  a  statement  indicating  the 
approximate  date  that  clearance  is  con¬ 
templated.  *! 

§  34.92  Plant  sold  —  Undistributed 
credits.  This  account  shall  be  credited 
temporarily  with  the  selling  price  of 
plant,  pending  distribution  thereof  to  the 
api»:opriate  accounts.  (See  particularly 
paragraph  (c)  of  Sec.  34.1-6.)  *! 

INCOME  AND  EARNED  SURPLUS  ACCOUNTS 

Instructions 

§  34.30-1  Purpose  of  income  accounts. 
The  income  accounts  are  designed  to 
show  for  each  month  and  each  calendar 
year  the  amounts  of  (1)  ordinary  income, 
comprising  operating  revenues,  operating 
revenue  deductions,  other  communica¬ 
tion  income,  noncommunication  income, 
and  deductions  from  ordinary  income, 
(2)  extraordinary  income  charges  and 
credits,  and  (3)  (ieductions  from  net  in¬ 
come,  comprising  taxes  on  net  income 
and  other  deductions.  *! 

§  34.30-2  Income  from  debt-redemp¬ 
tion  and  other  funds,  (a)  Interest,  divi¬ 
dends,  and  other  income  derived  from 
funds  classified  in  accounts  1630  to  1659, 
inclusive,  shall  be  credited  to  account 
5135,  “Income  from  debt-redemption  and 
other  funds.” 

(b)  When  the  income  is  required  by 
contractual  or  other  provisions  to  be  held 
in  the  fund  from  which  the  income  arises, 
an  amount  equal  to  the  income  shall  be 
included  in  the  fund  to  which  it  is  appli¬ 
cable. 

(c)  When  Income  derived  from  these 
funds  is  required  to  be  retained  in  the 
fund  and  the  fund  is  represented  by  a 
reserve,  amounts  equal  to  such  income 
shall  be  charged  to  account  8310,  “Con¬ 
tractual  appropriations  of  earned  sur¬ 
plus”,  or  account  8320,  “Miscellaneous  ap¬ 
propriations  of  earned  surplus”,  as  ap¬ 
propriate,  and  credited  to  the  appropri¬ 
ate  reserve  account.  (See  also  accounts 
2610,  “Contractual  reserves”,  and  2620, 
“Miscellaneous  reserves.”)*! 

§  34.30-3  Rents  includible  in  income 
accounts,  (a)  Rents  which  the  carrier 
receives  from  others  for  operated  plant 
the  cost  of  which  is  includible  in  ac¬ 
count  1100,  “Operated  plant  leased  to 
others,”  shall  be  credited  to  account 
5010,  “Income  from  operated  plant 
leased  to  others.” 
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Note:  Rents  from  operated  plant  the  cost  Income  and  Earned  Surplus  Statement 
of  which  Is  includible  in  account  1000,  “Op¬ 
erated  plant  in  carrier’s  service,”  or  account  Account 
1200,  “Improvements  and  replacements  of  Particulars 

operated  plant  leased  from  shall  be  ordinaet  income — combtunicatton 

credited  to  account  3818,  “Revenue  from 

furnishing  and  servicing  stations,”  or  ac-  3000  Operating  revenues _ $ _ _ 

count  3848,  “Other  leased  plant  revenue,” 

as  appropriate.  operating  reventte  deductions 

(b)  All  taxes,  maintenance,  deprecia-  4000  Operating  ex- 

tion,  amortization,  uncollectible  rents,  penses - $ - 

or  other  expenses  applicable  to  plant  ^pre^ation -  - 

the  income  from  which  is  includible  in  inta^ibie°  op- 

account  5010,  “Income  from  operated  erated  plant—  _ 

plant  leased  to  others,”  shall  be  charged  4920  Amortization  of 
to  that  account  by  the  lessor.  When  it  tion  ^  a  d  J^u  s^t^ 

is  necessary  to  apportion  any  such  ments  _  _ 

amounts  between  plant  owned  and  used  4925  E  x  t  r  a  o  r  dliiary 

and  plant  leased  to  others,  the  carrier  ^  ^  plant  losses. __  - 

shall  be  prepared  to  describe  the  basis  ^ 'tajLs— ^S^at- 

of  such  apportionment.  '  ing _ _ 

(c)  Rents  paid  by  the  carrier  for  the  4932  other  taxes — Op- 

exclusive  use  of  substantially  complete  -  - 

operating  systems  or  operating  units  ”^u^— _ 

leased  from  others  shall  be  charged  to  4940  Rent  forTe'a^  of 

account  4940,  “Rent  for  lease  of  oper-  operated  plant.  - 

ated  plant.”  When  taxes,  depreciation,  "^^tei^^ra^h  ^^d 

amortization,  or  other  expenses  appli-  oce*a^n-cabie  o^ 

cable  to  the  leased  plant  are  initially  erating  revenue 

accounted  for  by  the  lessor,  such  deductions -  - 

amounts  shall  be  charged  to  the  appro-  ^paymernT^^^^*^  _ 

priate  tax,  depreciation,  amortization,  4999  other  operating 
or  other  accounts  by  the  lessee  and  revenue  dcduc- 

credited  to  account  4940.  The  lessor  tions -  - 

shall  inform  the  lessee  of  the  appropri-  - 

ate  distribution  of  such  charges.  _ 

(d)  Taxes,  maintenance,  depreciation, 

....  ,  it.  _  OTHER  COMMUNICATION  INCOME 

amortization,  and  other  expenses  ap¬ 
plicable  to  leased  plant,  initially  ac-  5010  income  from  operated  pjant 
counted  for  by  the  lessee,  shall  be  leased  to  others  - - -  - 

charged  by  the  lessee  to  the  appropriate  telegraph,  and  ocean-cable 

tax,  maintenance,  depreciation,  amor-  plant  leased  to  others _ _ 

tization,  or  other  accounts.  (See  also  5020  Profit  from  general  services. 

Op.  04  1  K  \  licenses,  and  royalties _  _ 

°  ^  -u  1  •  5089  Income  from  foreign  opera- 

134.30-4  Disposition  of  balances  in  tions _ r _ 1 _ _ 

income  accounts.  The  net  balance  of  5099  other  communication  income.  _ 

the  income  account  (after  deductions  .  *  - 

provided  for  in  accounts  7010  to  7099,  Operating  income — . 

inclusive)  shall  be  transferred  to  ac-  ordinary  income — noncommunication 
count  8110,  “Balance  transferred  from  g^o  income  from  miscei- 
income  accounts,”  at  the  end  of  each  laneous  physical 

calendar  year.*t  property -  - 

§  34.30.5  ^rpose  0/  earned  surplus  uSotSIg, 

accounts.  The  earned  surplus  accounts  and  contracting... 

are  designed  to  show  the  changes  relat-  5120  Dividend  income _  _ 

Ing  to  earned  surplus,  during  each  cal-  interest  income. ....  - 

endar  year,  resulting  from  (1)  the  net  «de®mpti“n  ‘^Ind 

amount  of  profit  or  loss  during  the  other  funds _  _ 

period  as  reflected  in  the  income  ac-  5140  Gain  or  loss  on  for- 
counts,  (2)  accounting  adjustments  (usu-  currency  ex- 

ally  confined  to  changes  in  the  stated  red)°^f...__.°^I._^ 

capital  of  the  corporation  or  to  transac-  5199  other  noncommuni- 

tions  in  its  own  capital  stock)  not  at-  cation  income -  - 

tributable  to  income  under  the  provi-  '  - 

sions  of  this  system  of  accounts,  (3)  Gross  ordinary  income.  .... 

appropriations  of  earned  surplus  for  ^  .... 

specific  purposes,  and  (4)  appropriations  from  osumsur  Incom. 

for  dividends.*!  5210  interest  on  long-term 

§  34.38-6  Disposition  of  balances  in  - - 

carned  surplus  accounts.  The  net  bal-  ness  to  affiliates..  _ 

ance  of  the  earned  surplus  accounts  5220  Amortization  of  debt 

shall  be  transferred  to  account  2699,  discount -  - 

“Unappropriated  earned  surplus,”  at  the  r^^u^t  i  o  n— 

end  of  each  calendar  year.*!  cr _ (red)  _ _ 

§  34.38-99  Contemplated  farm  of  in-  5230  Amorti^tlon  of  debt 

come  and  earned  surplus  statement.  5335  ot  hTJTllfe'r  ?s  t  - 

(See  particularly  Sec.  34.83-9.)  charges _ _  _ _ 


Account 

No.  Particulars 

5240  Taxes  assumed  on  in¬ 
terest _ $ _ _ 

5245  Amortization  of  debt 

expense _  _ _ 

5250  Miscellaneous  taxes _ _ _ 

5255  Amortization  of  plant 
acquisition  adjust¬ 
ments  _  _ _ 

5260  Revenue-c  o  n  t  r  a  c  t 

payments _  _ _ 

5260  Revenue-c  o  n  t  r  a  c  t 
from  ordinary  in¬ 
come  _  _ 


6110 

6199 


Net  ordinary  income. 
Extraordinary  Income — Credits 
income 


Delayed 

credits _ 

Other  extraordinary 
income  credits _ 


Extraordinary  Income — Charges 

6210  Delayed  In- 
c  o  m  e 

charges _  _ _ 

6299  Other  ex- 
t  r  a  o  r  d  1- 
nary  in- 
c  o  m  e 
charges _  _ 


■■  Net  income _ 

Deductions  From  Net  Income 

7010  Taxes  on  net  in¬ 
come  _  _ _ 

7099  Other  deductions 
from  net  in¬ 
come  _  _ _ 


Net  income,  transferred 
to  account  8110,  “Bal¬ 
ance  transferred  from 
income  accounts” _ 


2699 

8110 

8199 


Earned  Surplus 

Unappropriated  earned  surplus 

(at  beginning  of  year) _ 

Add: 

Earned  Surplus — Credits 


Balance  t  r  a  n  s- 
ferred  from  in¬ 
come  accounts. 

Misce  llaneous 
credits  to 
earned  surplus. 


Total 


Deduct: 


8299 


8310 


8315 


8320 


Earned  Surplus — Charges 

Miscellaneous  charges  to 

earned  surplus _ 

Earned  surplus  available 
for  reservation  or  ap¬ 
propriation _ 

Deduct: 

Contractual  ap¬ 
propriations  of 

earned  surplus.  _ _ 

Earned  surplus 
employed  in  re- 
acquisition  o  f 

capital  stock _ ... _ _ 

Miscellaneous  ap- 
propriati  o  n  s 
of  earned 
surplus _ _  _ _ _ 


Earned  surplus  available 
for  dividends _ 
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Account 

No. 

Deduct: 


Particulars 


8399 


2699 


Dividend  appropriations  of 
earned  surplus _ 


Unappropriated  earned 
surplus  (at  end  of 
year)  - 


Prescribed  Accounts 

[Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  number] 


plant  leased  to  others.”  It  shall  include 
also  the  amount  of  amorti2ation  charges 
applicable  to  the  accounting  period  for 
such  intangibles  used  but  not  owned  by 
the  carrier,  as  provided  in  Sec.  34.30-3. 

(b)  The  charges  to  this  account  shall 
be  such  that  the  cost  of  each  intangible 
will  be  amortized,  as  evenly  as  may  be, 
over  the  period  of  its  benefit  to  the  car¬ 
rier. 

(c)  This  account  shall  be  subdivided 
as  follows: 


INCOME  ACCOUNTS 

Ordinary  Income — Communication  (See 
Particularly  Sec.  34.03-8) 

§  34.3000  Operating  revenues.  This 
account  shall  include  the  total  operating 
revenues  shown  in  the  operating  revenue 
accounts,  derived  by  the  carrier  during 
the  accounting  period  from  the  furnish¬ 
ing  of  communication  service  and  serv¬ 
ices  incidental  thereto.*  t 

Operating  Revenue  Deductions 

§  34.4000  Operating  expenses.  This 
account  shall  include  the  total  operating 
expenses  shown  in  the  operating  expense 
accounts,  incurred  by  the  carrier  during 
the  accounting  period  for  maintenance  of 
its  radiotelegraph  plant,  and  for  conduct¬ 
ing-operations,  administrative,  and  gen¬ 
eral  expenses  incurred  in  furnishing 
radiotelegraph  service  and  services  in¬ 
cidental  thereto.*  t 

§  34.4910  Depreciation,  (a)  This  ac¬ 
count  shall  include  the  amount  of  de¬ 
preciation  charges  applicable  to  the  ac¬ 
counting  period  for  all  classes  of  operated 
plant  owned  by  the  carrier  except  such 
depreciation  as  is  chargeable  to  clearing 
accounts,  to  account  1300,  “Plant  under 
construction,”  and  to  account  5010,  “In¬ 
come  from  operated  plant  leased  to 
others.”  It  shall  include  also  the  amount 
of  depreciation  charges  applicable  to  the 
accounting  period  for  all  classes  of  oper¬ 
ated  plant  used  but  not  owned  by  the 
carrier,  as  provided  in  Sec.  34.30-3.  (See 
also  Secs.  34.04-1  to  34.04-3,  inclusive, 
and  Sec.  34.1-5.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

4910:01  Depreciation — Operated  plant 
owned  and  used. 

4910:02  Depreciation — Operated  plant 
leased  from  others. 


4915:01  Amortization  —  Intangibles 
owned  and  used. 

4915:02  Amortization  —  Intangibles 
leased  from  others. 


(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amounts  applicable  to  (1) 
transmission  service  for  each  station  and 
(2)  nontransmission  service. *t 
§  34.4915  Amortization  —  Intangible 
operated  plant,  (a)  This  account  shall 
include  toe  amount  of  amortization 
charges  applicable  to  toe  accounting  pe¬ 
riod  for  intangibles  (having  a  termina¬ 
ble  life)  the  cost  of  which  is  includible 
in  operated  plant  accounts  82,  “Fran¬ 
chises,”  83,  “Patent  rights,”  84,  “Lease¬ 
holds,”  and  89,  “Other  intangibles,”  ex¬ 
cept  such  amortization  as  is  chargeable 
to  account  5010,  “Income  from  operated 


§  34.4920  Amortization  of  plant  ac¬ 
quisition  adjustments,  (a)  This  account 
shall  be  charged  or  credited,  as  the  case 
may  be,  with  such  amounts  as  this  Com¬ 
mission  may  authorize  or  direct  to  be  in¬ 
cluded  in  operating  revenue  deductions 
under  a  plan  to  amortize  toe  amounts  in 
account  1510,  “Plant  acquisition  adjust¬ 
ments.” 

(b)  Amounts  recorded  in  this  account 
shall  be  credited  or  charged,  as  the  case 
may  be,  to  account  1520,  “Allowance  for 
amortization — Radiotelegraph  plant.”  *  t 
§  34.4925  Extraordinary  plant  losses. 
(a)  This  account  shall  be  charged  and 
account  1910,  “Extraordinary  mainte¬ 
nance,  depreciation,  and  retirements”,  or 
account  1515,  “Allowance  for  deprecia¬ 
tion — Radiotelegraph  plant”,  as  appro¬ 
priate,  shall  be  credited  with  the  unpro- 
vided-for  loss  in  service  value  of  plant 
retired  for  causes  not  factors  in  de¬ 
preciation.  (See  also  Sec.  34.04-4.) 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  toall  be  so  main¬ 
tained  as  to  show  the  amounts  applicable 
to  (1)  transmission  service  for  each  sta¬ 
tion  and  (2)  nontransmission  service. *t 
§  34.4931  Social  security  taxes — Oper¬ 
ating.  (a)  This  account  shall  include 
the  amounts  for  which  the  carrier  is  li¬ 
able  on  its  own  behalf  for  taxes  imposed 
under  the  Social  Security  Act  and  sim¬ 
ilar  State  statutes  that  are  properly 
chargeable  to  radiotelegraph  operations 
(b)  This  account  shall  be  charged  and 
account  2175,  “Tax  accruals”,  shall  be 
credited  .each  month  with  toe  amount 
of  taxes  that  are  applicable  to  the  month 
When  it  is  not  possible  to  determine  the 
exact  amount  of  taxes  for  the  month, 
the  amount  shall  be  estimated  and  ad¬ 
justments  shall  be  made  as  the  actual 
tax  levies  become  known. 


radiotelegraph  operations.  (See  also  ac¬ 
count  4931,  “Social  security  taxes — Oper¬ 
ating,”  and  account  7010,  “Taxes  on  net 
income.”) 

(b)  This  accoimt  shall  be  charged  and 
account  2175,  “Tax  accruals,”  shall  be 
credited  each  month  with  the  amount  of 
taxes  that  are  applicable  to  the  month. 
When  it  is  not  possible  to  determine  the 
exact  amount  of  taxes  for  the  month,  the 
amount  shall  be  estimated  and  adjust¬ 
ments  shall  be  made  as  the  actual  tax 
levies  become  known. 

(c)  When  it  is  necessary  to  apportion 
taxes  to  radiotelegraph  operations,  full 
details  as  to  the  methods  of  and  facts 
considered  in  the  apportionment  shall  be 
recorded. 

(d)  Taxes  on  plant  leased  from  others, 
the  rent  for  which  is  includible  in  ac¬ 
count  4940,  “Rent  for  lease  of  operated 
plant,”  shall  be  charged  to  this  account 
by  the  lessee.  Taxes  on  plant  leased  to 
others,  the  rent  from  which  is  includible 
in  account  5010,  “Income  from  operated 
plant  leased  to  others,”  when  assumed 
by  the  lessor,  shall  be  charged  to  that 
accoimt  by  toe  lessor.  (See  particularly 
Sec.  34.30-3.) 

(e)  TTie  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amount  of  each  kind  of  tax 
and  the  basis  upon  which  each  charge  is 
made;  also  toe  amount  of  taxes  directly 
assignable  to  each  station  and  the  ag¬ 
gregate  amoimt  of  taxes  not  directly  as¬ 
signable. 


Note:  The  amounts  of  such  taxes  not 
applicable  to  radiotelegraph  operations  shall 
be  equitably  apportioned  among  the  operated 
plant  accounts  and  accoimt  5250,  “Miscella¬ 
neous  taxes." 

§  34.4932  Other  taxe s — Operating. 
(a)  This  account  shall  include,  other 
than  taxes  on  net  income  and  taxes  im¬ 
posed  under  the  Social  Security  Act  and 
similar  State  statutes,  the  amounts  of 
all  national.  State,  municipal,  and  other 
taxes  that  are  properly  chargeable  to 


Note  A:  Taxes  assumed  by  the  carrier  on 
Interest  shall  be  charged  to  account  5240, 
Taxes  assumed  on  interest.” 

Note  B:  Taxes  on  nonoperating  property 
the  income  from  which  is  Includible  in  ac¬ 
count  5110,  “Income  from  misceUaneous 
physical  property,”  shall  be  charged  to  ac¬ 
count  5250,  “Miscellaneous  taxes.”  Taxes  on 
property  the  income  from  which  is  includible 
in  account  5115,  “Income  from  merchandis¬ 
ing,  jobbing,  and  contracting,”  shall  also  be 
charged  to  account  5250. 

Note  C:  Special  assessments  for  the  con¬ 
struction  of  street  and  other  improvements 
shall  be  Included  in  the  appropriate  plant 
accounts.  Special  assessments  for  mainte¬ 
nance  thereof  and  special  benefit  taxes,  such 
as  water  taxes,  shall  be  included  in  the  ap¬ 
propriate  operating  expense  accounts. 

Note  D:  Discounts  allowed  for  payment  of 
taxes  before  due  shall  be  treated  as  reduc¬ 
tions  of  taxes  assessed. 

Note  E  :  The  accounting  for  taxes  on  plant 
under  construction  shall  be  as  provideti  in 
subparagraph  (7)  of  paragraph  (c)  of  Sec. 
84.1-3.*  t 

§  34.4935  Uncollectible  revenues,  (a) 
This  account  shall  be  charged  with 
amounts  due  from  customers  and  agents 
for  radiotelegraph  services  rendered 
which  are  considered  to  be  uncollectible. 

(b)  This  account  may  include,  in  lieu 
of  the  amounts  of  direct  charges  pre¬ 
scribed  in  paragraph  (a)  of  this  account, 
monthly  charges  based  upon  estimates  to 
make  provision  for  uncollectible  reve¬ 
nues  due  from  customers  and  agents. 
Such  amounts  shall  be  credited  to  ac¬ 
count  1765,  “Allowance  for  uncollectible 
receivables.”  There  shall  be  recorded 
full  details  as  to  the  methods  used  and 
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the  facts  considered  in  estimating  the 
amounts  so  credited. 

Note:  Uncollectible  receivables,  other  than 
from  customers  and  agents,  shall  be  charged 
to  account  5299,  “Other  deductions  from 
ordinary  income”,  account  6299,  “Other  ex¬ 
traordinary  Income  charges,”  or  other  ap¬ 
propriate  accotmt.*t 

§  34.4940  Rent  for  lease  of  operated 
plant,  (a)  This  account  shall  be 
charged  with  the  amounts  of  rents  pay¬ 
able  for  the  exclusive  possession  of  oper-  i 
ated  plant  comprising  substantially  com¬ 
plete  operating  systems  or  operating 
units. 

(b)  This  account  shall  be  credited 
with  the  amounts  of  taxes,  depreciation, 
amortization,  and  other  expenses  ini¬ 
tially  accounted  for  by  the  lessor  on 
operated  plant  the  rent  for  which  is 
chargeable  to  this  account.  (See  par¬ 
ticularly  Sec.  34.30-3.) 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  separately  the  following  items 
for  each  station: 

(1)  Rents.  *t 

(2)  Items  initially  accounted  for  by 
the  lessor: 

(i)  Taxes. 

(ii)  Depreciation. 

(iii)  Amortization. 

(iv)  Other  expenses. 

Note  A:  Rent  for  lease  of  ducts,  conduit, 
land,  pole  lines,  circuits,  conductors,  trans¬ 
mitting  and  receiving  equipment,  and  similar 
facilities  comprising  a  part  only  of  a  system 
or  unit  shall  be  charged  to  account  4245, 
“Rent  for  other  facilities.” 

Note  B:  Rent  for  lease  of  an  office  or  a 
building  shall  be  charged  to  account  4243, 
“Rent  for  operating  offices”,  account  4450, 
“Rent  for  offices”,  or  accoimt  4455,  “Other 
rents”,  as  appropriate. *t 

§  34.4945  Telephone,  wire-telegraph, 
and  ocean-cable  operating  revenue  de¬ 
ductions.  This  account  shall  include 
the  amounts  of  operating  expenses,  de¬ 
preciation,  amortization,  taxes,  imcol- 
lectible  revenue,  and  rents  incidental  to 
the  carrier’s  telephone,  wire-telegraph, 
and  ocean-cable  operations.  (See  also 
Sec.  34.03-8.) 

§  34.4950  Revenue-c  ontract  pay¬ 
ments.  This  account  shall  include 
amounts  (authorized  or  directed  by  this 
Commission  to  be  included  in  operating 
revenue  deductions)  that  represent  pay¬ 
ments  to  common  carriers  or  other  per¬ 
sons  under  the  terms  of  contracts  or 
agreements  which  provide  that  such 
common  carriers  or  other  persons  shall 
receive  amounts  measured  by  the  reve¬ 
nue  or  traffic  of  the  accounting  carrier, 
although  such  persons  do  not  partici¬ 
pate  in  the  revenue  service  or  trans¬ 
mission  of  such  traffic.  (See  also  Sec. 
34.31-3.)  *t  I 

§  34.4999  Other  operating  revenue 
deductions.  This  account  shall  include 
amounts  representing  operating  revenue 
deductions  that  are  not  includible  else¬ 
where.  *t 

Other  Communication  Income 

§  34.5010  Income  from  operated  plant 
leased  to  others,  (a)  This  account  shall 


be  credited  with  the  amounts  of  rentals 
received  from  operated  plant  comprising 
substantially  complete  operating  sys¬ 
tems  or  ojperating  units  leased  to  others 
where  the  lessee  has  exclusive  possession. 

(b)  This  account  shall  be  charged 
with  the  amounts  of  taxes,  depreciation, 
amortization,  and  other  expenses  ini¬ 
tially  accounted  for  by  the  lessor  on 
operated  plant  the  rental  from  which  is 
creditable  to  this  account.  (See  par¬ 
ticularly  Sec.  34.30-3.) 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  separately  the  fol¬ 
lowing  items  for  each  station: 

(1)  Rentals. 

(2)  Items  initially  accounted  for  by 
the  lessor: 

(i)  Taxes. 

(ii)  Depreciation. 

(iii)  Amortization. 

(iv)  Other  expenses. 

(3)  Uncollectible  rentals. 


§  34.5015  Income  from  telephone, 
wire-telegraph,  and  ocean-cable  plant 
leased  to  others.  This  account  shall  be 
credited  with  the  amounts  of  rentals 
received  from  telephone,  wire-telegraph, 
and  ocean-cable  plant  comprising  com¬ 
plete  operating  systems  or  operating 
unit  leased  to  others  where  the  lessee 
has  exclusive  possession.* t 
§  34.5020  Profit  from  general  services,  \ 
licenses,  and  royalties,  (a)  This  ac¬ 
count  shall  include  the  amounts  of 
profits  realized  from  services  rendered 
others  under  a  license  agreement,  a  gen¬ 
eral  service  contract,  or  other  arrange¬ 
ments  providing  for  the  furnishing  of 
general  accounting,  engineering,  finan¬ 
cial,  legal,  patent,  and  other  general 
services.  (See  also  Sec.  34.41-4  and  ac¬ 
count  4420,  “General  services,  licenses, 
and  royalties — Cr.”) 

(b)  Minor  amounts  of  profits  from 
such  arrangements  may  be  included  in 
account  4420,  “General  services,  licenses, 
and  royalties — Cr.”*t 

§  34.5089  Income  from  foreign  opera¬ 
tions.  (a)  This  account  may  include 
the  net  amount  of  income  of  the  car¬ 
rier  when  the  detailed  amounts  are  re¬ 
quired  to  be  stated  in  terms  of  foreign 
currency  or  in  a  manner  at  variance 
with  the  requirements  of  this  system  of 
accounts. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
the  amount  of  such  income  from  each 
foreign  country. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
that,  in  the  reports  to  this  Commission, 

1  a  complete  analysis  of  the  transactions 

affecting  each  station  may  be  shown. 

(d)  Each  carrier  that  elects  to  use  this 
account  shall  advise  this  Commission  of 
the  fact  at  least  sixty  days  before  the 
effective  date  of  this  system  of  accounts. 
Changes  from  this  elective  procedure  to 
the  alternative  procedure  prescribed  for 


domestic  income,  or  vice  versa,  shall  not 
be  made  thereafter  without  submitting 
to  this  Commission  for  its  consideration 
and  approval  notice  of  the  change  at 
least  ninety  days  before  the  proposed  ef¬ 
fective  date  of  such  change.*! 

§  34.5099  Other  communication  in¬ 
come.  This  account  shall  include  the 
amount  of  communication  income  not 
provided  for  elsewhere.*! 

Ordinary  Income — Noncommunication 

§  34.5110  Income  from  miscellaneous 
physical  property,  (a)  This  account 
shall  include  the  amounts  received  and 
the  expenses  incurred  in  connection  with 
the  operation  of  property  the  investment 
in  which  is  includible  in  account  1610, 
“Miscellaneous  physical  property,”  and 
the  property  of  others  leased  by  the  car¬ 
rier  for  other  than  communication  oper¬ 
ations. 

(b)  The  expenses  shall  include  every 
element  of  cost  (except  taxes)  incurred 
in  such  operations,  including  deprecia¬ 
tion,  amortization,  insurance,  assess¬ 
ments  against  such  property  for  main¬ 
tenance  of  public  improvements,  an 
equitable  portion  of  administration  ex¬ 
penses,  uncollectible  rentals,  and  any 
other  costs  incident  to  the  operation  of 
miscellaneous  physical  property. 

t 

Note:  Taxes  applicable  to  miscellaneous 
physical  property  and  its  operation  shall  be 
charged  to  account  5250,  “Miscellaneous 
taxes.”*  t 

§  34.5115  Income  from  merchandis¬ 
ing,  jobbing,  and  contracting,  (a)  This 
account  shall  include  the  amounts  re¬ 
ceived  and  the  expenses  (except  taxes) 
incurred  in  connection  with  the  sale  of 
merchandise,  including  any  amounts  ac¬ 
cruing  to  the  carrier  on  jobbing  and  con¬ 
tracting  work  performed  by  employees. 

(b)  This  account  shall  be  subdivided 
as  follows: 

5115:01  Income  from  merchandising, 
jobbing,  and  contracting. 
5115:02  Costs  and  expenses  of  mer¬ 
chandising.  jobbing,  and 
contracting. 

(c)  This  account  shall  be  further  sub¬ 
divided  to  show  amounts  of  income  from 
and  the  costs  and  expenses  of  merchan¬ 
dising,  jobbing,  and  contracting  with  re¬ 
spect  to: 

(1)  Fixed  and  land  station  equipment. 

(2)  Ship  station  equipment. 

(3)  Other  mobile  station  equipment. 

(4)  Other  radio  equipment. 

(5)  Other  merchandising,  jobbing,  and 
contracting. 

Note  A:  Periodic  charges  for  the  use  of 
plant  includible  in  account  1000,  “Operated 
plant  in  carrier’s  service”  (see  particularly 
the  note  following  account  1100,  “Operated 
plant  leased  to  others”) ,  and  for  Installing, 
maintaining,  inspecting,  and  servicing  such 
plant,  shall  be  included  in  account  3818, 
“Revenue  from  furnishing  and  servicing  sta¬ 
tions.” 

Note  B:  Taxes  applicable  to  merchandis¬ 
ing,  Jobbing,  and  contracting  shall  be  charged 
to  accoimt  5250,  “Miscellaneous  taxes.”*! 

§  34.5120  Dividend  income.  This  ac- 
coimt  shall  include  the  amounts  of  in- 
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come  received  from  dividends  declared 
on  stocks  of  other  persons  other  than 
dividends  received  on  securities  includ¬ 
ible  in  accounts  1630  to  1659,  inclusive. 

Note  A:  Dividends  on  nominally  Issued 
and  nominally  outstanding  capital  stock 
shall  iM3t  be  Included  In  these  accounts. 

Note  B;  No  amounts  shall  be  entered  in 
these  accounts  representing  value  assigned 
to  stock  dividends  received  by  the  carrier 
on  stocks  of  other  persons.  The  proceeds 
realized  from  subsequent  sale  or  di^osal  of 
the  stock  received  as  a  dividend,  or  of  the 
stock  with  respect  to  which  the  dividend 
was  paid,  shall  be  appropriately  accounted 
for,  proper  credit  being  given  to  the  invest¬ 
ment  account  for  the  portion  of  the  book 
cost  assignable  to  the  shares  sold  or  dis¬ 
posed  of.  Any  profit  or  loss  resulting  from 
the  transaction  shall  be  credited  to  account 
6199.  “Other  extraordinary  Income  credits,” 
or  charged  to  account  6299,  “Other  extraor¬ 
dinary  income  charges,”  as  appropriate.* t 

§  34.5125  Interest  income,  (a)  This 
account  shall  include  the  amounts  of 
interest  income  on  investments  in  se¬ 
curities  of  other  persons  other  than  in¬ 
terest  on  securities  includible  in  ac¬ 
counts  1630  to  1659.  inclusive.  It  shall 
include  interest  income  on  investment 
advances  and  on  other  loans,  notes,  spe¬ 
cial  deposits,  and  other  interest-bc^ing 
assets.  (See  also  Sec.  34.16-7.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

5125:01  Interest  income  on  securities. 
5125:02  Interest  income  on  invest¬ 
ment  advances. 

5125:99  Other  interest  income. 

Note  A:  Interest  on  nominally  issued  and 
nonzlnally  outstanding  long-term  debt  shall 
not  be  included  in  these  accounts. 

Note  B:  Interest  that  has  accrued  shall 
not  be  credited  to  this  account  unless  Its 
payment  is  reasonably  assured.*! 

I  34.5135  Income  from  debt-redemp¬ 
tion  and  other  funds,  (a)  This  accoimt 
.shall  include  the  amounts  of  income 
(whether  interest  or  dividends)  accrued 
on  cash,  securities  issued  by  other  per¬ 
sons.  or  other  assets  held  in  accounts 
1630  to  1659,  inclusive.  (See  particu- 1 
larly  Secs.  34.10-7  and  3430-2.) 

(b)  Expenses,  losses,  and  fees  payable 
by  the  carrier  from  such  funds  or  income 
therefrom,  and  incurred  in  connection 
with  the  operation  of  the  fund,  shall  be 
charged  to  this  account. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  separately  the  income  from  each 
fund.*t 

§  34.5140  Gtatn  or  loss  on  foreign  cur¬ 
rency  exchange,  (a)  This  account  shall 
be  credited  or  charged,  as  appropriate, 
with  amounts  representing  the  gain  or 
loss  resulting  from  the  actual  conver¬ 
sion  of  United  States  currency  into  for¬ 
eign  currency,  or  vice  versa,  in  accord¬ 
ance  with  the  provisions  of  paragraph 

(c)  and  (d)  of  Sec.  34.03-16. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  i^all  be  so  main¬ 
tained  ELS  to  permit  ready  analysis  of  the 
amount  applicable  to  any  transaction. ‘t 
§  34.5199  Other  noncommunication 
income.  This  account  shall  include  the 


amount  of  noncommunication  income 
not  provided  for  elsewhere.* t 

Deductions  From  Ordinary  Income 

§  34.5210  Interest  on  long-term  debt. 
(a)  Ihis  account  shall  include  the 
amounts  of  interest  acjcrued  on  outstand¬ 
ing  long-term  debt  issued  or  assumed 
by  the  carrier,  the  liability  for  which  is 
included  in  account  2010,  “Bonds  actu¬ 
ally  issued”,  account  2025,  “Receivers’ 
and  trustees’  securities”,  and  account 
2099,  “Other  long-term  d^t.” 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  interest  accruals  on  each 
issue  or  series  of  long-term  debt. 

Note:  Interest  on  ncmiinally  issued  and 
nominally  outstanding  long-term  debt  sball 
not  be  Included  in  these  accounts.*! 


§  34.5215  Interest  on  indebtedness  to 
affiliates,  (a)  This  account  shall  in¬ 
clude  the  amounts  of  interest  accrued  on 
indebtedness  to  affiliates  included  in  ac¬ 
counts  such  as  account  2030,  “Advances 
from  affiliates”,  and  account  2129, 
“Other  payables  to  affiliates.” 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  to  whom  the  interest  is 
payable,  the  nature  and  amount  of  the 
principal  obligation,  and  the  rate  of  in¬ 
terest,  under  the  following  subdivisions: 

5215:01  Interest  on  advances. 

5215:02  Interest  on  open  accounts. 

•t 

S  34.5220  Amortization  of  debt  dis¬ 
count.  (a)  This  accoimt  shall  Include 
for  each  accounting  period  the  portion 
of  unamortized  debt  discount  on  out 
standing  long-term  debt  that  is  appli¬ 
cable  to  the  period.  Such  amounts  shall 
be  determined  in  accordance  with  Sec. 
34.10-14. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  1930,  “Un¬ 
amortized  discount  on  debt.”  *t 

§  34.5225  Interest  charged  to  con¬ 
struction — Cr.  This  account  shall  be 
credited  with  amounts  charged  to  ac¬ 
count  1300,  “Plant  under  construction”, 
as  provided  in  paragraph  (c)  (8)  of  Sec. 
34.1-3.*  t 

§  34.5230  Amortization  of  debt  pre¬ 
mium — Cr.  (a)  This  account  shall  in¬ 
clude  for  each  accounting  period  the  por¬ 
tion  of  unamortized  jMremium  on  out¬ 
standing  long-term  debt  that  is  appli¬ 
cable  to  the  period.  Such  amounts  shall 
be  determined  in  accordance  with  Sec. 
34.10-14. 

(b)  Amounts  credited  to  this  account 
shall  be  charged  to  account  2310,  “Un¬ 
amortized  premium  on  debt.”*! 

§  343235  Other  interest  charges,  (a) 
This  account  shall  include  the  amount 
of  interest  charges  not  provided  for  else¬ 
where.  Among  the  items  of  indebtedness 
the  interest  on  which  is  chargeable  to 
this  account  are  (1)  assessments  for 
public  Improvements — past  due,  (2) 
claims  and  judgments,  (3)  customers’ 
deposits,  (4)  notes  pajm^ble  on  demand 


or  maturing  less  than  one  year  from 
date  of  issuance,  except  notes  payable 
to  affiliates,  (5)  open  accounts,  except 
with  affiliates,  and  (6)  tax  assessments^ 
past  due. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  to  whom  the  interest 
is  payable,  the  nature  and  amount  of 
the  principal  obligation,  and  the  rate  of 
interest.*! 

§  343240  Taxes  assumed  on  interest. 
This  account  shall  include  amounts  paid 
to  holders  of  bonds  (or  other  evidences 
of  indebtedness  of  the  carrier) ,  and 
amounts  paid  to  governmental  agencies 
in  their  behalf,  with  respect  to  income 
and  other  taxes  levied  against  the  in¬ 
come  from  such  debt  or  levied  as  a  tax 
on  ownership  of  the  debt,  when  such 
taxes  are  assumed  by  the  carrier.*! 

§  343245  Amortization  of  debt  ex-* 
pense.  (a)  This  account  shall  include 
for  each  accounting  period  the  portion 
of  unamortized  debt  expense  on  out¬ 
standing  long-term  debt  that  is  appli¬ 
cable  to  the  period.  Such  amounts  shall 
be  determined  in  accordance  with  Sec. 
34.10-14. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  1920,  “Long¬ 
term  debt  expense.” 


Note:  The  carrier  may  accelerate  the  writ¬ 
ing  off  of  debt  expense  by  charges  to  ac¬ 
count  6299,  “Other  extraordinary  income 
charges.”*! 

§  343250  Miscellaneous  taxes,  (a) 
This  account  shall  Include  the  amounts 
of  taxes  not  provided  for  elsewhere. 
Among  the  items  that  shall  be  charged 
hereto  are  taxes  applicable  to  miscel-^ 
laneous  physical  property  and  the  opera¬ 
tion  thereof,  and  taxes  applicable  to 
merchandising,  jobbing,  and  contracting, 
(b)  Amounts  charged  to  this  account 
prior  to  payment  shall  be  credited  to  ac¬ 
count  2175,  “Tax  accruals.”*! 

§  34.5255  Amortization  of  plant  oc- 
quisition  adjustments,  (a)  This  account 
shall  be  charged  or  credited,  as  the  case 
may  be,  with  such  amounts  as  this  Com¬ 
mission  may  authorize  or  direct  to  be  in¬ 
cluded  in  deductions  from  ordinary  in¬ 
come  under  a  plan  to  amortize  amounts 
in  account  1510,  “Plant  acquisition  ad¬ 
justments.” 

(b)  Amounts  recorded  in  this  account 
shall  be  credited  or  charged,  as  the  case 
may  be.  to  account  1520,  “Allowance  for 
amortization — ^Radiotelegraph  plant.”*! 

§  34.5260  Revenue-c  ontract  pay¬ 
ments.  This  account  shall  include 
amounts  (authOTized  or  directed  by  this 
Cixnmission  to  be  included  in  deductions 
from  ordinary  incrane)  that  represent 
payments  to  common  carriers  or  other 
persons  under  the  terms  of  ccmtracts  or 
agreements  which  provide  that  such 
common  carriers  or  other  persons  shall 
receive  amounts  measured  by  the  reve¬ 
nue  or  traffic  of  the  accounting  carrier, 
although  such  persons  do  not  participate 
in  the  revenue  service  or  transmission  of 
such  traffic.  (See  also  Sec.  34.31-3.)*! 
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§  34.5299  Other  dedtictions  from  or¬ 
dinary  income.  This  account  shall  in¬ 
clude  deductions  from  ordinary  income 
not  provided  for  elsewhere.  Among  the 
items  that  shall  be  charged  hereto  are 
contributions  for  charitable,  social,  or 
community-welfare  purposes  and  mem¬ 
bership  fees  and  dues  in  associations 
other  than  those  of  the  carrier  itself  in 
associations  of  communication  carriers 
and  of  employees  in  professional  organ¬ 
izations;  also  amounts  of  depreciation 
and  amortization  on  radiotelegraph 
plant  other  than  operated  plant.  (See 
also  Sec.  34,03-7.)  *t 

Extraordinary  Income-Credits 

§  34.6110  Delayed  income  credits. 
This  account  shall  include  the  amount 
of  extraordinary  and  nonrecurring  de¬ 
layed  items,  as  provided  in  Sec. 
34.03-13.*t 

§  34.6199  Other  extraordinary  income 
credits.  This  account  shall  include  the 
amount  of  extraordinary  income  credits 
not  provided  for  elsewhere. 

ITEMS  (SEE  SEC.  34.03-12) 

Forfeitures  of  amounts  deposited  with 
the  carrier  under  options  for  the  sale  or 
lease  of  property. 

Profits  derived  from  the  sale  of  prop¬ 
erty  the  cost  of  which  is  includible  in 
account  1610,  “Miscellaneous  physical 
property.” 

Profits  derived  from  the  sale  of  reac¬ 
quired  securities  other  than  capital 
stock. 

Profits  derived  from  the  sale  of  secu¬ 
rities  of  other  persons. 

Profits  from  the  sale  of  plant.  (See 
also  Sec.  34.1-6.) 

Unclaimed  customers’  deposits. 
Unclaimed  wages  and  dividends  writ¬ 
ten  off. 


of  property  when  the  projects  are  aban¬ 
donee! 

Long-term  debt  expense  written  off. 
(See  also  paragraph  (e)  of  Sec.  34.10-14.) 

Losses  of  funds  due  to  bank  failures. 

Losses  on  the  sale  of  plant.  (See  also 
Sec.  34.1-6.) 

Losses  resulting  from  the  sale,  destruc¬ 
tion,  or  retirement  of  property  the  cost 
of  which  is  includible  in  account  1610, 
“Miscellaneous  physical  property.” 

Losses  resulting  from  the  sale  of  reac¬ 
quired  securities  other  than  capital  stock. 

Losses  resulting  from  the  sale  of  secu¬ 
rities  of  other  persons. 


Deductions  From  Net  Income 

§  34.7010  Taxes  on  net  income,  (a) 
This  account  shall  include  the  amount  of 
national.  State,  and  local  government 
taxes  on  taxable  net  income  including 
additional  assessments  of  such  taxes. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  show  the  amounts  included  herein  with 
respect  to  each  taxing  authority.*! 

§  34.7099  Other  deductions  from  net 
income.  This  account  shall  include  the 
amount  of  deductions  from  net  income 
not  provided  for  elsewhere.*  t 

EARNED  SXTRPLUS  ACCOUNTS 


Earned  Surplus-Credits 

§  34.8110  Balance  transferred  from  in¬ 
come  accounts.  This  account  shall  in¬ 
clude  the  net  balance  transferred  from 
the  income  accoimts  for  the  current  year. 
(See  particularly  Sec.  34.30-4.)*! 

§  34.8199  Miscellaneous  credits  to 
earned  surplus,  (a)  This  account  shall 
include  the  amount  of  credits  affecting 
earned  surplus  not  provided  for  else¬ 
where.  Among  the  items  that  shall  be 
credited  hereto  are  increments  from  the 
reacquisition  and  resale  of  the  carrier’s 
capital  stock.  (See  also  Sec.  34.10-13.) 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
,  ,  ^  ,  .,1  that  an  analysis  thereof  may  be  shown 

and  nonrecurring  deteyed  to  this  Commission.*  t 

ded  in  Sec.  34.03-13.*!  \ 

Earned  Surplus-Charges 

§  34.8299  Miscellaneous  charges  to 
earned  surplus,  (a)  This  accoimt  shall 
include  the  amount  of  charges  affecting 
earned  surplus  not  provided  for  else¬ 
where.  Among  the  items  that  shall  be 
charged  hereto  are  discoimt  on  capital 
Amounts  charged  to  corporate  income  1  stock  written  off  and  losses  from  the  re- 
to  provide  for  the  extinguishment  of  acquisition  and  resale  of  the  carrier’s 


(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2610,  “Con¬ 
tractual  reserves.”*! 

§  34.8315  Earned  surplus  employed  in 
reacquisition  of  capital  stock,  (a)  This 
account  shall  be  charged  and  account 
2615,  “Reserve  against  impairment  of 
stated  capita!”  shall  be  credited  with 
the  book  amount  of  capital  stock  reac¬ 
quired  by  the  carrier  and  not  retired. 

(b)  Upon  resale  or  retirement  of  cap¬ 
ital  stock,  this  account  shall  be  credited 
and  account  2615,  “Reserve  against  im¬ 
pairment  of  stated  capita!”  shall  be 
charged  with  the  amounts  included 
herein  tipplicable  to  such  Stock.*! 

§  34.8320  Miscellaneous  appropria¬ 
tions  of  earned  surplus,  (a)  This  ac¬ 
count  shall  include  the  amount  of  res¬ 
ervations  of  earned  surplus  not  provided 
for  elsewhere. 

(b)  Amounts  charged  to  this  account 
shall  be  credited  to  account  2620,  “Mis¬ 
cellaneous  reserves.”*! 

§  34.8399  Dividend  appropriations  of 
earned  surplus,  (a)  This  account  shall 
include  the  amount  of  earned  surplus 
appropriated  for  dividends  on  the  ac¬ 
tually  outstanding  capital  stock  of  the 
carrier. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amoimt  of  divi¬ 
dends  declared  on  each  class  of  capital 
stock.  If  dividends  are  not  payable  in 
cash,  the  medium  of  payment  shall  be 
described  with  sufficient  particularity  t* 
identify  it.*! 


Extraordinary  Income — Charges 

§  34.6210  Delayed  income  charges. 
'This  account  shall  include  the  amount  of 
extraordinary 
items,  as  provided 
§  34.6299  Other  extraordinary  income 
charges.  'This  account  shall  include  the 
amount  of  extraordinary  income  charges 
that  are  not  includible  in  account  6210, 
“Delayed  income  charges.” 

ITEMS  (SEE  SEC.  34.03-12) 


amounts  includible  in  account  81,  “Or¬ 
ganization.” 

Amounts  charged  to  income  in  recog¬ 
nition  of  decline  in  value  of  current  as¬ 
sets  and  securities  owned.  (See  also  Secs. 

34.10-2  and  34.10-7.) 

Capital  stock  expense  written  off.  (See 
also  paragraph  (e)  of  Sec.  34.10-13.) 

Forfeitures  of  amounts  deposited  by  the 
carrier  under  options  for  the  purchase  or 
lease  of  property. 

Inventory,  appraisal,  and  other  costs 
incident  to  the  acquisition,  sale,  or  lease '  agreements. 


capital  stock.  (See  also  Sec.  34.10-13  and 
account  2415,  “Capital  stock  reacquired.”) 

(b)  The  records  supporting  the  entries 
in  this  accoimt  shall  be  so  maintained 
that  an  analysis  thereof  may  be  shown 
in  the  reports  to  this  Commission.*! 

§  34.8310  Contractual  appropriations 
of  earned  surplus,  (a)  This  account 
shall  include  the  amount  of  earned  sur¬ 
plus  reserved  in  accordance  with  the 
terms  of  mortgages,  deeds  of  trust, 
orders  of  courts,  contracts,  or  other 


OPERATING  REVENUE  ACCOUNTS 

Instructions 

§  34.31-1  Purpose  of  operating  reve¬ 
nue  accounts.  The  operating  revenue 
accounts  are  designed  to  show  the  car¬ 
rier’s  portion  of  amounts  received  or  re¬ 
ceivable  for  the  furnishing  of  radiotele¬ 
graph  service.  (See  also  Secs.  34.03-8 
and  34.0a-17.)  *! 

§  34.31-2  Basis  of  credits  to  operating 
revenue  accounts,  (a)  Credits  to  the 
operating  revenue  accoimts  shall  be 
based  upon  the  actual  amounts  charge¬ 
able  for  services  rendered  by  the  carrier. 

Notb  A:  Corrections  of  overcharges,  over¬ 
collections,  and  collections  on  behalf  of 
others  previously  credited  to  the  operating 
revenue  accoimts  shall  be  charged  to  the 
account  or  accounts  previously  credited. 

Note  B:  Authorized  refunds  and  adjust¬ 
ments  on  account  of  failures  in  service  shall 
be  charged  to  account  4230,  “TrafQc  dam¬ 
ages.” 

(b)  The  appropriate  operating  reve¬ 
nue  accounts  shall  be  credited  with: 

(1)  Amounts  charged  for  installations, 
for  restoration  and  termination  of  serv¬ 
ice,  for  inside  and  outside  moves,  for  in¬ 
strument  changes,  and  for  similar  service 
requirements. 

(2)  Amounts  of  initial  nonrecurring 
charges  for  special  or  auxiliary  plant  or 
equipment  furnished  in  rendering  serv¬ 
ice  to  a  customer,  except  that  charges  for 
the  cost  of  such  plant  or  equipment  the 
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ownership  of  which  rests  with  or  win  re¬ 
vert  to  the  customer  shall  be  credited  to 
the  accounts  charged  with  the  cost  of 
such  plant  or  equipment. 

(3)  Amounts  of  initial  nonrecurring 
charges  for  installation  of  special  or  aux¬ 
iliary  plant  or  equipment  furnished  by  a 
customer. 

(4)  Amounts  of  service  charges  for  sup¬ 
plemental  or  auxiliary  equipment  fur¬ 
nished  in  rendering  service  to  a  customer. 

(5)  Amounts  collected  from  users  as ! 
costs  of  delivery  beyond  the  free  delivery 
zones  adjacent  to  terminals  of  the  car¬ 
rier.  (See  also  note  C  under  Sec. 
34.31-3.) 

(c)  A  separate  subaccount  shall  be 
maintained  for  revenue  derived  frc«n 
each  circuit  used  in  foreign  transmission. 
(For  the  purpose  of  compliance  with  this 
instruction,  all  stations  in  a  single  for¬ 
eign  country  may  be  viewed  as  a  single 
terminus  of  any  particular  circuits  af¬ 
fording  transmission  with  that  coun¬ 
try.)  ‘t 

§  34.31-3  Divisions  of  operating  reve¬ 
nues.  (a)  An  account  shall  be  main¬ 
tained  with  each  communication  carrier 
with  which  traffic  settlements  are  made 
(separately  from  the  accounts  main¬ 
tained  for  other  transactions  with  such 
carriers)  and  there  shall  be  included  in 
each  such  account  both  the  amounts  of 
revenues  receivable  from  such  carriers 
for  the  accounting  carrier’s  participation 
and  the  amounts  payable  to  such  car¬ 
riers  for  participation  by  others  in  such 
transmission.  In  stating  the  balance 
sheet  the  total  of  the  debit  bfdances  re¬ 
maining  in  such  accounts  shall  be  re¬ 
ported  in  accounts  1742,  “Traffic  settle¬ 
ments  receivable  from  affiliates,”  and 
1752,  “Traffic  settlements  receivable,”  as 
appropriate,  and  the  total  of  the  credit 
balances  remaming  in  such  accounts 
shall  be  reported  in  accounts  2122,  “Traf¬ 
fic  settlements  payable  to  affiliates,”  and 
2132,  “Traffic  settlements  payable,”  as 
appropriate. 

(b)  Amounts  representing  the  carrier’s 
portion  of  revenues  receivable  from  other 
carriers  for  participation  in  the  trans¬ 
mission  of  communication  shall  be 
credited  to  the  appropriate  revenue  ac¬ 
counts  and  charged  to  the  account  main¬ 
tained  in  accordance  with  paragraph  (a) 
of  this  section. 

(c)  Amounts  payable  for  participation 
by  others  in  the  transmission  of  com¬ 
munication  shall  be  excluded  from  (or  if  ■ 
previously  credited  thereto— charged  to) 
the  revenue  accounts  and  credited  to  the 
account  maintained  in  accordance  with 
paragraph  (a)  of  this  section. 

Note  A:  CommlsBlons  paid  to  transporta¬ 
tion  companies,  hotels,  service  stations,  or 
any  person  other  than  employees  of  the 
carrier  for  services  rendered  In  originating 
and  terminating  messages  or  for  other  com¬ 
mercial  communication  services  shall  be 
charged  to  aocoxmt  4270,  “Ckmunlsslons — Dr.” 
Commissions  paid  to  employees  in  lieu  of  or 
in  addition  to  salaries  or  other  compensa¬ 
tion  for  similar  services  rendered  shall  be 


charged  to  the  (grating  expense  account  ap¬ 
propriate  fOT  the  salaries  of  such  employees. 

Note  B:  Commissions  received  by  the 
carrier  for  services  rendered  In  originating  or 
terminating  messages  or  for  other  commercial 
communication  services  shall  be  credited  to 
accoimt  4276,  “Ck)nunlssions — Cr.” 

Note  C:  Amoxints  (other  than  those  repre¬ 
senting  commissions  or  participation  in 
transmission)  payable  to  common  carriers 
or  other  persons  under  the  terms  of  con¬ 
tracts  or  agreements  which  provide  that 
such  common  carriers  or  other  i}ersons  shall 
receive  amounts  measxired  by  revenues  or 
traffic  of  the  accounting  carrier  shaU  be 
charged  to  accoimt  4950,  “Revenue-contract 
payments”,  or  account  5260,  “Revenue-con¬ 
tract  pasrments,”  as  appropriate.  Amounts 
payable  for  services  performed  for  the  car¬ 
rier,  such  as  tolls  or  rental  charges,  including 
those  collected  from  users  as  costs  of  de¬ 
livery  beyond  the  free  delivery  zones  ad¬ 
jacent  to  the  terminals  of  the  carrier  shall 
be  charged  to  the  appropriate  operating 
expense  accounts. ‘f 


S  34.31-4  Services  furnished  toifhout 
direct  charge,  (a)  Amounts  represent¬ 
ing  radiotelegraph  services  furnished  to 
a  national  government,  a  state,  or  politi¬ 
cal  subdivision  thereof  without  direct 
compensation,  in  accordance  with  fran¬ 
chise  requirements,  shall  be  charged  to 
account  4460,  “Franchise  requirements — 
Eh*.”,  and  credited  to  account  4465, 
“Franchise  requirements — Cr.” 

(b)  Records  shall  be  maintained  to 
show  amounts  representing  any  other 
radiotelegraph  services  carried  on  espe¬ 
cially  for  the  needs  of  a  specific  service 
of  general  interest  and  not  open  to  pub¬ 
lic  correspondence  and  for  which  no 
direct  compensation  is  received.* t 
§  34.31-99  Contemplated  form  of  op¬ 
erating  revenue  statement.  (See  Sec. 


34.03-9.) 


Operating  Revenues 


Domestic 

Foreign 

Ac¬ 

count 

No. 

Particulars 

Con¬ 

tinen¬ 

tal 

Insular 

Foreign- 

service 

classifi¬ 

cation 

Domes- 

ie-service 

classifi¬ 

cation 

Marine 

Other 

reve¬ 

nues 

Total 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

3113 

3213 

Continental  Fixed  Radiotelegraph  Reve¬ 
nues: 

Fixed  message  revenue — Continental 
Insular  Fixed  RadlT  telegraph  Revenues: 
Fixed  message  rovonue — Continental 
transmission . . 

$ . 

$ . 

$ . 

$ . 

$ . 

$ . 

$ . 

3214 

Fixed  message  revenue— Insular 
transmission.  _  .  _  _  _  _  . 

Total _ 

3313 

Foreign  Fixed  Rrdiotelegraph  Reve¬ 
nues— Foreign-service  classification: 
Fixed  message  revenue— Continental 
transmission . . 

3315 

Fixed  message  revenue — Foreign 
transmission _  _ .  , 

Total . . . 

3413 

Foreign  Fixed  Rcdiotelemph  Reve¬ 
nues— Domestic-eerxice  clas^cation: 
Fixed  message  revenue— Continental 
transmission _ _  . 

3416 

Fixed  message  revenue— Foreign 
transmission  . 

Total _  _  _ 

3513 

Marine  Radiotelegraph  Revenues; 

Marine  message  revenue — Continen¬ 
tal  transmission _ _ 

3517:1 

Marine  messsge  revenue  —  Land 
statirn  transmission _  ... 

3517:2 

Marine  me.ssago  revenue — Ship  sta- 

Total _ _ 

3618 

Other  Radiotelegraph  Transmission 
Revenues; 

Mobile  (other  than  marine)  message 

3628 

Facsimile  or  photogram  service  rene- 

3638 

3648 

3688 

Broadcast-program  service  revenues 

Miscellaneous  transmission  revenues 

_ 

Total . . . 

1 . 1 . 

- 

- — 

3709 

. 

Total— after  adjustment . 

3818 

Nontransmis^on  revennes: 

Revenue  from  furnishing  and  servic- 

3828 

3838 

3848 

3858 

3898 

' 

_ 

Total  uontransmisskin  revanues.. 

1.  .  . 

. i . 

1 

1  ■  - 

-i - 

-1 - 

- i —  - 

FEDERAL  REGISTER,  Friday,  July  7,  1939 


2831 


Operating  Revenues — Continued 


Ac¬ 

count 

No. 


(1) 


Particulars 


(2) 


3018 

8928 


Other  Telecommunication  Revenues: 
Telephone  revenue— Telephone  sys¬ 
tems . . . . . 

Wlre-telepraph  and  ocean-cable  rev¬ 
enue— Wire  systems . 


Domestic 


Con- 

tinen- 

Ud 

(3) 


Total  other 
revenues.... 


telecommunication 


Total,  this  page _ 

Total,  preceding  page.... 
Total  operating  revenues. 


Insular 


(4) 


Foreign 


Foreign- 

service 

classifi¬ 

cation 

(6) 


Domes 

tic-service 

classifi¬ 

cation 

(6) 


Marine 


(7) 


Other 

reve¬ 

nues 

(8) 


Total 


(9) 


•Amount  transferred  to  account  3000,  “Operating  revenues.” 


•t 


Prescribed  Accounts  ' 

[Note:  Number  to  the  right  of  the  decimal 
point  Is  the  account  number] 

Continental  Fixed  Radiotelegraph 
Revenues 

§  34.3113  Fixed  message  revenue — 
Continental,  (a)  This  account  shall  in¬ 
clude  the  carrier’s  portion  of  revenue 
from  the  transmission  of  continental 
fixed  communication. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
prepared  by  Class  A  carriers  on  a 
monthly  basis  from  statistical  records 
of  revenues  derived  from  the  several 
classifications  of  services  as  follows: 

(1)  General  message  revenue.  'This 
classification  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion,  at  published  tariff  rates  available 
to  the  general  public,  of  the  following 
and  similar  classes  of  messages: 

Full  rate  messages. 

Day  letters. 

Night  letters. 

including  multiple-address  or  book  mes¬ 
sages,  and  similar  services  related  to  the 
above  classes. 

(2)  Serial  service  message  revenue. 
’This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  trans¬ 
mission,  at  published  tariff  rates  avail¬ 
able  to  the  general  public,  of  messages 
transmitted  at  rates  established  to  apply 
when  more  than  one  message  or  section 
of  a  message  is  sent  to  the  original  ad¬ 
dressee  at  the  same  address  within  a 
specified  period  of  relatively  short 
duration. 

(3)  Timed  service  message  revenue. 
This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  the  trans¬ 
mission  of  messages  when  the  basis  of 
the  published  tariff  rates  Is  the  time  em¬ 
ployed,  required,  or  allowed  for  such 
transmission,  whether  such  time  is  com¬ 
puted  on  basis  of  the  number  of  words 
transmitted  converted  into  equivalent 
minutes,  or  on  basis  of  the  actual  time 
required  for  transmission. 

No.  129 - 1 


(4)  Greetings  and  other  flat-rate  mes¬ 
sage  revenue,  (i)  ’This  classification 
shall  include  the  carrier’s  portion  of  rev¬ 
enue  from  the  transmission,  at  fiat  or 
fixed  published  tariff  rates  (applicable 
regardless  of  distance),  of  classes  of 
fixed-text  messages  and  messages  of 
sender’s  composition  such  as  holiday- 
greeting  messages,  including  multiple- 
address  or  book  messages  and  similar 
services  related  to  these  classes. 

(ii)  Allocations  to  this  classification 
shall  refiect  due  consideration  of  the 
effect  of  the  abnormal  traflBc  existing 
upon  special  occasions  such  as  holida3rs. 

(5)  Press  message  revenue.  This 
classification  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion,  at  published  tariff  rates  available 
only  to  newspapers,  press  associations, 
and  persons  similarly  engaged,  that  are 
less  than  the  rates  for  comparable  serv 
ice  to  the  general  public  or  classes  of 
messages  restricted  as  to  text. 

(6)  United  States  government  message 
revenue.  ’This  classification  shall  in 
elude  the  carrier’s  portion  of  revenue 
from  the  transmission,  at  published 
tariff  rates  available  to  the  United  States 
government,  or  any  department  or 
agency  thereof,  of  classes  of  official  mes¬ 
sages  such  as  the  following: 

Government  full  rate  messages. 

Government  day  letters. 

Government  night  letters. 

Government  weather  bureau  messages 


(7)  Other  governments  message  reve¬ 
nue.  This  classification  shall  include 
the  carrier’s  portion  of  revenue  from 
the  transmission,  at  published  tariff 
rates  available  to  governments  other 
than  the  United  States,  that  are  less 
than  the  rates  for  comparable  service 
to  the  general  public,  of  classes  of  mes 
sages  similar  to  those  listed  under  clas¬ 
sification  (6),  immediately  preceding 
relating  to  United  States  government 
message  revenue. 

(99)  Other  radiotelegraph  revenue 
’Itiis  classification  shall  include  the  car 
rier’s  ixirtion  of  revenue  from  the  trans 


mission  includible  in  this  account  and 
not  provided  for  elsewhere. 

Insular  Fixed  Radiotelegraph  Revenues 

§  34.3213  Fixed  message  revenue — 
Continental  transmission,  (a)  This  ac¬ 
count  shall  include  the  carrier’s  por¬ 
tion  of  revenue  from  the  continental 
transmission  of  insular  fixed  communi¬ 
cation. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shadl  be 
prepared  by  Class  A  carriers  on  a 
monthly  basis  from  statistical  records  of 
revenues  derived  from  the  several  classi¬ 
fications  of  services  as  follows: 

(1)  General  message  revenue.  ’This 
classification  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion,  at  published  tariff  rates  available 
to  the  general  public,  of  the  following 
and  similar  classes  of  messages: 

Urgent  messages. 

Urgent  CDE  messages. 

Ordinary  messages. 

Ordinary  CDE  messages. 

Letter  (DLT  and  NLT)  messages. 
Deferred  (LC)  messages. 

Radiomail. 

including  multiple-address  or  book  mes¬ 
sages  and  similar  services  related  to  the 
above  classes. 

(4)  Greetings  and  other  flat-rate  mes¬ 
sage  revenue,  (i)  This  classification 
shall  include  the  carrier’s  portion  of  reve¬ 
nue  from  the  transmission,  at  fiat  or 
fixed  published  tariff  rates  (applicable 
regardless  of  distance) ,  of  classes  of 
fixed-text  messages  and  messages  of 
sender’s  composition  such  as  holiday¬ 
greeting  messages,  including  multiple- 
address  or  book  messages,  and  similar 
services  related  to  these  classes. 

(ii)  Allocations  to  this  classification 
shall  refiect  due  consideration  of  the  ef¬ 
fect  of  the  abnormal  traffic  existing  upon 
special  occasions  such  as  holidays. 

(5)  Press  message  revenue.  ’This  clas¬ 
sification  shall  include  the  carrier’s  por¬ 
tion  of  revenue  from  the  transmission, 
at  published  tariff  rates  available  only  to 
newspapers,  press  associations,  and  per¬ 
sons  similarly  engaged  that  are  less  than 
the  rates  for  comparable  service  to  the 
general  public,  of  classes  of  messages  re¬ 
stricted  as  to  text. 

(6)  United  States  government  mes¬ 
sage  revenue.  ’Diis  classification  shall 
include  the  carrier’s  portion  of  revenue 
from  the  transmission,  at  published  tar¬ 
iff  rates  available  to  the  United  States 
government,  or  any  department  or 
agency  thereof,  of  classes  of  official  mes¬ 
sages  such  as  the  following: 

Government  ordinary  messages. 

Government  CDE  messages. 

Government  full  rate  messages. 

Government  day  letters. 

Government  night  letters. 

Government  weather  bureau  messages. 

(7)  Other  governments  message  reve¬ 
nue.  Hiis  classification  shall  Include  the 
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carrier’s  portion  of  revenue  from  the 
transmission,  at  published  tariff  rates 
available  to  governments  other  than  the 
United  States,  that  are  less  than  the 
rates  for  comparable  service  to  the  gen¬ 
eral  public,  of  classes  of  messages  similar 
to  those  listed  under  classification  (6), 
immediately  preceding,  relating  to  United 
States  government  message  revenue. 

(8)  Netos  service  revenue.  This  classi¬ 
fication  shall  include  the  carrier's  por¬ 
tion  of  revenue  from  the  transmission  of 
news  disseminated  by  the  carrier  to  its 
subscribers. 

(99)  Other  radiotelegraph  revenue.] 
This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  transmis¬ 
sion  includible  in  this  accoimt  and  not 
provided  for  elsewhere.* t 
§  34.3214  Fixed  message  revenue — In¬ 
sular  transmission,  (a)  This  account 
shall  include  the  carrier’s  portion  of  rev¬ 
enues  from  the  insular  transmission  of 
insular  fixed  communication. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  Class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications 
of  services  listed  under  paragraph  (b)  of 
account  3213.* t 

Foreign  Fixed  Radiotelegraph  Reve¬ 
nues — Foreign-service  Classification 

§  34.3313  Fixed  message  revenue — 
Continental  transmission  (a)  This  ac¬ 
count  shall  include  the  carrier’s  portion 
of  revenue  from  the  continental  trans¬ 
mission  of  foreign  fixed  communication 
involving  effective  service  classifications 
differing  In  general  from  those  appli¬ 
cable  to  revenue  messages  transmitted 
wholly  within  the  continental  United 
States. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  Class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications  of 
services  listed  under  paragraph  (b)  of 
account  3213.* t 

§  34.3315  Fixed  message  revenue — 
Foreign  transmission,  (a)  'This  account 
shall  include  the  carrier’s  portion  of 
revenue  from  the  foreign  transmission  of 
foreign  fixed  communication  involving 
effective  service  classifications  differing 
in  general  from  those  applicable  to  reve¬ 
nue  messages  transmitted  wholly  within 
the  continental  United  States. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  Class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications 
of  services  listed  under  paragraph  (b)  of 
account  3213. 

Note:  Paragraph  (b)  is  not  applicable  to 
revenues  from  whoUy  foreign  transmission.*! 

Foreign  Fixed  Radiotelegraph  Revenues — 
Domestic-service  Classification 

§  34.3413  Fixed  message  revenue — 
Continental  transmission,  (a)  ’This  ac¬ 
count  shall  include  the  carrier’s  portion 


of  revenue  from  the  continental  trans¬ 
mission  of  foreign  fixed  communication 
involving  effective  service  classifications 
also  applicable  to  revenue  messages 
transmitted  wholly  within  the  continen¬ 
tal  United  States. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  Class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications  of 
services  listed  under  paragraph  (b)  of 
account  3113.*  t 

§  34.3416  Fixed  message  revenue — 
Foreign  transmission,  (a)  This  account 
shall  include  the  carrier’s  portion  of  rev¬ 
enue  from  the  foreign  transmission  of 
foreign  fixed  communication  involving 
effective  service  classifications  also  appli¬ 
cable  to  revenue  messages  transmitted 
wholly  within  the  continental  United 
States. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  Class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications  of 
services  listed  under  paragraph  (b)  of 
account  3113.*  t 

Marine  Radiotelegraph  Revenues 

§  34.3513  Marine  message  revenue — 
Continental  transmission,  (a)  This  ac¬ 
count  shall  include  the  carrier’s  portion 
of  revenue  from  the  continental  trans¬ 
mission  of  marine  communication. 

(b)  A  memorandum  record  supporting 
the  entries  in  this  account  shall  be  pre¬ 
pared  by  Class  A  carriers  on  a  monthly 
basis  from  statistical  records  of  revenues 
derived  from  the  several  classifications  of 
services  as  follows; 

(1)  General  message  revenue.  This 
classification  shall  include  the  carrier’s 
portion  of  revenue  from  the  transmis¬ 
sion,  at  published  tariff  rates  available 
to  the  general  public,  of  the  following 
and  similar  classes  of  messages: 

Urgent  messages. 

Urgent  CDE  messages. 

Ordinary  messages. 

Ordinary  CDE  messages. 

Night  radiotelegrams  (NRT) . 

Sea  letter  telegrams  (SLT). 

Short  cruise  radiotelegrams. 

Harbor  radiotelegrams. 

including  multiple-address  or  book  mes¬ 
sages  and  similar  services  related  to  the 
above  classes. 

(4)  Greetings  and  other  flat-rate  mes¬ 
sage  revenue,  (i)  This  classification 
shall  include  the  carrier’s  portion  of 
revenue  from  the  transmission,  at  fiat 
or  fixed  published  tariff  rates  (appli¬ 
cable  regardless  of  distance),  of  classes 
of  fixed-text  messages  and  messages  of 
sender’s  composition  such  as  holiday¬ 
greeting  messages,  including  multiple- 
address  or  book  messages  and  similar 
services  related  to  these  classes. 

(ii)  Allocations  to  this  classification 
shall  refiect  due  consideration  of  the 
effect  of  the  abnonnal  traffic  existing 
upon  special  occasions  such  as  holidays. 


(5)  Press  message  revenue.  This  clas¬ 
sification  shall  include  the  carrier’s  por¬ 
tion  of  revenue  from  the  transmission, 
at  published  tariff  rates  available  only  to 
newspapers,  press  associr^tions,  and  per¬ 
sons  similarly  engaged,  that  are  less  than 
the  rates  for  comparable  service  to  the 
general  public,  of  classes  of  messages  re¬ 
stricted  as  to  text. 

(6)  United  States  government  mes¬ 
sage  revenue.  This  classification  shall 
include  the  carrier’s  portion  of  revenue 
from  the  transmission,  at  published  tar¬ 
iff  rates  available  to  the  United  States 
government,  or  any  department  or 
agency  thereof,  of  classes  of  official  mes¬ 
sages  such  as  the  following: 

Government  ordinary  messages. 
Gtovemment  ordinary  CDE  messages. 
Government  weather  bureau  mes¬ 
sages. 

(8)  News  service  revenue.  This  clas¬ 
sification  shall  include  the  carrier’s  por¬ 
tion  of  revenue  from  the  transmission  of 
news  disseminated  by  the  carrier  to  its 
subscribers. 

(99)  Other  radiotelegraph  revenue. 
This  classification  shall  include  the  car¬ 
rier’s  portion  of  revenue  from  transmis¬ 
sion  includible  in  this  account  and  not 
provided  for  elsewhere.*! 

§  34.3517 : 1  Marine  message  revenue — 
Land  station  transmission,  (a)  This  ac¬ 
count  shall  include  the  carrier’s  portion 
of  revenue  from  the  land  station  trans¬ 
mission  of  marine  communication. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
prepared  by  Class  A  carriers  on  a 
monthly  basis  from  statistical  records 
of  revenues  derived  from  the  several 
classifications  of  services  listed  under 
paragraph  (b)  of  account  3513.*  t 
§  34.3517 : 2  Marine  message  revenue — 
Ship  station  transmission,  (a)  This  ac¬ 
count  shall  include  the  carrier’s  portion 
of  revenue  from  the  ship  station  trans¬ 
mission  of  marine  communication. 

(b)  A  memorandum  record  support¬ 
ing  the  entries  in  this  account  shall  be 
prepared  by  Class  A  carriers  on  a 
monthly  basis  from  statistical  records  of 
revenues  derived  from  the  several  clas¬ 
sifications  of  services  listed  under  para¬ 
graph  (b)  of  account  3513.* t 

Other  Radiotelegraph  Transmission 
Revenues 

§  34.3618  Mobile  (.other  than  marine) 
message  revenues.  This  account  shall 
include  the  carrier’s  portion  of  revenue 
from  the  mobile  transmission  (other 
than  marine)  of  aU  classes  of  messages. 

Note:  The  revenue  derived  from  trans¬ 
mission  between  ship  stations  and  other 
mobile  stations  shaU  be  included  in  account 
3517.2,  “Marine  message  revenue — Ship  sta¬ 
tion  transmission.”  *! 

§  34.3628  Facsimile  or  photograni 
service  revenues.  This  account  shall  in¬ 
clude  the  carrier’s  portion  of  revenue 
from  the  transmission  of  any  matter  in¬ 
volving  the  use  of  facsimile  or  other 
reproducing  equipment.*! 
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§  34.3638  Broadcast-program 


Note;  Rental  from  plant  comprising  com- 1  operating  expense  accounts  shall  be  so 


ice  revenues.  This  account  shall  Include  ■halhtalned  as  to  show  the  amounts  of 

the  carrier’s  portion  of  revenue  from  pe  included  in  account  50io,  “income  from  expenses  directly  applicable  to: 
the  furnishing  of  services  or  facilities  operated  plant  leased  to  others.”  (See  also  Each  fixed  station, 
utilized  in  (1)  broadcast-program  trans-  34.30-3.) ‘t 


mission  and  (2)  activities  incidentally 
associated  therewith.* t 


§  34.3828  Frequency -measuring  reve¬ 
nue.  This  account  shall  include  the  car- 


§  34.3648  Telephone  service  revenues,  rier’s  portion  of  revenue  from  measuring 
This  account  shall  include  the  carrier’s  and  checking  frequencies,  adjusting  con- 


Each  land  station. 

Each  city  office. 

Ship  stations  (collectively). 

Other  mobile  stations  (collectively), 


portion  of  revenue  from  telephone  oper-  trol  equipment,  and  calibrating  fre- 

ations  when  such  operations  involve  the  quency-measuring  equipment  for  broad-  §  34.41-4  Expenses  of  holding  or  serv- 
use  of  plant  primarily  devoted  to  radio-  cast,  police,  commercial,  and  other  radio  icing  departments.  The  records  support- 
telegraph  service.  (See  also  Sec.  34.03-8  stations.*t  ing  such  portions  of  the  charges  to  each 


telegraph  service.  (See  also  Sec.  34.03-8  stations.*t  ing  such  portions  of  the  charges  to  each 

and  account  3918,  “Telephone  revenue —  §  34.3838  Code-registration  revenue,  operating  expense  or  other  account  as  are 

Telephone  systems.”)  *t  This  accoimt  shall  include  the  carrier’s  incurred  or  recorded  by  departments  per- 

§  34.3698  Miscellaneous  transmission  portion  of  revenue  from  the  registration  forming  holding  company  activities  or 

revenues.  This  account  shall  include  of  code  names,  titles,  symbols,  and  ad-  furnishing  services  (other  than  radio- 

the  carrier’s  portion  of  revenue  from  dresses,  and  other  similar  code-registra-  telegraph  services  performed  at  published 

transmission  services  not  provided  for  tion  services.*  t  tariff  rates)  to  other  carriers  or  affiliates 


transmission  services  not  provided  for  tion  services.*  t  tariff  rates)  to  other  carriers  or  affiliates 

elsewhere.*!  §  34.3848  Other  leased  plant  revenue,  under  license  agreements,  general  serv- 

Foreign  Exchange  Adhistment  <>■•««>«■:  an-a”femente  pro- 

portion  of  revenue  from  the  use  by  others  viding  for  the  furnishing  of  general  ac- 

§  34.3709  Foreign  exchange — Reve-  of  leased  operated  plant  not  provided  for  counting,  engineering,  financial,  legal, 
nue  differential,  (a)  This  account  shall  elsewhere.  (See  also  Sec.  34.30-3  and  ac-  patent,  or  other  general  services,  shall  bs 
include  amounts  representing  the  reve-  count  3818,  “Revenue  from  furnishing  so  maintained  that  the  carrier  can  report 
nue  differential  determined  in  accord-  and  servicing  stations.”)*!  separately  the  amount  of  charges  in- 

ance  with  the  provisions  of  Sec.  34.03-16.  §  34.3858  Errand-service  revenue,  eluded  therein  applicable  to  each  such 

(b)  A  separate  subaccount  with  ap-  This  account  shall  include  the  carrier’s  carrier  or  affiliate.*! 
propriate  title  shall  be  maintained  for  portion  of  revenue  from  the  utilization  of  §  34.41-5  Maintenance  expenses. 
amounts  applicable  to  each  of  the  fol-  messengers  in  services  not  connected  with  (a)  The  cost  of  maintenance  chargeable 


lowing  general  classes  of  revenues: 


the  transmission  of  messages.*! 


to  the  various  operating  expense  ac- 


3709:01  Foreign  fixed— Poreign-serv-  §  34.3898  Other  nontransmission  reve-  counts  and  to  clearing  accounts  includes 

ice  classification.  account  shall  include  the  car-  labor,  materials,  overhead,  and  other 

3709-02  Foreign  fixed— Domestic-  tier’s  portion  of  revenue  from  nontrans-  expenses  incurred  in  maintenance  work, 
service  classification.  mission  services  not  provided  for  else-  such  as: 

’K/Tor-ina  WhcrC.*!  _ _ ,. _ _ _ .. _ 


service  classification. 
3709:03  Marine. 

3709:04  Mobile  (other  than  marine) 
and  other  transmission. 


Nontransmission  Revenues 


(1)  Inspecting,  testing,  and  reporting 
Other  Telecommunication  Revenues  on  the  condition  of  plant  to  determine 

the  need  for  repairs,  replacements,  and 
§  34.3918  Telephone  revenue  Tele—  rearrangements 
phone  systems.  This  account  shall  in-  (2)  Replacing  minor  items  of  oper- 
clude  the  carrier’s  revenue  from  the  op-  ated  plant,  except  when  such  items  are 


§  34.3818  Revenue  from  furnishing  eration  of  telephone  systems  as  provided  replaced  through  the  replacement  of  re- 
and  servicing  stations,  (a)  'This  account  in  Sec.  34.03-8.  (See  also  account  3648,  tirement  units.  (See  also  Sec.  34.1-6.) 
shall  include  the  carrier’s  portion  of  pe-  “Telephone  service  revenues.”)*!  O)  Rearranging  and  changing  the 

riodic  charges  for  equipment  furnished  §  34.3928  Wire-telegraph  and  ocean-  location  of  plant  not  retired, 
radiotelegraph  stations  and  revenue  from  cable  revenue — Wire  systems.  ’This  ac-  (4)  Repairing  materials  for  reuse. 
instaUing,  maintaining,  inspecting,  and  count  shall  include  the  carrier’s  revenue  (See  also  account  1795,  “Material  and 
servicing  equipment,  auditing  and  adjust-  from  the  operation  of  wire-telegraph  and  supplies”.) 

ing  traffic  accounts,  and  other  similar  ocean-cable  systems  as  provided  in  Sec.  (5)  Restoring  the  condition  of  plant 
services  not  connected  with  the  trans-  34.03-8.*!  hv  storm  aooH  firp  oroMpot 


mission  of  messages  or  with  merchandis¬ 
ing,  jobbing,  or  contract  work  rendered 
to  radiotelegraph  stations. 

(b)  This  account  shall  be  subdivided 
as  follows: 


OPERATING  EXPENSE  ACCOUNTS 


Instructions 


(5)  Restoring  the  condition  of  plant 
damaged  by  storm,  flood,  fire,  accident, 
or  other  casualty.  (See  also  account 
2215,  “Provisions  for  self-carried  insui- 
ance.”) 


as  follows:  5  34.41-1  Purpose  of  operating  expense  ..  P'*"* 

damaged  by  wear  and  tear,  decay,  or 

3818:01  Fixed  and  land  stations.  accounts,  ^e  o^rating  ^ense  ac-  action  of  the  elements. 

c!hir»  RtiiHftTic  counts  are  designed  to  show  the  expeuses 

stations.  maintaininff  and  oneratinff  radiotelp-  Trainmg  employees  for  mainte- 

3818:03  Other  mobUe  stations.  p“a S  tJTe™  "es 

(c)  The  records  supporting  the  entries  incurred  in  providing  radiotelegraph  Training  employees.  ) 
in  this  account  shall  be  so  maintained  as  service.  (See  also  Secs.  34.03-8  and  ^8)  Inspecting  and  testing  after  re- 

to  show  separately  the  amounts  appli-  34.03-17.)*!  pairs  have  been  made, 

cable  to  the  following  sources  of  revenue:  §34.41-2  Operating  expenses  applica-  ^9^  Portion  of  local  plant  supervision 


cable  to  the  following  sources  of  revenue: 


action  of  the  elements. 

(7)  Training  employees  for  mainte- 


(8)  Inspecting  and  testing  after  re¬ 
pairs  have  been  made. 

(9)  Portion  of  local  plant  supervision 


(1)  Installation  subsequent  to  initial  to  leased  plant.  Operating  expenses  attributable  to  maintenance, 
stallation.  applicable  to  leased  plant  shall  be  (10)  Cost  of  transportation,  shop  and 


installation.  applicable  to  leased  plant  shall  be 

(2)  Servicing.  charged  by  the  lessee  to  the  appropriate  store  expenses,  and  use  of  tools  and  im- 

(3)  Rentals.  operating  expense  accounts,  as  provided  plements. 

(4)  Clerical  and  administrative  serv-  paragraphs  (c)  and  (d)  of  Sec.  (H)  cost  of  installations,  equipment 

ices.  34.30-3.*!  changes,  and  similar  services,  for  which 

(5)  General  service  agreements,  not  §  34.41-3  Direct  allocation  of  operat-  the  carrier  is  reimbursed  in  whole  or  in 
specifying  the  amounts  applicable  to  ttie  ing  expenses  to  stations  and  city  offices,  part,  or  for  which  a  charge  is  made  by 


foregoing  sources. 


The  records  supporting  the  entries  in  the  '  the  carrier. 
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(12)  Routine  work  to  prevent  service 
interruptions  and  to  obtain  the  highest 
possible  service  efficiency  from  the  oper¬ 
ated  plant  performed  by  such  employees 
as  maintenance  engineers,  maintenance 
men,  repair  men,  and  their  helpers, 
and  by  other  employees  whose  duties 
include  the  full  time  or  part  time  per¬ 
formance  of  analogous  maintenance 
functions. 

(b)  The  cost  of  maintenance  does  not 
include  the  cost  of  replacing  items  of 
plant  designated  as  “retirement  units.” 
(See  also  Sec.  34.  1-6-1.) 

(c)  The  records  supporting  the  entries 
in  these  accounts  shall  be  so  maintained 
that  in  the  reports  to  this  Commission 
the  maintenance  expenses  may  be  shown 
separately  for  (1)  plant  owned  and  op¬ 
erated  by  the  carrier  and  (2)  plant 
leased  from  others.  When  it  is  neces¬ 
sary  to  apportion  the  maintenance  ex¬ 
penses  between  plant  owned  and  used 
and  plant  leased,  the  carrier  shall  be 
prepared  to  describe  the  basis  of  such 
apportionment. 

Note:  Exp>enses  Inctured  on  account  of 
property  of  others  damaged  in  connection 
with  maintenance  work  (except  for  the  cost 
of  IncidentaUy  repairing  the  property  of  j 
others  in  the  course  of  such  work)  shall  be 
included  in  accovmt  4430,  “Injuries  and 
damages.”*  t 

§  34.41-6  Conducting-operations  ex¬ 
penses.  The  expenses  of  conducting 
radiotelegraph  operations  shall  be 
charged  to  the  appropriate  accounts 
during  the  month  when  such  expenses 
are  incurred.  When  it  is  impracticable 
to  determine  the  amount  of  expenses 
applicable  to  a  particular  account,  the 
amount  shall  be  entered  in  an  appro¬ 
priate  clearing  account  and  the  portion 
considered  applicable  to  conducting  op¬ 
erations  shall  be  cleared  as  at  the  end 
of  the  month  by  transfer  to  the  appro¬ 
priate  account.  (See  also  Sec.  34.03- 
17.)  n 

§  34.41-7  Accounting  for  electron 
tubes,  (a)  When  electron  tubes  are 
placed  into  service,  the  account  that  in 
eludes  the  cost  of  the  plant  with  which 
the  electron  tubes  are  associated  shall 
be  charged  with  the  cost  of  the  tubes. 

(b)  When  electron  tubes  are  replaced, 
without  retirement  and  replacement  of 
any  unit  of  plant  of  which  such  tubes 
form  a  part,  the  cost  of  the  new  tubes 
shall  be  charged  to  accounts  4132,  “Elec¬ 
tron-tube  replacements,”  or  4135,  “Main¬ 
tenance  of  mobile  station  equipment,”  as 
appropriate.  Electron  tubes  shall  be 
considered  as  minor  items  for  retire¬ 
ment  purposes.  (See  also  Sec.  34.03-15.) 

(c)  If  electron  tubes  are  repaired,  the 
cost  of  such  repairs  shall  be  charged  to 
account  4125,  “Maintenance  of  fixed  and 
land  station  transmission  equipment,”  or 
account  4135,  “Maintenance  of  mobile 
station  equipment,”  as  appropriate.* t 

§  34.41-99  Contemplated  form  of  op¬ 
erating  expense  statement.  (See  Sec. 
34.03-9.) 


Operating  Expenses 

MAINTENANCE  EXPENSES 


Ac¬ 

count 

No. 

(1) 

Particulars 

(2) 

Amount 

(3) 

4110 

Supervision  of  maintenance _ 

$ 

4115 

Maintenance  of  real  estate . . 

4120 

Maintenance  of  fixed  and  land  sta- 

tion  aerial  systems  and  lines _ 

. 

4125 

Maintenance  of  fixed  and  land  sta- 

tion  transmission  equipment . 

4130 

Maintenance  of  furniture  and  office 

equipment _ 

4132 

Electron-tube  replacements _ 

4135 

Maintenance  of  mobile  station 

equipment . . . 

4198 

4199 

Other  maintenance  expenses _ 

Total  maintenance  expenses _ 

CONDUCTING-OPERATIONS  EXPENSES 


4210 

4216 

4210 

4222 

4226 

4230 

4235 

4240 

4243 

4246 

42.60 

4255 

42G0 

4270 

4275 

4281 

4283 

4289 

4290 
4295 
4299 


Supervision  of  operations _ 

Operators’  wages . . 

W^ages  of  station  attendants . 

Wages  of  operating  oflSce  clerks . 

Operating  power _ 

Traffic  damages _ 

TraCBc-damage  expense . 

Telephone  service— Message  trans¬ 
mission . . . 

Rent  for  operating  offices _ 

Rent  for  other  facilities . . . . 

Advertising _ _ 

Soliciting _ _ 

Obtaining  stock  and  commercial 

news _ _ _ 

Commissions— Dr _ 

Commissions— Cr _ 

Messengers’  wages _ 

Messengers’  uniform  expense . 

Other  messenger  service  expense... 

Other  employees’  wages . 

Supplies— Operating  ofiSces . 

Other  conducting-operations  ex¬ 
penses . . . 


Prescribed  Accounts 

[Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  number] 

Maintenance  Expenses 

§  34.4110  Supervision  of  maintenance. 
(a)  This  account  shall  include  the  sal¬ 
aries  and  the  office  and  other  expenses 
of  officers,  superintendents,  engineers, 
architects,  special  consultants,  and  field 
supervisors  engaged  exclusively  in  super¬ 
vising  or  directing  maintenance  work; 
also  similar  expenses  of  the  office  and 
field  forces  of  such  supervisory  person¬ 
nel,  including  assistants,  clerks,  stenog¬ 
raphers,  and  other  immediate  subordi¬ 
nates. 

(b)  This  account  shall  include  the 
amounts  of  expenses  applicable  to  main¬ 
tenance  that  are  transferred  from  the 
clearing  accounts.  (See  also  Sec. 

$ . 1  34.90-2.) 

(c)  This  account  shall  be  subdivided 
as  follows: 

4110:01  Salaries  and  wages. 

4110:99  Other  expenses. 


(Red) 


Total  conducting-operations 
expenses _ _ 


ITEMS  (SEE  SEC.  34.03-12) 

Automobile  service,  including  charges 
through  clearing  account  9015,  “Vehicle 
expense — Undistributed.” 

Meals,  including  payments  therefor  on 
account  of  overtime  work. 

Postage,  printing,  and  stationery. 
Salaries  and  wages. 

Supplies. 

Travel  expenses. 


ADMINISTRATIVE  EXPENSES 


4310 

4315 

4320 

432.6 

4399 


Salaries  of  general  officers  and  ex¬ 
ecutives _ _ 

ExpenFes  of  general  officers  and  ex¬ 
ecutives _ _ _ _ 

Salaries  of  general  oflBce  employees. . 
Expenses  of  general  office  employees. 
Other  administrative  expenses _ 


Total  administrative  expenses. 


§  34.4115  Maintenance  of  real  estate. 
(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  the  cost  of  which  is  in- 

$ . 1  cludible  in  the  accounts  provided  for  real 

estate  (accounts  11  to  14,  inclusive)  and 
similar  operated  plant  leased  from 
others. 

(b)  This  account  shall  be  subdivided 
as  follows: 


GENERAL  EXPENSES 


4410 

4415 

4420 

4425 

4430 

4435 

4445 

4450 

4455 

4460 

4465 

4470 

4475 

4480 

4499 


4298 


Legal  services . 

General  services,  licenses,  and  royal¬ 
ties— Dr _ _ _ _ _ 

General  services,  licenses,  and  royal¬ 
ties— Cr _ _ 

Insurance . . 

Injuries  and  damages _ 

Relief  and  pensions _ _ 

Rest  and  lunch  room  expenses _ 

Rent  for  offices _ _ _ 

Other  rents _ _ _ 

Franchise  requirements — Dr _ 

Franchise  requirements — Cr _ 

Supplies . . . 

Training  employees _ _ 

House  service _ _ 

Other  general  expenses _ 


Total  general  expenses. 


Total  operating  expenses. 
Foreign  exchange— Expense 
ferential _ 


j .  4115:99 


4115:01  Salaries  and  wages. 
4115:02  Materials  and  supplies. 
Other  expenses. 


(Red) 


(Red) 


dif- 


Total  operating  expenses  in¬ 
cluding  adjustment  of  for¬ 
eign  expense  differential. 


I  Amount  transferred  to  account  4000,  “Operating  ex¬ 
penses.” 


ITEMS  (SEE  PARTICULARLY  SECS.  34.03-12 
AND  34.41-5) 

Land 

Maintaining  public  improvements,  in¬ 
cluding  assessments  covering  such  work. 

Maintaining  soil  conservation  (anti¬ 
erosion)  methods  and  devices. 

Minor  improvements  to  land. 
Restoring  the  condition  of  land  dam¬ 
aged  in  the  course  of  repairs,  replace¬ 
ments,  additions,  or  betterments. 

Restoring  the  grade  and  similar  re¬ 
pairs  occasioned  by  floods  and  other 
action  of  the  elements. 

Land  Improvements 

Maintaining  fences  and  retaining 
walls. 

Maintaining 
ponds. 


fountains,  pools,  and 
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Maintaining  hed^ss,  shrubbery,  and 
trees. 

Maintaining  lawns,  flower  plots,  and 
ornamental  plants. 

Maintaining  non-permanently-sur- 
faced  paths,  walks,  or  other  passage¬ 
ways. 

Maintaining  ornamental  terraces  and 
statuary. 

Maintaining  roads  and  sidewalks. 
Maintaining  tennis  courts,  outdoor 
swimming  pools,  or  other  recreational 
equipment  on  company  owned  (or  main¬ 
tained)  grounds  when  primarily  for  the 
use  of  company  employees. 

Maintaining  yard  lighting  equipment. 
Maintaining  yards  and  grounds. 

Drainage,  Sewerage,  Gas,  and  Water 
Systems 

Flushing. 

Inspecting. 

Minor  improvements  and  rearrange¬ 
ments. 

Repairing  structures,  machinery,  pipe 
lines,  reservoirs,  and  similar  items. 

Restoring  condition  of  drainage,  sew¬ 
erage,  gas,  and  water  ssrstems  damaged 
in  the  course  of  repairs,  replacements, 
additions,  or  betterments. 

Buildings 

Changing  location  of  partitions.  (See 
also  Notes  D  and  E  to  this  account.) 

Minor  alterations  to  buildings  and 
quarters.  (See  also  Note  F  to  this  ac¬ 
count.) 

Repainting  and  repapering  buildings, 
including  redecorating  interiors  of  build¬ 
ings. 

Repairing  building  machinery,  flxtures, 
appurtenances,  and  appliances,  such  as 
elevators,  plumbing,  and  equipment  for 
heating,  lighting,  and  ventilating. 

Repairing  rented  buildings  and  quar¬ 
ters,  except  when  the  rented  property  is 
used  in  operations  the  expense  of  which 
is  chargeable  to  other  accounts.  (See 
also  section  34.1-5.) 

Replacing  and  repairing  awnings, 
screens,  window  shades  and  ventilators, 
storm  doors,  storm  windows,  movable 
partitions,  and  similar  movable  minor 
items  of  buildings.  (See  also  Note  E  to 
this  account.) 

Restoring  condition  of  buildings  dam¬ 
aged  in  the  course  of  repairs,  replace¬ 
ments,  or  additions.  (See  also  Note  P  to 
this  account.) 

Note  A:  The  cost  of  initial  improvements 
in  the  preparation  for  service  of  either  leased 
or  purchased  land;  land  improvements; 
drainage,  sewerage,  gas,  and  water  systems; 
and  buildings  shall  be  charged  to  the  appro¬ 
priate  operated  plant  account,  except  when 
such  improvements  are  of  relatively  minor 
cost  or  short  life  or  the  period  of  the  lease 
is  less  than  one  year.  (See  also  sections 
34.1-1.  34.1-2.  and  34.1-5.) 

Note  B:  The  cost  of  maintenance  of  land; 
land  improvements;  drainage,  sewerage,  gas, 
and  water  systems;  and  buildings,  the  in¬ 
vestment  in  which  is  includible  in  account 
1610,  “Miscellaneous  physical  property”,  shall 
be  charged  to  account  5110,  “Income  from 
miscellaneous  ph3rsical  property.” 

Note  C:  The  cost  of  maintenance  of  land 
used  for  right-of-way  shall  be  charged  to 


account  4120,  “Maintenance  of  fixed  and  land 
station  aerial  systems  and  lines.” 

Note  D:  Any  substantial  Increase  or  de¬ 
crease  in  partitions  resvilting  from  such 
changes  therein  shaU  be  accounted  for  as 
additions  or  retirements,  as  appropriate. 

Note  E:  When  partitions  of  a  movable  t3rpe 
are  replaced  by  partitions  of  a  permanent 
type  or  vice  versa,  the  costs  Involved  shall  be 
accounted  for  through  the  plant  and  depre¬ 
ciation  allowance  accounts. 

Note  F:  The  cost  of  minor  building  altera¬ 
tions  incident  to  the  installation  of  equip¬ 
ment,  such  as  opening  and  closing  holes  in 
ceilings,  partitions,  walls,  and  fioors  to  per¬ 
mit  installation  of  equipment,  power  con¬ 
duit  and  wiring,  shall  be  charged  to  the  ac¬ 
count  appropriate  for  the  class  of  equipment 
installed.*! 

§  34.4120  Maintenance  of  fixed  and 
land  station  aerial  systems  and  lines,  (a) 
This  account  shall  include  the  amount 
of  expenses  incurred  in  maintaining  (1) 
plant  the  cost  of  which  is  includible  in 
accounts  provided  for  fixed  and  land  sta¬ 
tion  aerial  systems  and  lines  (accounts 
21  to  27,  inclusive) ,  (2)  similar  operated 
plant  leased  from  others,  and  (3)  the 
right  of  way  therefor. 

(b)  This  account  shaU  be  subdivided 
as  follows: 

4120:01  Salaries  and  wages. 

4120:02  Materials  and  supplies. 

4120:99  Other  expenses. 

ITEMS  (SEE  PARTICUIARLT  SECS.  34.03-12 
AND  34.41-5) 

Cutting  out  or  cutting  in  slack  in  wires. 

Moving  plant  in  connection  with  road 
and  street  changes.  (See  also  section 
34.1-6.) 

Painting  and  treating  towers,  masts, 
poles,  foundations,  markers,  and  similar 
items  subsequent  to  their  installation. 

Repairs  to  timing  coil  shelters  and 
sleet-melting  equipment. 

Relocating  poles. 

Respacing  poles  and  crossarms. 
Right-of-way  adjustments,  cost  of, 
when  no  additional  rights  are  acquired. 
Straightening  poles  and  crossarms. 
Tightening  anchors,  guys,  and  other 
appurtenances  and  raking  guy  poles. 

Transferring  wire  in  connection  with 
replacement  of  towers,  masts,  and  poles. 
Trenching  poles. 

Trimming  trees,  cutting  underbrush, 
and  other  work  to  maintain  previous 
clearance  of  right-of-way. 

Work  on  the  property  of  others  in  con¬ 
nection  with  maintenance  of  aerial  S3rs- 
tems  and  lines. 

*1' 

§  34.4125  Maintenance  of  fixed  and 
land  station  transmission  equipment. 
(a)  This  account  shall  include  the 
amount  of  expenses  incurred  in  main¬ 
taining  plant  the  cost  of  which  is  includ¬ 
ible  in  the  accounts  provided  for  flxed 
and  land  station  transmission  equipment 
(accounts  31  to  41,  inclusive)  and  similar 
operated  plant  leased  from  others. 

(b)  This  account  shall  be  subdivided  as 
follows: 

4125:01  Salaries  and  wages. 

4125:02  Materials  and  supplies. 
4125:99  Other  expenses. 


ITEMS  (SEE  PARTICULARLY  SECS.  34.03-12 
AND  34.41-5) 

Adding  acid  and  water  to  batteries 
and  reading  speciflc  gravity,  current 
drain,  and  volt^e  of  batteries. 

Calibrating  thermocouples  and  other 
instruments. 

Cleaning,  lubricating,  and  adjusting 
the  equipment. 

Grinding  used  crystals  for  reuse. 
Inspecting  and  testing  after  repairs 
have  been  made. 

Reflnishing  and  repairing  used  equip¬ 
ment  for  reuse. 

Relocating  and  rearranging  equip¬ 
ment. 

Removing  sediment  from  storage  bat¬ 
teries. 

Repairing  and  adjusting  meters. 
Repairing  electron  tubes. 

Repairing  storage  batteries,  including 
replacing  of  minor  items. 

Replacing  fuses,  indicating-lights,  and 
cords. 

Servicing  message-conveyor  equip¬ 
ment. 

Tools  and  other  individual  items  of 
equipment — items  of  small  cost  or  short 
Ufe,  cost  and  repairs  of. 

§  34.4130  Maintenance  of  furniture 
and  office  equipment,  (a)  This  account 
shall  include  the  amount  of  expenses  in¬ 
curred  in  maintaining  plant  the  cost  of 
which  is  includible  in  account  51,  ‘‘Fur¬ 
niture  and  oflBce  equipment,”  and  similar 
operated  plant  leased  from  others. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4130:01  Salaries  and  wages. 

4130:02  Materials  and  supplies. 
4130:99  Other  expenses. 

§  34.4132  Electron-tube  replacements. 
This  account  shall  include  the  amount 
of  expenses  incurred  in  replacing  elec¬ 
tron  tubes,  the  initial  cost  of  which  is 
includible  in  the  operated  plant  accounts 
provided  for  flxed  and  land  station 
transmission  equipment.  (See  also  Sec. 
34.41-7  and  account  4135.) 

§  34.4135  Maintenance  of  mobile  sta¬ 
tion  equipment,  (a)  This  account  shall 
include  the  amount  of  expenses  incurred 
in  maintaining  plant  the  cost  of  which 
is  includible  in  the  accounts  provided  for 
mobile  station  equipment  (accounts  61 
to  69,  inclusive)  and  similar  operated 
plant  leased  from  others. 

(b)  This  account  shall  include  also  the 
amount  of  expenses  incurred  in  replac¬ 
ing  electron  tubes,  the  initial  cost  of 
which  is  includible  in  the  operated  plant 
accounts  provided  for  mobile  station 
equipment.  (See  also  Sec.  34.41-7.) 

(c)  This  account  shall  be  subdivided  as 
follows: 

4135:01  Salaries  and  wages. 

4135:02  Materials  and  supplies. 
4135:99  Other  expenses. 
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ITEMS 


(SEE  PARTICULARLY  SECS,  34.03-12 
AND  34.41-5) 


Lists  given  under  accounts  4125  and 
4130  with  respect  to  comparable  equip¬ 
ment  are  applicable  to  this  account.*! 

§34.4198  Maintenance-expense  equal¬ 
ization.  (a)  This  account  shall  be 
charged  with  such  amounts  as  this  Com¬ 
mission  may  authorize  or  direct  to  be 
credited  to  account  2220,  “Provisions  for 
equalization  of  maintenance  expenses”, 
under  a  plan  to  equalize  maintenance 
expenses. 

(b)  When  maintenance  work  for  which 
provision  has  been  made  in  this  account 
is  performed,  the  cost  of  such  work  shall 
be  charged  to  the  appropriate  mainte¬ 
nance  accounts.  Concurrently  this  ac¬ 
count  shall  be  credited  and  account  2220, 
“Provisions  for  equalization  of  mainte 
nance  expenses”,  shall  be  charged  with 
an  amount  equal  to  the  cost  of  such 
maintenance  work.*! 

§  34.4199  Other  maintenance  expenses 
(a)  This  account  shall  include  the 
amount  of  maintenance  expenses  not 
provided  for  elsewhere. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4199:01  Salaries  and  wages. 

4199:02  Materials  and  supplies. 

4199:99  Other  expenses. 


signals.  It  shall  include  the  cost  of 
electricity  purchased,  the  cost  of  fuel 
and  other  supplies  used,  and  the 
expenses  incurred  in  the  generation, 
conversion,  and  storage  of  current  for 
operating  the  carrier’s  transmission 
equipment,  battery-charging  machines, 
and  for  other  operating  power  require¬ 
ments;  also  the  salaries,  wages,  and 
expenses  of  engineers,  and  other  attend¬ 
ants  and  employees  engaged  in  the  gen¬ 
eration,  conversion,  and  storage  of  such 
current. 

(b)  This  account  shall  be  subdivided 
as  follows: 

4225:01  Power  purchased. 

4225:02  Power  generated. 

Note  A:  Payments  for  installation  of  per¬ 
manent  power  circuits  for  emergency  use 
shall  be  charged  to  the  appropriate  plant 
account. 

Note  B:  The  cost  of  power  used  for  house 
service  purjxises  shall  be  charged  to  account 
9035,  “House-service  expense — ^Undistrib¬ 
uted,”  or  other  account,  as  appropriate.* ! 


Conducting -operations,  Expenses 

§  34.4210  Supervision  of  operations. 
This  account  shall  include  the  salaries  of 
officers,  superintendents,  engineers,  spe¬ 
cial  consultants,  and  field  supervisors  en¬ 
gaged  exclusively  in  supervising  or  di-  j 
recting  operations.  (See  also  paragraph 
(b)  of  Sec.  34.03-17.)*!  ^ 

§  34.4215  Operators*  tvages.  This  ac¬ 
count  shall  include  the  salaries  and 
wages  of  operators  (including  printer 
operators)  engaged  in  the  transmission 
of  messages;  also  commissions  paid  in 
lieu  of  or  in  addition  to  such  salaries 
or  wages. 

Note:  The  amount  of  salaries  and  wages  of 
traffic  employees  attending  supplemental 
training  or  postgraduate  operating  schools 
shall  be  charged  to  account  4475,  “Training 
employees.” ‘t 


§  34.4230  Traffic  damages,  (a)  This 
account  shall  include  the  amount  of  ob¬ 
ligations  incurred  in  settlement  of  dam 
ages  arising  out  of  claims  of  delays  and 
errors  in  service,  including  amounts  of 
revenues  refunded  in  partial  or  complete 
settlement  of  such  claims. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  so  main¬ 
tained  as  to  show  the  amounts  of  settle¬ 
ments  made  during  the  accounting 
period  with  respect  to  delayed-delivery, 
non-delivery,  error,  and  other  causes 
under  the  following  subdivisions; 

4230:01  Amounts  with  respect  to 
messages. 

4230:02  Amounts  with  respect  to 
money  transfers. 

(c)  There  shall  be  classed  as  delayed- 
delivery  claims  those  arising  from  delays 
in  transmission  or  delivery;  as  non-de¬ 
livery  claims,  those  arising  from  failure 
to  deliver;  as  error  claims,  those  arising 
from  error  in  transmission  or  delivery, 
except  such  as  may  be  classified  as  de¬ 
layed-delivery  or  non-delivery  claims; 
and  as  other  types  of  claims,  those  aris¬ 
ing  from  causes  not  shown  above,  such 
as  libel,  fraud,  and  similar  bases. 


(a)  of  Sec.  34.03-17  and  account  4222, 
“Wages  of  operating-office  clerks.”) 

Note:  Amounts  of  expenses  relating  to 
telephone  service  used  primarily  for  other 
purpKJses  shall  be  included  in  the  expense 
account  appropriate  to  the  predominant  use 
of  such  service  (with  the  option  of  more 
detailed  distribution).*! 

§  34.4243  Rent  for  operating  offices. 
This  account  shall  include  the  amount 
of  expenses  incurred  as  rents  for  space 
used  for  operating  offices.  (See  also 
subparagraph  (1)  of  paragraph  (b)  of 
Sec.  34.03-5  and  accounts  4245,  “Rent 
for  other  facilities”,  4450,  “Rent  for 
offices”,  and  4940,  “Rent  for  lease  of 
operated  plant.”)*! 

§  34.4245  Rent  for  other  facilities. 
This  account  shall  include  the  amount 
of  expenses  incurred  as  rents  for  the 
use  of  facilities  other  than  space  or 
leased  plant  (comprising  substantially 
complete  operating  systems  or  operating 
units  held  in  exclusive  possession  by  the 
lessee).  It  shall  include  rents  for  such 
equipment  as  ducts,  conduit,  lands,  pole 
lines,  circuits,  conductors,  and  transmit¬ 
ting  and  receiving  equipment.  (See  also 
accounts  4243,  4450,  and  4940.)  *! 

§  34.4250  Advertising.  This  account 
shall  include  the  amount  of  expenses  in¬ 
curred  in  connection  with  commercial 
advertising  for  promoting  the  further 
use  of  radiotelegraph  service,  such  as  the 
cost  of  newspaper  advertisements,  litera¬ 
ture,  and  similar  expenses. 


§  34.4216  Wages  of  station  attend¬ 
ants.  This  account  shall  include  the 
salaries  and  wages  of  station  attend¬ 
ants,  whether  designated  as  attendants, 
operators,  engineers,  or  electricians, 
whose  principal  duties  consist  of  watch¬ 
ing  and  regulating  the  operation  of 
transmission  equipment.*! 

§  34.4222  Wages  of  operating -office 
clerks.  This  account  shall  include  the 
pay  of  bookkeepers,  clerks,  and  attend¬ 
ants  engaged  in  the  receiving  and  deliv¬ 
ering  of  messages  at  counters  or  tele¬ 
phones,  quoting  rates,  collecting  charges, 
keeping  accounts,  and  performing  other 
clerical  duties  in  operating  offices.*! 

§  34.4225  Operating  power,  (a)  This 
account  shall  include  the  cost  of  power 


Note:  Pa3nnents  on  account  of  injuries  to 
persons  or  damage  to  property  of  others  shall 
be  charged  to  account  1300,  “Plant  under 
construction,”  or  account  4430,  “Injuries  and 
damages,”  as  appropriate.*! 

§  34.4235  Traffic-damage  expense. 
This  account  shall  include  the  amount 
of  expenses  incurred  in  connection  with 
closing  claims  for  traffic  damages,  in¬ 
cluding  court  costs,  the  pay  and  expenses 
of  witnesses,  and  the  legal  and  other  ex¬ 
penses  or  costs  incurred  in  connection 
with  investigating,  defending,  or  settling 
traffic  damage  claims.*! 

§  34.4240  Telephone  service — Message 
transmission.  'This  account  shall  in 
elude  the  amount  of  expenses  incurred 
for  telephone  service  used  in  the  receiv¬ 
ing,  forwarding,  or  terminating  of  radio- 


for  transmitting  traffic  and  operating  I  telegraph  messages.  (See  also  paragraph 


ITEMS  (SEE  SEC.  34.03-12) 

Announcements  of  rate  changes.  (See 
also  note  A  to  this  account.) 

Commercial  advertisements  in  news¬ 
papers  and  magazines.  (See  also  note 
A  to  this  account.) 

Commercial  advertising  matter,  such 
as  posters,  bulletins,  booklets,  and  re¬ 
lated  items.  (See  also  note  A  to  this 
account.) 

Electric  current  consumed  in  illumi¬ 
nating  signs. 

Exhibits  in  connection  with  industrial 
expositions,  expenses  of. 

Lecture  and  demonstration  tours  for 
traffic  promotion  purposes. 

Managers  and  their  office  forces  in 
charge  of  advertising,  expense  of. 

Radio  advertising  programs. 

Window  displays. 

Note  A:  The  cost  of  newspaper  advertise¬ 
ments,  literature,  and  similar  expenses  other 
than  for  commercial  advertising  purposes, 
such  as  advertisements  of  stock  and  bond 
Issues,  advertising  for  employees,  and  notices 
of  dividends  declared,  shall  be  charged  to 
the  accounts  appropriate  for  such  costs. 

Note  B:  The  cost  of  flags,  bunting,  and 
similar  expanses  of  decorating  buildings  shall 
be  charged  to  account  9035,  “House-service 
expense — ^Undistributed.”*  t 

§  34.4255  Soliciting,  (a)  This  account 
shall  include  the  salaries,  wages,  and  ex¬ 
penses  of  solicitors  engaged  in  canvassing 
for  business  and  interviewing  customers 
for  promoting  the  further  use  of  radio¬ 
telegraph  service,  and  shall  include  also 
expenses  in  connection  with  furnishing 
copies  of  tariffs  and  notices  of  changes  to 
the  public. 
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(b)  This  account  shall  be  subdivided  as 
follows: 

4255:01  Salaries  and  wages  of  solici¬ 
tors. 

4255:99  Other  expenses. 

ITEIIS  (see  sec.  34.03-12) 

Canvassers  and  solicitors,  pay  and  ex¬ 
penses  of. 

Managers  and  their  office  forces  in 
charge  of  solicitors,  expenses  of. 

Public  distribution  of  tariffs  and  no¬ 
tices  of  changes — expenses  of. 

Travel  expenses.*! 

§  34.4260  Obtaining  stock  and  com¬ 
mercial  news.  This  account  shall  include 
the  amount  of  expenses  incidental  to  the 
gathering  of  information  relative  to  stock 
and  other  market  quotations,  transac¬ 
tions  in  securities,  sporting  news,  election 
returns,  marine  reports,  and  similar  items 
subsequently  disseminated  as  stock  and 
commercial  news  to  subscribers.*! 

§  34.4270  Commissions — Dr.  (a)  This 
account  shall  include  the  amount 
of  commissions  (including  flat-rate  pay¬ 
ments  per  metropolitan  zone  for  terminal 
messenger  service)  paid  to  communica¬ 
tion  carriers,  transportation  carriers, 
hotels,  service  stations,  or  other  persons 
other  than  employees,  for  services  ren¬ 
dered  in  originating  and  terminating 
radiotelegraph  messages  or  for  similar 
commercial  communication  services. 
(See  also  Sec.  34.31-3.) 

(b)  This  account  shall  be  subdivided 
as  follows: 

4270:01  Commissions  paid  to  com¬ 
munication  carriers. 
4270:02  Commissions  paid  to  trans- 
p(Mtation  carriers. 

4270:03  Commissions  paid  to  other 
types  of  public  utilities. 
4270:99  Commissions  paid  to  others. 


§  34.4289  Other  messenger  service  ex¬ 
pense.  This  account  shall  include  the 
amount  of  expenses  incurred  in  furnish¬ 
ing  messenger  service  not  provided  for 
elsewhere. 


ITEMS  (SEE  SEC.  34.03-12) 

Automobile  service,  including  charges 
through  clearing  account  9015,  “Vehicle 
expense — ^Undistributed.” 

Carfare. 

Licenses  for  bicycles  and  other  vehicles 
used  in  messenger  service. 

Meals,  including  payments  therefor  on 
account  of  overtime  work. 

Messengers,  expenses  of.  (See  also  ac¬ 
count  4283.) 

Registration  fees  for  vehicles  used  in 
messenger  service. 

§  34.4290  Ottier  employees'  wages. 
This  account  shall  inclu(ie  the  wages  and 
the  expense  for  subsistence  furnished 
employees  in  lieu  of  wages  of  employees 
engaged  in  any  phase  of  conducting  op¬ 
erations  not  provided  for  elsewhere.*! 

§  34.4295  Supplies — Operating  offices. 
This  account  shall  include  the  cost  of 
sui^lies  used  in  conducting  operations. 

ITEMS  (SEE  SEC.  34.03-12) 

Message  blanks. 

Postage,  stationery,  and  printing. 
Printer  tape. 

't 


*t 

§  34.4275  Commissions — Cr.  This  ac¬ 
count  shall  include  the  amount  of  com¬ 
missions  (including  flat -rate  charges  per 
metropolitan  zone  for  terminal  messen¬ 
ger  service)  received  from  other  carriers 
for  services  rendered  in  originating  and 
terminating  messages  or  for  similar  com¬ 
mercial  communication  services.  (See 
also  Sec.  34.31-3.)*! 

§  34.4281  Messengers'  wages.  This 
account  shall  include  the  wages  of  mes¬ 
sengers  and  commissions  paid  to  messen¬ 
gers  in  lieu  of  or  in  addition  to  wages. 
(See  also  accoimt  4270,  “Commissions — 
Dr.”) 

Note:  The  amount  of  salaries,  wages,  and 
exiienses  of  employees  attending  supple¬ 
mental  training  or  post-graduate  schools 
shaU  be  charged  to  acco\uit  4475,  “Training 
employees.”*! 

§  34.4283  Messengers'  uniform  ex¬ 
pense.  (a)  This  account  shall  include 
the  cost  of  messenger  uniforms  pur¬ 
chased  for  use  by  the  carrier  in  com¬ 
munication  service. 

(b)  This  account  shall  be  charged  with  | 
the  amounts  of  expenses  incurred  in  al¬ 
tering,  repairing,  cleaning,  and  pressing 
uniforms.*! 


§  34.4298  Foreign  exchange — Expense 
differential,  (a)  This  account  shall  be 
charged  or  credited,  as  appropriate,  with 
amounts  representing  the  differential  ap¬ 
plicable  to  operating  expenses  as  pro¬ 
vided  in  paragraph  (b)  of  Sec.  34.03-16. 

(b)  A  separate  subaccount  with  ap¬ 
propriate  title  shall  be  maintained  for 
amounts  applicable  to  each  of  the  fol¬ 
lowing  general  classes  of  operating  ex¬ 
penses: 


rectly  to  a  particular  function.  (See  also 
Sec.  34.03-17.) 

Note:  Pees  and  expenses  of  directors  who 
are  also  officers  or  executives  shall  be  charged 
to  account  4499,  “Other  general  expenses.”* ! 

§  34.4315  Expenses  of  general  officers 
and  executives.  This  account  shall  in¬ 
clude  the  expenses  incurred  for  the  bene¬ 
fit  of  the  carrier  in  its  radiotelegraph  op¬ 
erations  by  officers  and  executives  whose 
ccxnpensation  is  includible  in  account 
4310,  “Salaries  of  genoial  officers  and  ex¬ 
ecutives”,  and  which  are  not  chargeable 
directly  to  a  particular  function. 

ITEMS  (SEE  SEC.  34.03-12) 

Hotel  expenses. 

Meals,  including  payment  therefor  on 
account  of  overtime  work. 

Travel  expenses. 

*t 

§  34.4320  Salaries  of  general  office 
employees.  This  account  shall  include 
the  compensation  (salaries,  bonuses,  and 
other  consideration  for  services)  of  em¬ 
ployees  engaged  in  the  general  offices  of 
the  carrier  properly  chargeable  to  radio¬ 
telegraph  operations  and  not  chargeable 
directly  to  a  particular  function.  (See 
also  Sw.  34.03-17.)*! 

§  34.4325  Expenses  of  general  office 
employees.  This  account  shall  include 
the  expenses  incurred  for  the  benefit  of 
the  carrier  in  its  radiotelegraph  opera¬ 
tions  by  general  office  employees  whose 
compensation  is  includible  in  account 
4320,  “Salaries  of  general  office  employ¬ 
ees,”  and  which  are  not  chargeable  di¬ 
rectly  to  a  particular  function. 


4298:01  Maintenance  expenses. 
4298 : 02  Conducting-operations. 
4298:03  Administrative. 

4298:04  General. 


(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained  as 
to  permit  analysis  by  subdivisions  on 
basis  of  the  amounts  applicable  to  each 
primary  operating  expense  account.*! 

§  34.4299  Other  conducting -operations 
expenses.  This  account  shall  include  the 
expenses  of  operators,  station  attendants, 
and  operating-office  clerks  whose  wages 
and  salaries  are  included  in  accounts 
4215,  4216,  and  4222,  respectively,  and  the 
amount  of  other  expenses  incurred  in 
conducting  operations  not  provided  for 
elsewhere.*! 

Administrative  Expenses 

§  34.4310  Salaries  of  general  officers 
and  executives.  This  accoimt  shall  in¬ 
clude  the  compensation  (salaries, 
bonuses,  and  other  consideration  for  serv¬ 
ices)  of  officers  and  executives  of  the  car¬ 
rier,  properly  chargeable  to  radiotele¬ 
graph  operations  and  not  chargeable  di- 


ITEMS  (SEE  SEC.  34.03-12) 

Hotel  expenses. 

Meals,  including  payment  therefor  on 
account  of  overtime  work. 

Travel  expenses. 

•t 

§  34.4399  Other  administrative  ex¬ 
penses.  This  account  shall  include  the 
amount  of  expenses  incurred  in  carrying 
out  administrative  functions  not  pro¬ 
vided  for  elsewhere.*! 

General  Expenses 

§  34.4410  Legal  services.  This  account 
shall  include  amounts  payable  to  persons, 
other  than  officers  and  employees  of  the 
carrier,  for  legal  services  and  related  ex¬ 
penses  that  are  not  chargeable  to  other 
operating  expense  accounts  or  to  clear¬ 
ing  or  plant  accounts. 

Note:  The  pay  and  expenses  of  the  legal 
staff  of  the  carrier  shall  be  included  in  ac¬ 
count  4310,  “Salaries  of  general  officers  and 
executives,"  account  4315.  “Expenses  of  gen¬ 
eral  officers  and  executives,”  account  4320, 
“Salaries  at  general  office  employees,”  or  ac¬ 
count  4325,  “Expenses  of  general  office  em¬ 
ployees,”  as  appropriate.*! 

§  34.4415  General  services,  licenses, 
and  royalties — Dr.  (a)  This  account 
shall  include  the  amount  of  expenses  in¬ 
curred  for  services  received  under  a 
license  agreement,  a  general  service  con¬ 
tract,  or  other  arrangement  providing  for 
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the  furnishing  of  general  management, 
supervision,  purchasing,  accounting,  en¬ 
gineering,  financial,  legal,  patent,  or 
other  general  services. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  respective  amounts  paid 
to  each  furnisher  of  the  service  with  re¬ 
spect  to  each  class  of  service  furnished. 

If  the  costs  incurred  in  the  first  instance 
by  the  person  furnishing  the  service  are 
apportioned  to  several  recipients  thereof, 
the  records  of  the  carrier  served  shall  in¬ 
dicate  the  aggregate  cost  of  the  furnish¬ 
ing  person  and  the  method  of  apportion¬ 
ment  to  the  recipient  carrier. ’t 

§  34.4420  General  services,  licenses, 
and  royalties — Cr.  (a)  This  account 
shall  be  credited  with  amounts  accruing 
(other  than  profits  realized)  from  serv¬ 
ices  rendered  others  under  a  license 
agreement,  a  general  service  contract, 
or  other  arrangement  providing  for  the 
furnishing  of  general  management, 
supervision,  purchasing,  accounting,  en¬ 
gineering,  financial,  legal,  patent,  or 
other  general  services. 

(b)  Minor  amounts  of  profits  from 
such  arrangements  may  be  included  in 
this  account.  (See  also  account  5020, 
“Profit  from  general  services,  licenses, 
and  royalties.”) 

Note:  Revenue  from  the  maintaining  and 
servicing  of  station  equipment  shaU  be  in¬ 
cluded  in  account  3818,  “Revenue  from  fi¬ 
nishing  and  servicing  stations.” ‘t 

§  34.4425  Insurance,  (a)  This  ac¬ 
count  shall  include  the  cost  of  insurance 
to  protect  the  carrier  against  losses  and 
damages  to  owned  or  leased  property 
used  in  its  radiotelegraph  services,  and 
the  amount  of  insurance  premiums  paid 
in  compliance  with  statutes  requiring 
the  carrier  to  provide  for  workmen’s 
compensation  or  similar  employee  pro¬ 
tection,  except  such  costs  as  are  includ¬ 
ible  in  the  clearing  accounts.  There 
shall  be  included  in  this  account  the 
amounts  of  premiums  payable  to  insur¬ 
ance  companies  for  other  than  rein¬ 
surance  of  self -carried  insurance,  and 
amounts  credited  to  account  2215,  “Pro¬ 
visions  for  self-carried  insurance”,  for 
fire,  storm,  burglary,  boiler  explosion, 
lightning,  and  other  insurance;  special 
costs  incurred  in  procuring  insurance, 
such  as  insurance  inspection  service; 
and  the  pay,  travel,  and  other  expenses 
of  oflacers,  clerks,  and  other  employees 
of  an  insurance  department. 

(b)  Amounts  received  from  insurance 
companies  as  insurance  dividends  or  re¬ 
funds  of  premiums  shall  be  credited  to 
this  account. 

(c)  The  records  supporting  the  en¬ 
tries  in  this  account  ^all  be  so  main¬ 
tained  as  to  show  the  amount  of  cover¬ 
age  for  each  class  of  insurance  carried, 
the  property  covered,  and  the  applicable 
premiums. 

(d)  'This  account  shall  be  subdivided 
as  follows: 

4425:01  Property  insurance  pre¬ 
miums. 


4425:02  Other  insurance  premiums. 
4425:03  Provisions  for  self -carried 
insurance. 

4425:99  Other  insurance  costs. 

Note  A:  Recoveries  from  Insrirance  com¬ 
panies  or  others  shall  be  accovmted  for  as 
provided  In  account  2215,  “Provisions  for 
self-carried  insurance,” 

Note  B:  Premiums  on  life  insurance  and 
annuities  of  officers  and  employees  where 
the  carrier  is  not  the  beneficiary  shall  be 
Included  in  account  4435,  “Relief  and  pen¬ 
sions.”  *1 

§  34.4430  Injuries  and  damages,  (a) 
This  account  shall  include  losses,  not 
covered  by  insurance,  on  account  of  in¬ 
juries  to  or  deaths  of  employees  or 
others,  which  occur  in  connection  with 
radiotelegraph  operations,  and  payments 
and  expenses  on  account  of  damages  to 
the  property  of  others  whether  the  loss 
be  occasioned  by  fire,  fiood,  storm,  or 
other  cause.  Iliis  account  may  be 
charged  monthly  with  amounts  sufficient 
to  meet  the  probable  liability  for  such 
losses,  concurrent  credits  being  made  to 
account  2215,  “Provisions  for  self-carried 
insurance”,  in  which  case  losses  sus¬ 
tained  shall  be  charged  to  that  account. 

(b)  This  account  shall  include  (1)  the 
pay  and  expenses  of  officers  and  em¬ 
ployees  regularly  engaged  in  or  specifi¬ 
cally  assigned  to  work  in  connection  with 
injuries  to  employees  or  others  and  dam¬ 
ages  to  property  of  others,  (2)  payments 
to  attorneys,  investigators,  and  adjusters, 
and  (3)  court  costs  and  similar  items, 
except  such  items  as  are  provided  for  in 
the  clearing  accounts. 

(c)  Amounts  in  reimbursement  of  pay¬ 
ments  for  injuries  and  damages  charged 
to  this  account  shall  be  credited  hereto. 

Note  A:  Payments  to  or  on  behalf  of  em¬ 
ployees,  Including  accident  and  death  bene¬ 
fits,  hospital  expenses,  and  medical  supplies; 
also  salaries,  fees,  and  expenses  of  surgeons, 
doctors,  nurses,  and  similar  payments  or 
amounts  provided  for  such  payments  throiigh 
a  plan  for  employees’  benefits,  shaU  be 
charged  to  accoimt  4435,  “Relief  and  pen¬ 
sions.” 

Note  B:  There  shall  not  be  Included  in 
this  account  the  amounts  of  premixims  for 
insurance  of  the  lives  of  officers  and  em¬ 
ployees  or  the  cost  of  injiiries  and  damages 
chargeable  directly  to  the  operated  plant, 
clearing,  or  other  accounts.*! 

§  34.4435  Relief  and  pensions,  (a) 
This  account  shall  include  pensions  or 
other  benefits  paid  to  active  and  retired 
employees,  their  representatives  or  bene¬ 
ficiaries,  and  salaries  and  expenses  in¬ 
curred  in  conducting  relief,  benefit,  and 
general  medical  departments.  It  .shnll 
include  payments  to  or  on  behalf  of  em¬ 
ployees  on  account  of  injuries  or  acci¬ 
dental  death  when  such  payments  come 
within  the  scope  of  a  carrier’s  general 
provision  for  employees’  benefits. 

(b)  If  the  carrier  has  definitely  under¬ 
taken  by  contract  to  pay  pensions  to 
employees  when  regularly  retired  for 
superannuation  or  disability  and  has  es¬ 
tablished  a  fimd  to  be  held  in  trust  for 
such  pension  purposes,  the  carrier  shall 
charge  to  this  account  monthly  amounts 
determined  through  the  application  of 
equitable  actuarial  factors  to  the  current 


pay  rolls,  which  together  with  interest 
accruals  on  the  trust  funds,  will  as  nearly 
as  may  be,  provide  for  the  payment  of 
such  pensions,  or  for  the  purchase  of 
annuities  corresponding  thereto.  The 
amounts  so  charged  shall  be  concur¬ 
rently  credited  to  account  2210,  “Provi¬ 
sions  for  employees’  pensions  and  wel¬ 
fare.”  The  amounts  accrued  in  each 
year  shall  correspond  to  the  aggregate 
of  the  amoimts  expended  directly  by  the 
carrier  for  pensions  or  annuities  during 
the  year  and  amounts  paid  into  the  trust 
fund.  The  carrier  shall  maintain  a  com¬ 
plete  record  of  the  actuarial  computa¬ 
tions  through  which  the  accrual  each 
month  of  its  pension  liabilities  is  estab¬ 
lished. 

(c)  Upon  the  adoption  of  the  accrual 
plan  of  accoimting,  pension  payments  to 
employees  retired  before  the  adoption  of 
such  plan  shall  be  charged  to  an  existing 
pension  reserve  or  to  account  6299, 
“Other  extraordinary  income  charges.” 
If  a  carrier  pays  into  its  pension  trust 
fund  the  amount  of  its  existing  pension 
reserve,  any  such  amounts  in  excess  of 
provision  for  pensions  granted  prior  to 
the  adoption  of  the  accrual  plan  may  be 
applied  in  whole  or  in  part  to  the  adjust¬ 
ment  of  future  accrual  charges. 

(d)  Before  adopting  the  accrual  plan 
of  accounting  for  pensions  the  carrier 
shall  inform  this  Commission  of  the  de¬ 
tails  of  its  pension  plan  giving  full  state¬ 
ment  of  the  facts  which  in  its  judgment 
establish  a  contractual  obligation  tor  pen¬ 
sion  payments  together  with  the  actuar¬ 
ial  formula  under  which  it  proposes  to 
create  its  pension  trust  fund,  and  also  a 
copy  of  the  declaration  of  trust  under 
which  the  fund  is  established.  Elach 
carrier  that  has  adopted  the  accrual  plan 
of  accounting  for  pensions  shall  make  no 
change  in  the  accounting  therefor  or  in 
the  method  of  computing  the  amounts  of 
the  accruals  recorded  in  the  accounts 
under  the  plan  without  first  submitting 
full  particulars  of  the  proposed  changes 
and  a  detailed  statement  of  the  reasons 
therefor  to  this  Commission  for  its  con¬ 
sideration  and  approval. 

(e)  No  charges  to  this  account  shall  be 
made  in  anticipation  of  discretionary 
pension  payments  in  the  future. 

(f)  This  account  shall  include  also, 
under  a  separate  subaccount,  amounts 
accrued  to  provide  for  the  payment  of 
termination  allowances  or  similar  bene¬ 
fits  to  employees  of  the  carrier  when  such 
employees  are  laid  off  because  of  lack  of 
work,  and  to  provide  necessary  and  war¬ 
ranted  relief  to  former  employees. 
Charges  to  this  subaccount  shall  be  made 
only  after  approval  by  this  Commission 
of  the  carrier’s  plan  for  administering 
payments  for  these  purposes  and  of  the 
amount  of  the  accruals.  Amounts 
charged  to  this  subaccount  shall  be  con¬ 
currently  credited  to  account  2210,  “Pro¬ 
visions  for  employees’  pensions  and  wel¬ 
fare.” 

(g)  'There  shall  be  credited  to  this  ac¬ 
count  that  portion  of  each  class  of  relief 
and  pensions  assigned  to  construction 
and  custom  work  labor. 
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ITEMS  (SEE  SEC.  34.03-12) 

Accident,  sickness,  death,  and  other 
disability  benefits  to  employees,  their 
representatives  or  beneficiaries. 

Employees  of  relief,  benefit,  and  gen¬ 
eral  medical  departments,  pay  and  ex¬ 
penses  of. 

Expenses  in  connection  with  em¬ 
ployees’  disability  cases,  such  as  hospital, 
nursing,  and  medical  attendance. 

Fees  and  retainers  for  medical  and 
similar  services  incurred  by  relief,  bene¬ 
fit,  and  general  medical  departments. 
Medical  supplies. 

OfiBce  supplies. 

Postage,  printing  and  stationery. 
Premiums  paid  for  group  insurance  for 
the  benefit  of  employees  or  their  bene¬ 
ficiaries. 

Repairs  of  furniture  and  equipment, 
and  cost  and  repairs  of  individual  items 
of  small  value  or  short  life. 

Travel  expenses.  *t 

§  34.4445  Rest  and  lunch  room  ex¬ 
penses.  (a)  This  accoimt  shall  be 
charged  with  the  amount  of  expenses 
incurred  in  operating  rest  and  lunch 
rooms  for  employees,  including  the  cost 
of  meals  provided.  This  includes  the 
cost  of  operating  such  facilities  as  rest 
rooms,  quiet  rooms,  reading  rooms,  med¬ 
ical  rooms,  locker  rooms,  check  rooms, 
sleeping  rooms,  and  dormitories. 

(b)  This  account  shall  be  credited  with 
amounts  paid  to  the  carrier  for  meals 
and  other  services  the  expense  of  which 
is  included  in  this  account. 

ITEMS  (SEE  SECS.  34.03-12  AND  34.03-17) 

Bedding. 

Dishes. 

Electric  power  for  cooking,  refrigera¬ 
tion,  or  operating  kitchen  equipment. 
Food  supplies. 

Fuel  for  cooking. 

Handling  orders  and  bills  for  supplies. 
Ice  for  refrigeration. 

Laundry. 

Linen. 

Lunch  room  managers,  cooks,  cashiers, 
waiters,  and  other  employees,  pay  and 
expense  of. 

Medical  supplies,  including  first-aid 
materials. 

Newspapers,  magazines,  phonograph 
records,  and  radio-tube  replacements. 

Nurses,  matrons,  and  attendants  for 
employees’  quarters,  pay  and  expenses 
of. 

Postage,  printing,  and  stationery. 
Silverware. 

Uniforms.*! 

§  34.4450  Rent  for  offices.  This  ac¬ 
count  shall  include  the  amoimt  of  ex¬ 
penses  incurred  as  rent  for  the  use  of 
space  in  buildings  occupied  by  the  car¬ 
rier  for  general  purposes.  (See  also  sub- 
paragraph  (1)  of  paragraph  (b)  of  Sec. 
34.03-5  and  accounts  4243,  “Rent  for 
operating  oflSces’’  4245,  “Rent  for  other 
facilities”,  and  4940,  “Rent  for  lease  of 
operated  plant.”)  *t 
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§  34.4455  Other  rents.  'This  account  I 
shall  include  amounts  payable  for  oper-  I 
ating  rents  not  provided  for  elsewhere.*! 

§  34.4460  Franchise  requirements  — 

Dr.  (a)  This  account  shall  include  the 
cost,  not  provided  for  in  account  82, 
“Franchises”,  of  services,  plant,  material 
and  supplies,  and  similar  items  furnished 
to  governmental  authorities  in  compli¬ 
ance  with  franchises,  ordinances,  or 
similar  requirements  and  for  which  no 
direct  compensation  is  received  by  the 
carrier.  It  shall  include  the  cost  of 
paving  and  of  premiums  on  indemnity 
or  similar  bonds  required  under  the  gen¬ 
eral  terms  of  a  franchise  or  ordinance 
and  not  in  connection  with  specific  con¬ 
struction  or  maintenance  work.  *! 

(b)  This  account  shall  include 
amounts  paid  for  franchises  running  for 
1  year  or  less  after  acquisition  and  may 
include  direct  charges  for  franchises  ac¬ 
quired  at  small  cost. 

(c)  There  shall  be  charged  to  this  ac¬ 
count  and  credited  to  account  4465, 
“Franchise  requirements — Cr.”,  an 
amount  equal  to  the  revenues  that  would 
be  derived  at  published  tariff  rates  from 
radiotelegraph  services  furnished  to  gov¬ 
ernmental  agencies  in  compliance  with 
franchises,  ordinances,  or  similar  re¬ 
quirements  that  require  that  services  be 
furnished  without  direct  compensation. 

Note  A:  The  cost  of  plant,  supplies,  and 
similar  items  given  as  an  initial  considera¬ 
tion  for  a  franchise  running  for  more  than  1 
year  shaU  be  charged  to  acco\int  82,  "Fran¬ 
chises.” 

Note  B:  Franchise  taxes  paid  annually  or 
more  frequently  shaU  be  charged  to  account 
4932,  “Other  taxes — Operating.” 

Note  C:  The  cost  of  operated  plant  fur¬ 
nished  to  a  governmental  agency  without 
charge  or  used  by  the  carrier  in  rendering 
services  to  a  governmental  agency  without 
charge,  shall  be  Included  in  the  appropriate 
plant  accounts  and  the  maintenance  expenses 
incurred  in  connection  with  such  operated 
plant  shall  be  charged  to  the  appropriate 
.  maintenance  accounts. 

Note  D:  The  cost  of  reconstructing,  or  of 
changing  the  location  of,  operated  plant  to 
conform  with  governmental  requirements,  in¬ 
cluding  such  work  required  under  the  provi¬ 
sions  of  a  franchise  or  ordinance,  shall  be 
charged  to  the  maintenance-expense,  oper¬ 
ated  plant,  and  aUowance-for-dcpreciation 
accounts  appropriate  for  the  work  per¬ 
formed.  *! 

§  34.4465  Franchise  requirements — Cr. 
T^  account  shall  be  credited  with 
amounts  charged  to  account  4460,  “Fran¬ 
chise  requirements — Dr.”,  under  the  pro¬ 
visions  of  paragraph  (c)  of  that  ac¬ 
count.*! 

§  34.4470  Supplies.  This  account 
shall  include  the  cost  of  supplies  used  in 
connection  with  the  general  functions  of 
the  carrier’s  radiotelegraph  operations. 
(See  account  4295,  “Supplies — Operating 
offices,”  and  subparagraph  (1)  of  para¬ 
graph  (b)  of  Sec.  34.03-5.) 

ITEMS  (SEE  SEC.  34.03-12) 

Office  supplies. 

Postage,  stationery,  and  printing. 


§  34.4475  Training  employees.  This 
account  shall  include  the  amount  of  ex¬ 
penses  incurred  in  the  employment '  and 
training  of  employees  of  the  carrier. 

ITEMS  (SEE  SEC.  34.03-12  AMD  34.03-17) 

Advertising  for  employees,  cost  of. 

Employees  attending  supplemental 
training  or  post-graduate  schools,  pay 
and  expenses  of. 

Instructors,  messengers,  supervisors, 
and  others  employed  in  training  schools, 
pay  and  expenses  of. 

Personnel  officers  and  employees  en¬ 
gaged  in  interviewing  applicants  and 
hiring  employees,  pay  and  expenses  of. 
Supplies. 


§  34.4480  House  service,  (a)  This  ac¬ 
count  shall  include  the  amount  of  ex¬ 
penses  incurred  in  the  operation  of  offices 
and  buildings  (whether  owned  or  rented) 
used  in  connection  with  the  general 
functions  of  the  carrier’s  radiotelegraph 
operations. 

(b)  This  account  shall  Include  the 
amounts  of  house  service  expenses  ap¬ 
plicable  to  general  functions  that  are 
transferred  from  account  9035,  “House- 
service  expense — Undistributed.”  (See 
also  paragraph  (b)  of  Sec.  34.03-5.)  *t 

§  34.4499  Other  general  expenses. 
This  account  shall  include  the  amount  of 
operating  expenses  not  includible  in  other 
accovmts. 

ITEMS  (SEE  SEC.  34.03-12) 

Commissions  paid  agents  for  leasing 
space  to  others  in  buildings  partly  occu¬ 
pied  by  the  carrier  in  connection  with  its 
communication  operations. 

Conventions  and  meetings  of  the  in¬ 
dustry,  contributions  for. 

Fees  and  expenses  of  directors. 

Patents  having  an  estimated  service 
life  of  1  year  or  less  and  patents  acquired 
at  small  cost,  amounts  paid  for. 

Research  and  development  work,  not 
includible  in  other  accounts,  cost  of.  (See 
also  Sec.  34.03-10.)  *! 

CLEARING  ACCOUNTS 

Instructions 

§  34.90-1  Purpose  of  clearing  ac¬ 
counts.  The  clearing  accounts  are  pro¬ 
vided  as  a  medium  for  the  distribution  of 
certain  amounts  which  affect  more  than 
one  account.*! 

§  34.90-2  Disposition  of  balances  in 
clearing  accounts,  (a)  The  balances  in 
the  clearing  accounts  shall  be  distributed 
to  the  appropriate  supervision  or  other 
accounts  not  later  than  the  close  of  the 
calendar  year  unless  amounts  included 
therein  appropriately  affect  the  account¬ 
ing  for  future  periods. 

(b)  Undistributed  balances  (other 
than  the  balance  in  accoimt  9030,  “Sup¬ 
ply  expense — Undistributed”)  shall  be  in¬ 
cluded  in  the  balance  sheet  under  ac¬ 
count  1940,  “Debit  balances  in  clearing 
accounts,”  or  account  2320,  “Credit  bal- 
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ances  in  clearing  accounts,”  as  appropri¬ 
ate. 

(c)  The  carrier’s  records  shall  be  so 
maintained  that  an  analysis  of  undis¬ 
tributed  items  in  clearing  accounts  at  the 
close  of  the  calendar  year  may  be  shown 
in  the  reports  to  this  Commission.  (Pre¬ 
scribed  accounts) ’t 

Note:  Number  to  the  right  of  the  decimal 
point  is  the  account  number. 

§  34.9010  Research  and  development — 
Undistributed,  (a)  This  account  shall 
be  charged  with  the  costs  incurred  in 
maintaining  laboratories  and  experi¬ 
mental  stations  for  the  development  of 
equipment,  the  costs  of  research  con¬ 
ducted  for  the  purpose  of  improving  oper¬ 
ations,  and  other  analogous  items.  (See 
also  Sec.  34.03-10.) 

(b)  This  account  shall  be  cleared  by 
charging  the  appropriate  accounts  with 
the  applicable  amounts  contained  herein. 

(c)  The  records  supporting  the  entries 
in  this  account  shall  be  so  maintained 
as  to  show  the  amount  and  nature  of 
each  transaction  recorded  herein. 

ITEMS  (SEE  SEC.  34.03-12) 

Depreciation. 

Electron  tubes. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  supplies. 

Rent.  . 

Repairs. 

Royalties. 

Salaries,  wages,  and  expenses  of  em¬ 
ployees. 

Small  tools. 

Note:  Amounts  included  In  this  account 
applicable  to  projects  that  have  been  aban¬ 
doned  shall  be  cleared  by  charges  to  account 
6299,  "Other  extraordinary  income  charges”, 
unless  otherwise  authorized  or  directed  by 
the  Commission.*  t 

§  34.9015  Vehicle  expense — Undistrib¬ 
uted.  (a)  This  account  shall  include 
maintenance,  depreciation,  and  other  ex¬ 
penses  applicable  to  vehicles  that  are 
not  included  in  other  accounts  at  the 
time  they  are  incurred. 

(b)  This  account  shall  be  cleared  by  ap¬ 
portionment  to  operating-expense,  plant, 
or  other  accounts  benefited  on  such 
basis  as  will  equitably  distribute  the 
amounts  contained  herein. 

ITEMS  (SEE  SEC.  34.03-12) 

Depreciation. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  Supplies. 

Rent. 

Repairs. 

Salaries,  wages,  and  expenses  of  em¬ 
ployees. 

Small  tools. 

•t 

§  34.9020  Shop.  tool,  and  implement 
expense — Undistributed,  (a)  TTiis  ac¬ 
count  shall  include  maintenance,  de¬ 
preciation,  and  other  expenses  applicable 
to  shop  equipment,  tools,  an(i  imple¬ 
ments  and  the  cost  of  material,  labor. 


supplies,  and  other  items  incidental  to 
repair  work  in  the  carrier’s  own  shops 
that  are  not  included  in  other  accounts 
at  the  time  they  are  incurred.  (See 
also  subparagraph  (2)  of  paragraph  (c) 
of  Sec.  34.1-3.) 

(b)  'This  account  shall  be  cleared  by 
apportionment  to  operating-expense, 
plant,  or  other  accounts  benefited  on 
such  basis  as  will  equitably  distribute 
the  amounts  contained  herein. 

ITEMS  (SEE  SEC.  34.03-12) 

Depreciation. 

Heat,  light,  and  power. 

Maintenance. 

Material  and  supplies. 

Rent. 

Repairs. 

Salaries,  wages,  and  expenses  of  em¬ 
ployees. 

Small  tools. 

§  34.9025  Plant-supervision  expense — 
Undistributed,  (a)  'This  account  shall 
be  charged  initially  with  the  salaries 
and  the  ofiBce  and  other  expenses  of  of¬ 
ficers,  superintendents,  engineers,  archi¬ 
tects,  special  consultants,  and  field 
supervisors  engaged  exclusively  in  super¬ 
vising  and  directing  both  maintenance 
and  construction  work;  also  the  similar 
expenses  of  the  office  and  field  forces  of 
such  officers  and  employees. 

(b)  This  account  shall  be  cleared  by 
allocation  to  the  operated  plant  ac¬ 
counts,  to  account  4110,  “Supervision  of 
maintenance,”  and  to  other  appropriate 
accounts,  on  such  basis  as  will  equitably 
distribute  the  amounts  contained  herein. 

Note:  The  salaries  and  the  oCBce  and 
other  expenses  ol  foremen  and  insp)ectors 
in  direct  charge  of  maintenance,  construc¬ 
tion,  or  removal  work  shall  not  be  included 
in  this  account  but  shall  be  charged  direct 
to  the  accounts  appropriate  for  the  class 
of  work  performed. 

ITEMS  (SEE  SEC.  34.03-12) 

Books  and  pieriodicals. 

Plant  supervising  oflBcers  and  their 
staffs,  including  engineers,  office  and 
field  forces  charged  with  planning  for 
and  superintending  maintenance,  con¬ 
struction,  and  plant  removal  work — pay 
and  expenses  of. 

Postage,  printing,  and  stationery. 

Rent  and  repairs  of  offices. 

Supplies. 

Tools  and  instruments  of  small  value 
or  short  life.*! 

§  34.9030  Supply  expense — Undistrib¬ 
uted.  (a)  This  account  shall  include  the 
amount  of  expenses  and  costs  incurred 
in  connection  with  the  purchase,  storage, 
handling,  and  distribution  of  material 
and  supplies  that  are  not  included  in 
other  accounts  at  the  time  they  are  in¬ 
curred  and  the  amount  of  depreciation 
and  maintenance  applicable  to  the 
equipment  of  storerooms. 

(b)  Cash  and  other  discounts  on  ma¬ 
terial  shall  be  deducted  from  the  cost  of 
the  piarticular  material  to  which  they 
relate  or  credited  to  the  accoimt  to  which 


the  material  is  charged.  When  imprac¬ 
ticable  of  such  treatment  they  shall  be 
credited  to  this  account. 

(c)  ’Transpjortation  charges  on  mate¬ 
rial  purchased  shall  be  included  as  a  part 
of  the  cost  of  the  particular  material  to 
which  they  relate.  When  impracticable 
of  such  treatment  they  shall  be  charged 
to  this  account.  Transpiortation  charges 
on  material  recovered  from  plant  re¬ 
tired  shall  be  accounted  for  as  a  part 
of  the  cost  of  removal. 

(d)  This  account  shall  be  cleared  by 
adding  to  the  cost  of  material  and  sup¬ 
plies  a  suitable  loading  charge  that  will 
equitably  distribute  the  amounts  con¬ 
tained  herein. 

ITEMS  (SEE  SEC.  34.03-12) 

Books  and  periodicals. 

Customs  duties  and  excise  taxes. 
Depreciation  and  maintenance  of  store¬ 
room  equipment. 

Insurance  against  losses  and  damages 
to  material  and  supply  stock.  (See  also 
account  4425,  “Insurance.”) 

Inventory  differences  in  material  and 
supplies  that  cannot  be  assigned  to  spie- 
cific  accounts.  (See  also  account  1795, 
“Material  and  supplies.”) 

Losses  due  to  breakage,  leakage,  evapo¬ 
ration,  and  fire  and  other  casualties  to 
supply  stock  not  assigned  to  specific 
accounts  or  distributed  through  the  pric¬ 
ing  of  material  and  supplies  disbursed. 
Postage,  printing,  and  stationery. 
Purchasing  agents,  superintendents 
and  supervisors  of  supplies,  managers  of 
stores,  storekeepers,  clerks,  and  labor¬ 
ers — ^pay  and  expenses  of. 

Rent  and  repairs  of  storehouses,  store¬ 
rooms,  storage  yards,  and  other  quarters. 
Supplies  used. 

Transportation  charges,  undistrib¬ 
uted. 

•t 

§  34.9035  House-service  expense — Un¬ 
distributed.  (a)  'This  accoimt  shall  in¬ 
clude  the  amount  of  expenses  incurred  in 
operating  offices  and  buildings  (whether 
owned  or  rented)  that  are  not  included  in 
other  accounts  at  the  time  they  are  in¬ 
curred. 

(b)  This  account  shall  be  cleared  by 
apportionment  to  operating-expense  or 
other  accounts  benefited  on  such  basis  as 
will  equitably  distribute  the  amounts  con¬ 
tained  herein. 

ITEMS  (SEE  SEC.  34.03-12) 

Building  superintendents  and  others 
engaged  in  supervising  house  service 
operations — pay  and  expenses  of. 
Cleaning  supplies. 

Elevator  service. 

Heat. 

Janitor  service. 

Light. 

Postage,  printing,  and  stationery. 
Power.  (See  also  account  4225,  “Oper¬ 
ating  power.”) 

Refrigeration. 

Rent  and  repairs  of  quarters  used  in 
the  supervision  of  general  house-service 
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operations  other  than  space  used  by 
janitors  and  similar  employees  in  fur¬ 
nishing  house  service  for  a  particular 
building. 

Supplies. 

RETIREMENT  UNITS 

§  34.1-6-1  List  of  units  to  he  used  in 
\connectio:i  vrith  the  accounting  provided 
■tn  Sec.  34.1-6.  (a)  The  following  list  of 
;retirement  units  shall  not  be  considered 
;as  items  determining  the  classification 
lof  plant  (see  Sec.  34.03-12)  or  as  prop¬ 
erty  units  for  use  in  continuous  property 
records  (see  Sec.  34.1-8)  but  shall  be 
iused  in  connection  with  the  accounting 
for  operated  plant  retired  (see  Sec. 
34.1-6). 

(b)  Elimination  of  or  substitution  for 
retirement  units  listed  herein  may  not 
be  performed  without  specific  authority 
by  the  Commission  except  that  items 
which  are  not  combinations  of  the  listed 
retirement  units  may  be  added  without 
such  authority  and  carriers  may  account 
for  listed  units  as  maintenance  when  of 
small  cost  and  not  complete  units  of 
operated  plant. 

(c)  This  list  shall  be  expanded  by  the 
carrier  to  include  complete  units  of  oper¬ 
ated  plant  not  shown  herein. 

(d)  The  carrier  shall  report  to  the 
Commission,  within  forty-five  days  after 
June  30  and  December  31  of  each  year, 
and  as  at  those  dates,  all  additions  which 
have  been  made  to  the  list  imder  this 
authority,  all  items  included  in  the  list 
jwhich  have  become  obsolete,  either  as  to 
(technical  titles  or  use  in  the  communica¬ 
tion  service,  and  the  items  which  the 
experience  of  the  carrier  has  shown  to 
involve  a  small  cost  only.  These  reports 
should  include  such  other  information 
concerning  the  list  as  the  carrier  may  de¬ 
sire  to  place  before  the  Commission  with 
requests  for  appropriate  action  by  the 
Commission  in  the  matters  described. 

(e)  The  article  “a,”  “an,”  or  “the,”  as 
appropriate,  should  be  read  in  connec¬ 
tion  with  each  retirement  unit  listed 
herein. 

Land  Improvements  (Account  12) 
Billboard  or  sign. 

Boimdary  fence,  wall,  or  hedge — con¬ 
tinuous  length  of  50  feet  or  more. 

Branch  or  spur  extending  from  a  main 
roadway  or  sidewalk — complete. 

Bridge  or  trestle  (foot  or  road). 
Fencing,  serving  for  other  than  bound¬ 
ary  purposes — complete,  or  continuous! 
length  of  50  feet  or  more. 

Gate,  ornamental  (not  associated  with 
fence  or  wall). 

Hard-surface  road — complete  system, 
or  continuous  length  of  20  feet  or  more. 
Lawn — complete. 

Loading  platform. 

Railroad  spur  or  siding. 

Roadway,  curbing,  and  sidewalk — 
complete  system,  or  continuous  length 
of  50  feet  or  more. 

Snow  barrier  or  fence. 


Store  yard — complete. 

Swimming  pool,  tennis  court,  or  simi¬ 
lar  unit  of  recreational  equipment — 
complete. 

Drainage,  Sewerage,  Gas,  and  Water 
Systems  (Account  13) 

Basin. 

Branch  or  main  extending  from  drain 
or  sewer — complete. 

Branch  or  spur  extending  from  main 
or  secondary  water  pipe — complete,  or 
continuous  length  of  20  feet  or  more. 
Cesspool  or  septic  tank. 

Drain  or  spillway. 

Dike  or  levee — section  of. 

Drainage  or  sewerage  system. 

Drain  or  sewer — continuous  length  of 
20  feet  or  more. 

Engine. 

Filtration  plant. 

Gas  supply  and  distribution  system 
serving  more  than  a  single  building. 
Hydrant. 

Hydraulic  ram — complete  installation. 
Lawn  sprinkler  system. 

Manhole  or  handhole. 

Motor  (2  or  more  h.p.) . 

Piping  or  other  water-conducting  sys¬ 
tem — complete,  or  continuous  length  of 
20  feet  or  more. 

Reservoir. 

Shelter  or  housing  for  machinery. 
Sub-surface  drain  bed. 

Water  or  gas  main. 

Water  pump. 

Water  sjrstem. 

Water  tank,  with  or  without  tower  or 
other  support. 

Well. 

Windmill  or  windmill  tower. 

Buildings  (Account  14) 

Air-conditioning  or  ventilating  system, 
Automatic  stoker. 

Boiler. 

Building. 

Coal  or  ash  conveying  S3rstem. 

Elevator — complete,  with  operating 
mechanism. 

Fire  escape. 

Floor-covering  for  one  room. 

Furnace. 

Gas-burner  system. 

Heating  system. 

Hot-water  heater. 

House-lighting  or  power  board. 

Metal  window — complete,  with  box, 
frame,  and  sash. 

Motor  (2  or  more  h.  p.),  generator, 
engine,  turbine,  pump,  compressor,  ven¬ 
tilating  fan,  air  washer,  elevator  drum, 
or  similar  item  of  equipment,  with  or 
without  associated  wiring,  control  equip¬ 
ment,  etc. 

Oil-burner  system. 

Oil  tank.  . 

Roof — with  or  without  supporting 
structures.  (A  building  of  irregular 
shape  having  more  than  one  roof  level 
may  have  several  Isolated  roofs,  each  of 
which  shall  be  considered  an  entire  roof. 
In  the  case  of  buildings  to  which  lateral 
extensions  have  been  made,  even  though 


having  but  one  roof  level,  that  part  of 
the  roof  covering  an  entire  section  built 
at  one  time  shall  be  considered  an  entire 
roof.) 

Note:  In  addition  to  the  foregoing  retire¬ 
ment  units,  material  (i.  e.,  portions  of  build¬ 
ings,  equipment,  fixtures,  etc.)  installed  and 
retired,  and  the  labor  and  incidental  costs 
Involved  in  connection  with  work  of  the 
following  character,  shall  be  handled  through 
the  plant  and  depreciation-allowance 
accounts: 

Changes  in  the  type  of  operation  of 
elevator  systems,  e.  g.,  a  change  from 
manual  to  automatic  control  of  cars, 
from  manual  to  power  operation  of 
doors,  from  low  speed  to  high  speed, 
from  direct  to  alternating  current,  from 
hydraulic  to  electric  operation,  from  one 
tjrpe  of  signaling  or  dispatching  system 
to  another. 

Relocation  of  toilet  rooms,  battery 
rooms,  kitchens,  terminal  rooms,  ma¬ 
chine  rooms,  transformer  vaults,  etc. 

Structural  changes,  such  as:  Rein¬ 
forcements  of  floors,  roofs,  bearing  walls, 
footings,  and  foundations;  additions  or 
relocations  of  elevator  shafts,  stairways. 
Are  exits,  and  vaults,  but  excluding 
switchboard  cable  holes  and  slots;  and 
building  alterations  required  for  Are  pro¬ 
tection  and  other  safety  measures. 

Changes  in  the  type  of  electric  current 
supply,  or  of  ventilating,  air-condition¬ 
ing,  or  similar  systems. 

Building  enlargements. 

Replacements  of  plumbing  or  heating 
pipes  (with  or  without  associated  valves) , 
except  when  necessitated  by  minor  re¬ 
pairs  or  minor  relocations  of  fixtures. 

Replacements  of  all  or  substantially  all 
the  lighting  fixtures  (with  or  without 
associated  wiring  and  conduit)  in  one 
operating  or  equipment  room  or,  in  the 
case  of  office  space,  on  one  floor  of  a 
building. 

General  replacements  (throughout  a 
building  or  throughout  an  entire  portion 
erected  at  one  time)  of  items  such  as 
supply,  return,  or  air  valves  in  heating 
systems;  hot  or  cold  water  valves  or 
faucets;  and  plumbing,  heating  or  drain¬ 
age  traps. 

Towers  and  Masts  (Account  21) 

Beacon  light,  with  or  without  acces¬ 
sories. 

ChDssarm  or  bridge. 

Guy  and  anchor — complete. 

Halyard,  permanent. 

Mast,  pole-type  of  A-frame  structure. 
Topmast. 

Tower. 

Tower-lighting  system. 

Triatic  system. 

Winch,  with  or  without  foundation. 
Antenna  Systems  (Account  22) 
Antennas 

Antenna — complete. 

Single  or  multiple  antenna  wire  (with 
or  without  associated  spacers,  support¬ 
ing  insulators,  and  catenary  wires,  if  in¬ 
tegral  parts  of  span) — continuous  span. 
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Single  “panel”  of  antenna  wire,  with 
supporting  wire  and  insulators. 

Ground  or  Counterpoise  Systems 

Counterpoise  system. 

Ground  system. 

Overhead  transmission  line  for  dis¬ 
tribution  of  the  current  to  the  ground, 
wires,  or  plates. 

Radio  Frequency  Transmission  Lines 
Filter  assembly. 

Inside  transmission  line  system. 
Transmission  branch  line. 

Transmission  line  ssrstem. 

Tuning  and  Uncoupling  Coils 

Long-wave  tuning  coil  or  uncoupling 
coil. 

Shelter  or  housing. 

Sleet-Melting  Installations 

Power  board. 

Power-supply  cable. 

Shelter,  housing,  or  platform. 
Sleet-melting  system. 

Transformer  or  bank  of  transformers. 

Control  Lines  (.Account  26)  and  Potoer- 
Supply  Lines  (Account  27) 

Burled  cable — a  section  of  300  feet  or 
more,  or  a  section  between  manholes, 
splicing  boxes,  or  pedestals. 

Cable,  with  or  without  associated  sus¬ 
pension  strand,  clamps,  or  rings. 

Case  of  equipment,  such  as  loading 
colls,  building-out  condensers,  carrier¬ 
line  filters,  or  auto-transformers. 

Field  telei^one  system. 

Gas-pressure  fault-indicating  system. 
Manhole. 

Pole  (i.  e.,  line  pole,  brace  pole,  guy 
pole,  or  pole  forming  part  of  an  A  or  H 
frame),  with  or  without  associated  an¬ 
chors,  guys,  steps,  or  other  appurte¬ 
nances. 

Special  fixtures  (i.  e.,  a  bridge  fixture, 
a  tower,  or  other  special  river-crossing 
or  long-span  fixture),  with  or  without 
associated  anchors,  guys,  or  other  appur¬ 
tenances. 

Underground  conduit — a  section  be¬ 
tween  a  manhole,  handhole,  or  service 
box  and  a  pole  or  building. 

Underground  conduit — a  section  be¬ 
tween  two  manholes,  handholes,  or  serv¬ 
ice  boxes. 

Underground  conduit  dips  between  two 
poles,  between  a  pole  and  a  building,  or 
between  two  buildings. 

Wire,  with  or  without  associated  Insu¬ 
lators  or  other  hardware — two  or  more 
continuous  spans. 

Electron-Tube  Transmitter  Equipment 
(Account  21) 

Air  ducts  system. 

Amplifier  unit. 

Antenna  coupling  device. 

Blower. 

Control  panel. 

Driver  or  exciter  unit. 

Generator. 

Modulator  unit. 


Motor  (2  or  more  h.  p.). 

Oil  cooler. 

Oscillator  unit. 

Radiator. 

Rectifier  unit. 

Transformer  (25  or  more  Kv-a). 
Transmitter— complete,  with  or  with¬ 
out  associated  wiring  or  conduits. 

Water  pump. 

Other  Transmitter  Equipment  (Account 
32) 

Alternator,  radio  frequency. 

Amplifier,  magnetic. 

Arc  transmitter. 

Armature  (associated  with  main 
machine  of  25  or  more  h.  p.) . 

Compressor. 

Condensers,  battery  of. 

Foundation. 

Oil  tank. 

Pump. 

Motor  (2  or  more  h.  p.). 

Motor  generator. 

Panel  or  switchboard. 

Rotor. 

Spark  transmitter. 

Transformer  (25  or  more  Kv-a) . 

Cooling  Apparatus  (Account  33) 

Air  duct. 

Blower. 

Brine  tank. 

Cooling  pond. 

Cooling  pond  louvre  or  wind  break. 
Cooling  tower. 

Fan,  exhaust. 

Heat  exchanger. 

Machine  foundation. 

Motor  (2  or  more  h.  p.) . 

Pump. 

Radiator. 

Refrigerating  unit. 

Spray  tower. 

Sump. 

System  of  pipes  from  pump  and  cool¬ 
ing  device  to  a  transmitter  or  rectifier. 
Water  Still. 

Water  storage  tank. 

Receiver  Equipment  (Account  34) 

Amplifier  unit. 

Antenna  combining  or  coupling  unit. 
Coil  box. 

Converter  unit. 

Demodulator  or  detector  unit. 
Oscillator  unit. 

Power-supply  panel  or  unit. 

Receiver  rack. 

Receiving  set — complete. 

Rejector  coupling  unit. 

Table  or  desk  used  as  a  mounting. 
Tone  keyer  unit. 

Tuner  unit. 

Potoer  Supply  and  Distributum  Equip¬ 
ment  (Account  36) 

Other  than  storage  battery  equipment 

Alternator. 

Ash  or  coal  conveyor. 

Boiler. 

Circuit  breaker. 

Compensator. 

Concrete  vault 


Control  panel. 

Peed  water  condenser. 

Generator. 

Housing  or  shelter  for  pump. 

Machine  foundation. 

Mercury  tank. 

Motor  generator  unit. 

Motor  (2  or  more  h.  p.) . 

Power  plant— complete. 

Power  substation— complete. 

Prime  mover. 

Pump-fuel  oil  or  feed  water. 

Rectifier,  power. 

Switchboard,  power. 

Starter. 

Tank — fuel  oil,  feed  water,  or  com¬ 
pressed  air. 

Transformer  (25  or  more  Kv-a). 

Voltage  regulator. 

Storage  Battery  Equipment 

Battery — complete,  with  or  without 
rack,  cabinet,  or  counter. 

Battery  plates — complete. 

Battery  rack  or  cabinet  (storage  or 
dry). 

Electric  motive  cells. 

Filter  assembly,  battery  charging. 

Group  of  bus  bars,  cable,  or  wiring, 
with  or  without  conduit,  such  as  be¬ 
tween:  Battery  and  fuse  panel  and 
Power  switchboard  and  equipment. 

Motor  generator. 

Rectifier,  battery  charging. 

Switchboard,  storage  battery. 

Tanks  or  jars — complete  set. 

Control  Apparatus  (Account  40) 
Frequency-Measuring  Equipment 

Amplifier  imit. 

Comparator. 

Equiimient  rack. 

Equipment  table. 

Frequency  standard. 

Frequency  standard  check  equipment 
unit. 

Harmonic  generator  or  distortion  am¬ 
plifier  unit. 

Multi-vibrator  unit. 

Oscillator  unit. 

Power  supply  unit. 

Radio  receiver  or  unit. 

Recorder,  time-signal. 

Regulator  unit. 

Shielded  frequency-measuring  room  or 
booth  (not  part  of  a  building) . 
Synchronous  clock. 

Temperature  controlled  box. 

Message  Transmitting  and  Receiving 
Apparatus 

Automatic  transmitter  unit  or  base. 
Desk  or  table  fitted  with  radiotele¬ 
graph  or  other  telegraph  apparatus. 
Error  detector  unit. 

Facsimile  machine  (transmitting,  re¬ 
ceiving,  or  combination). 

Ink  recorder  or  undulator. 

Photoradio  operating  table — complete, 
with  wiring,  outlets,  cwnpressor,  etc. 
Photoradio  receiving  recorder. 
Photoradio  universal  transmitting  and 
receiving  machine. 

Printer  (keyboard,  page,  or  tape) . 
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Table  or  stand  used  as  a  mounting  for ' 
automatic  telegraph  apparatus  or  for 
keyboard  printer. 

Tape  perforator  or  reperforator,  with 
or  without  cover  or  case. 

Tape  puller. 

Tape  puller  foot  control  assembly — ^in¬ 
tegral  with  operating  table. 

Teletypewriter. 

Time  stamp  (a.  c.  or  d.  c.),  or  entire 
time-stamp  installation. 

Typewriter,  traffic. 

Water  copy  wringer  or  press. 

Message  Conveyor  Equipment 

Conveyor  belt  installation. 

Metal  chute. 

Pneumatic  tubing,  with  or  without 
protective  covering — section  of. 

Tubing  blower  motor. 

Calling  and  Order-dispatching 
Equipment 

Annunciator  system. 

Call  register. 

Microphone  and  loud-speaker  order¬ 
dispatching  and  intercommunicating 
system. 

Microphone — complete,  with  mount¬ 
ing,  connecting  cord,  etc. 

Public-address  system. 

Telautograph  instaUation. 

Telegraph  or  telephone  order-dis¬ 
patching  and  intercomunicating  system. 

Terminal  Equipment 

Amplifier  rectifier  unit. 

Amplifier  unit. 

Board-printer-control,  relay,  amplifier, 
line-test,  or  keyer. 

Concentrator  for  radio  or  wire-line 
telegraph  circuits,  printer  circuit,  or  tele¬ 
phones. 

Control  booth. 

Control  desk  or  console. 

Control  or  switching  box. 

Converter  unit. 

Desk  or  table  fitted  with  radiotele¬ 
graph  or  other  telegraph  apparatus. 
Electrically  shielded  control  room. 
Filter-rack  installation. 

Filter  unit. 

Fuse  panel,  with  or  without  associated 
wiring. 

Lamp  panel,  with  or  without  associ¬ 
ated  wiring. 

Microphone — complete,  with  mount¬ 
ing,  connecting  cord,  etc. 

Mixer  panel. 

Modulator  unit. 

Mounting  for  line-terminal  equip¬ 
ment — table,  desk,  or  rack. 

Multiplex  terminal. 

Oscillator  unit. 

Photoradio  or  facsimile  terminal 
Radio  transmitter  frequency  control 
installation. 

Relay  test  panel,  with  or  without  asso¬ 
ciated  wiring. 

Remote  control  board,  transmitter  or 
receiver. 

Single  bay  of  relay  rack  or  other  sup¬ 
porting  structure  for  terminal  or  other 
equipment. 

Telegraph,  telephone,  or  program  con 
trol  board. 


Telegraph  test  board. 

Telephone  modulator  (portable) 
telephone  modulator  installation. 
Tone-generator  installation. 
Volume-indicator  unit. 


or 


Monitoring  Equipment 

Monitor  loud  speaker,  portable. 

Monitor  receiver,  portable. 

Monitor  recorder,  portable. 

Multiple  pen  recorder. 

Telephone  head  set,  hand  set,  or  breast 
set. 

Telephone  receiver  or  transmitter,  op¬ 
erator’s,  portable. 

Equipment  on  Customers'  Premises 
{Account  41) 

Call  box. 

Morse  set. 

Printer. 

Telephone. 

Furniture  and  Office  Equipment 
{Account  51) 

Each  principal  item  of  equipment, 
such  as:  Accounting,  adding,  addressing, 
billing,  blueprinting,  calculating,  or  list¬ 
ing  machine;  Bed,  cot,  couch,  davenport, 
or  lounge;  Ci^abinet;  Counter  installation; 
Desk;  Piano  or  phonograph;  Refriger¬ 
ator;  Safe;  Typewriter;  Vacuum  cleaner; 
Washing  machine;  Water  coder. 

Ship  Station  Equipment  {Account  61) 
and  Other  M^Ue  Station  Equipment 
{Account  69) 

Each  applicable  item  of  equipment  as 
listed  under  the  preceding  capUons. 

Vehicles  and  Draft  Animals  {Account  71) 

Each  principal  item  of  equipment  such 
as:  Air  compressor,  mobile;  Aeroplane; 
Automobile;  Boat  or  barge;  Draft  ani¬ 
mal;  Motorcycle;  Motortruck  bodyi 
Motor  truck,  with  or  without  body; 
Mounted  kitchen;  Pole  dolly  or  dinky; 
Set  of  harness;  Sled;  Tractor  or  trailer; 
Wagon. 

Shop  Equipment,  Tools,  and  Impiements 
{Account  72) 

Testing  and  Adjusting  Equipment 
Ammeter. 

Bridge  (capacity,  resistance,  induct¬ 
ance,  or  combination  thereof) . 

Circuit  tester  or  analyzer. 

Crystal  testing  installation. 

Decade  resistance  box.  I 

Decremeter.  I 

Dummy  antenna  or  dummy  load. 

Field  intensity  measuring  installation. 
Harmonic  generator  or  distortion  am¬ 
plifier  unit. 

Linemen’s  test  set. 

Meter — capacity,  conductance,  field 
intensity  (including  antenna),  portable 
fiow,  or  light  intensity. 

Magneto  test  set. 

Oil  testing  set. 

Oscillator  unit,  portable. 

Oscillograph  or  oscilloscopes 
Portable  teledione  outfit. 

Pyrometer,  portable. 

Relay  test  panel,  with  or  without  as¬ 
sociated  wiring. 

Stroboscope. 


Temperature  controlled  oven. 

Test  amplifier  unit,  portable. 

Test  meter,  with  or  without  associated 
external  thermocouple  or  multiplier. 

Test  table. 

'Ihermocouple. 

Vacuum-tube  gas  detector. 

Vacuum-tube  temperature  measuring 
meter. 

Vacuum-tube  tester,  portable. 
Vacuum-tube  testing  installation — 
complete. 

Volt  meter. 

Volume  or  power  level  indicator,  port¬ 
able. 

Wave  meter,  portable. 

Portable  Tools  and  Implements 

Each  principal  item  of  equipment,  such 
as:  Air  compressor,  mobile;  Back-filling 
machine;  Blower,  power;  Concrete  mixer; 
Compressed  air  tool;  Cfirane  or  derrick, 
mobile;  Earth-boring  machine  (not  part 
of  a  truck  or  tractor) ;  Farm  implement; 
Forge;  Paint  spray  outfit;  Pole-treating 
installation;  Power  drill  or  hammer; 
Surveyor’s  transit;  Tower  erection  cage; 
Trenching  machine;  Wire-measuring 
machine. 

Other  Equipment 

Each  principal  item  of  equipment,  such 
as:  Acetylene  torch  outfit;  Boring  mill; 
Chain  hoist;  Lathe;  Milling  machine;  Oil 
filter  press,  with  associated  equipment; 
I  Power  planer,  drill  press,  grinder,  or  saw; 
I  Shop  motor  (2  or  more  h.  p.) ;  Welding 
outfit;  Work  bench  or  table. 


Store  and  Warehouse  Equipment 
{Account  73) 

Each  principal  item  of  store  and  ware¬ 
house  equipment,  such  as:  Barrel;  Cart; 
Counter,  movable;  Crane;  Gasoline  pump 
or  tank;  Hand  cart  or  hand  truck;  Lad¬ 
der;  Oil  pump;  Oil  tank;  Tool  rack  or 
tool  case;  Truck;  Wire-measuring  ma¬ 
chine. 

n 

By  the  Commission. 

[seal]  T.  J.  Slowie, 

Secretary. 

[P.  R.  Doc. 


3^2305;  Piled, 
9:54  a.  m.] 


July  1,  1939; 


Notices 


CIVIL  AERONAUTICS  AUTHORITY. 

[Docket  Nos.  1-401  (B)-l.  4-401  (B)-l,  9-401 
(B)-S.  11-401  (B)-4] 

In  the  Matter  op  the  Applications  op 
Branifp  Airways,  Inc.,  Chicago  & 
Southern  Air  Lines,  Inc.,  Eastern  Air 
Lines,  Inc.,  Missouri  Central  Air¬ 
lines,  Inc.,  for  Certificates  of  Public 
Convenience  and  Necessity  Under 
Section  401  (b)  op  the  Civil  Aero¬ 
nautics  Act  op  1938 

NOTICE  OP  hearing 

The  above-entitled  proceeding  is  as¬ 
signed  for  public  hearing  on  September 
1 6,  1939,  10  o’clock  a.  m.  (Eastern  Stand- 
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ard  Time) .  at  the  Carlton  Hotel,  923  16th 
St.  NW.,  Washington,  D.  C.,  before  an 
Examiner. 

Dated  Washington,  D.  C.,  Jime  30, 
1939. 

By  the  Authority. 

[seal]  Paul  J.  Frizzell, 

Secretary. 

IP.  B.  Doc.  39-2360;  Piled.  July  6.  1939; 
12:09  p.  m.] 


(Docket  Nos.  12-401  (B)-l.  195] 

In  THE  Matter  of  the  Applications  op 
Trans-Southern  Airlines,  Inc.,  Bra- 
niff  Airways,  Inc.,  for  Certificates 
of  Public  Convenience  and  Necessity 
Under  Section  401  (b)  of  the  Civil 
Aeronautics  Act  of  1938 

NOTICE  or  hearing 

Hie  above-entitled  proceeding  is  as¬ 
signed  for  public  hearing  on  September 
18,  1939,  10  o’clock  a.  m.  (Eastern  Stand¬ 
ard  Time),  at  the  Raleigh  Hotel,  12tli 
Street  and  Pennsylvania  Avenue  NW., 
Washington,  D.  C.,  before  an  Examiner. 
Dated  Washington,  D.  C.,  June  30, 1939. 
By  the  Authority. 

[SEAL]  Paul  J.  Frizzell, 

Secretary. 

IF.  R.  Doc.  39-2361;  FUed,  July  6,  1939; 
12:10  p.  m.] 


(Docket  Nos.  11-401  (B)-2,  11-401  (B)-3. 
9-401  (B)-4,  9-401  (B)-5,  230] 

In  the  Matter  of  the  Applications  of 
Missouri  Central  Airlines,  Inc.  East¬ 
ern  Air  Lines,  Inc.  for  Certificates  of 
Public  Convenience  and  Necessity 
Under  Section  401  (b)  of  the  Civil 
Aeronautics  Act  of  1938 

NOTICE  of  hearing 

'The  above-entitled  proceeding  is  as¬ 
signed  for  public  hearing  on  September 
27, 1939,  10  o’clock  a.  m.  (Eastern  Stand¬ 
ard  'Time) ,  at  the  Mayflower  Hotel,  Con¬ 
necticut  Avenue  and  De  Sales  Street  NW., 
Washington,  D.  C,,  before  an  Examiner. 
Dated  Washington,  D.  C.,  June  30, 1939. 
By  the  Authority. 

[seal]  Paul  J.  Frizzell, 

Secretary. 

(P.  R.  Doc.  39-2356:  PUed,  July  6.  1939; 
12.09  p.  m.] 


[Docket  Nos.  162,  224,  244] 

In  the  Matter  of  the  Applications  of 
Delta  Air  Corporation,  Pennsylvania- 
Central  Airlines  Corp.  for  Certifi¬ 
cates  OF  Public  Convenience  and  Ne¬ 
cessity  Under  Section  401  (b)  or  the 
Civil  Aeronautics  Act  of  1938 

notice  or  HEARING 

The  above-entitled  proceeding  Is  as¬ 
signed  for  puUic  hearing  on  October  9, 
1939,  10  o’clock  a.  m.  (ESastem  Standard 
Time),  in  Conference  Room  B  of  the 


Departmental  Audltorlmn,  Washington, 
D.  C.,  before  an  Examiner. 

Dated  Washington,  D.  June  30, 
1939. 

By  the  Authority. 

[seal]  Paul  J.  Frizzell, 

Secretary. 

IP.  R.  Doc.  39-2359;  PUed,  JvUy  6,  1939; 
12:09  p.  m.] 


[Docket  Noe.  192, 251] 

In  the  Matter  of  the  Applications  of 
Braniff  Airways,  Inc.,  Kansas  City 
Southern  Transport  Co.,  Inc.,  for 
CJerttficates  of  Public  (Convenience 
AND  Necessity  Under  Section  401  (b) 
OF  THE  Civil  Aeronautics  Act  of  1938 

notice  of  hearing 

The  above-entitled  proceeding  is  as¬ 
signed  for  public  hearing  on  October  18, 
1939,  10  o’clock  a.  m.  (Eastern  Standard 
Time),  at  the  Carlton  Hotel,  923  16th 
St.  NW.,  Washington,  D.  C.,  before  an 
Examiner. 

Dated  Washington,  D.  C.,  June  30, 
1939. 

By  the  Authority. 

[seal]  Paul  J.  Frizzell, 

Secretary. 

(P.  R.  Doc.  39-2357;  Piled,  JiUy  6,  1939; 
12:09  p.  in.] 


[Docket  No.  245] 

In  the  Matter  of  the  Application  op 
Pennsylvania-Central  Airlines  Corp. 
for  Certificate  of  Public  Convenience 
AND  Necessity  Under  Section  401  (b) 
OF  THE  ChviL  Aeronautics  Act  of  1938 

NOTICE  OF  HEARING 

The  above-entitled  proceeding  is  as¬ 
signed  for  public  hearing  on  October  30, 
1939,  10  o’clock  a.  m.  (Eastern  Standard 
Time) ,  at  the  Mayflower  Hotel,  Connecti¬ 
cut  Avenue  and  De  Sales  Street  NW., 
Washington,  D.  C.,  before  an  Examiner. 
Dated  Washington,  D.  C.,  June  30, 1939. 
By  the  Authority. 

[seal]  Paul  J.  Frizzell, 

Secretary. 

(P.  R.  Doc.  39-2358;  Piled,  July  6.  1939; 
12:09  p.  in.] 


FEDERAL  COMMUNICA'nONS  CX)M- 
MISSION. 

[Docket  No.  5672] 

Investigation  of  Enlargement  by  South¬ 
western  Bell  Telephone  Company  of 
Kansas  City  Exchange  Area 

NOTICE  OF  HEARING 

At  a  session  of  the  Federal  Communi¬ 
cations  Commission,  held  in  its  offices  at 
Washington,  D.  C.,  on  the  27th  day  of 
June  1939, 

Whereas,  the  Commission  having  here¬ 
tofore  entered  upon  an  informal  inves¬ 
tigation  of  the  enlargement  by  the 
Southwestern  Bell  Telephone  Company 


of  the  Kansas  City  Exchange  Area  and 
the  circumstances  connected  therewith; 
and 

It  appearing,  that  a  formal  hearing 
upon  the  questions  involved  in  said  in¬ 
vestigation  is  desirable;  it  is 
Ordered,  That  the  Commission,  upon 
its  own  motion  and  without  formal 
pleadings,  enter  upon  a  hearing  con¬ 
cerning  the  enlargement  by  the  South¬ 
western  Bell  Telephone  Company  of  the 
Kansas  City  Exchange  Area,  and  par¬ 
ticularly  concerning  the  failure  of  the 
Southwestern  Bell  Telephone  Company 
to  have  on  file  with  this  Commission  the 
Interstate  telephone  rates,  particularly 
the  interstate-interzone  message  rates, 
as  are  applied  to  the  said  Kansas  City 
area;  and  whether  said  failure  to  file 
such  rates  is  in  violation  of  any  provi¬ 
sions  of  the  Communications  Act  of  1934, 
as  amended. 

It  is  further  ordered.  That  this  order 
be  served  upon  Southwestern  Bell  Tele¬ 
phone  Company,  and  that  this  carrier  be, 
and  it  hereby  is,  made  respondent  to  this 
proceeding,  and  that  notice  to  the  public 
be  given  by  posting  a  copy  of  this  order  in 
the  office  of  the  Secretary  of  the  Com¬ 
mission. 

It  is  further  ordered.  That  this  pro¬ 
ceeding  be,  and  it  hereby  is,  assigned  for 
hearing  on  the  18th  day  of  September 
1939,  at  10:00  a.  m.,  at  the  offices  of  the 
Federal  Communications  Commission  in 
I  Washington,  D.  C. 

By  the  Commission. 

[seal]  T.  j.  Slowie, 

Secretary. 

[P.  R.  Doc.  39-2341;  Piled,  July  6,  1939; 

9:10  a.  m.] 


FEDERAL  DEPOSIT  INSURANCE  COR¬ 
PORATION. 

Resolution  Authorizing  Call  for  Re¬ 
port  OF  Condition 

Pursuant  to  the  provisions  of  para¬ 
graph  (3)  of  subsection  (k)  of  Section 
12B  of  the  Federal  Reserve  Act,  as 
amended,  be  it  resolved  that  each  insured 
State  nonmember  bank,  except  a  District 
bank,  be,  and  hereby  is,  required  to  sub¬ 
mit  to  the  Federal  Deposit  Insurance  Cor¬ 
poration  within  ten  days  after  receipt  of 
notice  of  this  resolution  a  report  of  its 
condition  as  of  the  close  of  business  Fri¬ 
day,  June  30, 1939,  on  Form  No.  64 — Call 
No.  11.  Said  report  of  condition  shall  be 
prepared  in  accordance  with  the  booklet 
entitled  “Instructions  for  the  Preparation 
of  Reports  of  Condition  on  Form  64.”  ^ 
Adopted  by  the  Board  of  Directors  of 
the  Federal  Deposit  Insurance  Corpora¬ 
tion  on  July  1,  1939. 

[SEAL]  E.  F.  Downey, 

Secretary. 

[P.  R.  Doc.  89-2335;  Piled  July  6,  1939; 

8:36  p.  m.] 


spiled  as  a  part  of  the  original  document: 
oc^ies  available  upon  request  to  the  Federal 
Deposit  Insurance  Ckirporatiou. 
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FEDERAL  TRADE  COMlVnSSION. 

United  States  of  America — Before 
Federal  Trade  Commission 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C,  on  the  1st 
day  of  July,  A.  D.  1939. 

Commissioners:  Robert  E.  Freer, 

Chairman;  Garland  S.  Ferguson,  Charles 
H.  March,  Ewin  L.  Davis,  William  A. 
Ayres, 

[Docket  No.  3769] 

In  the  Matter  of  S  &  K  Sales,  Inc.,  a 
Corporation 

ORDER  APPOINTING  EXAMINER  AND  FIXING 
TIME  AND  PLACE  FOR  TAKING  TESTIMONY 

This  matter  being  at  issue  and  ready 
for  the  taking  of  testimony,  and  pursu¬ 
ant  to  authority  vested  in  the  Federal 
Trade  Commission,  under  an  Act  of  Con¬ 
gress  (38  Stat.  717;  15  UJS.CA.,  Section 
41), 

It  is  ordered.  That  Miles  J.  Furnas,  an 
examiner  of  this  Commission,  be  and  he 
hereby  is  designated  and  appointed  to 
take  testimony  and  receive  evidence  in 
this  proceeding  and  to  perform  all  other 
duties  authorized  by  law; 

It  is  further  ordered.  That  the  taking 
of  testimony  in  this  proceeding  begin  on 
Monday,  July  10,  1939,  at  ten  o’clock  in 
the  forenoon  of  that  day  (central  stand¬ 
ard  time)  in  Room  516,  Federal  Building, 
St.  Louis,  Missouri. 

Upon  completion  of  testimony  for  the 
Federal  Trade  Commission,  the  exam¬ 
iner  is  directed  to  proceed  immediately 
to  take  testimony  and  evidence  on  behalf 
of  the  respondent.  The  examiner  will 
then  close  the  case  and  make  his  report. 
By  the  Commission. 

[seal]  Otis  B.  Johnson, 

Secretary. 

[P.  R.  Doc.  39-2342;  PUed,  July  6.  1939; 
9:38  a.  m.] 


RURAL  ELECTRIFICATION  ADMINIS¬ 
TRATION. 

[Administrative  Order  No.  367] 
Allocation  of  Funds  for  Loans 
June  30, 1939. 

By  virtue  of  the  authority  vested  in  me 
by  the  provisions  of  Section  4  of  the 
Rural  Electrification  Act  of  1936,  as 
amended,  I  hereby  allocate,  from  the 
sums  authorized  by  said  Act,  funds  for 
loans  for  the  projects  and  in  the  amounts 
as  set  forth  in  the  following  schedule; 


Project  designation  Amount 

Arkansas  R9014C1  A.  P.  &  L _ $200, 000 


John  M.  Carmody, 

Administrator. 

[P.  R.  Doc.  39-2337;  Piled,  July  6,  1939; 
9:09  a.  m.] 


[  Administrative  Order  No.  368]  i 

Allocation  of  Funds  for  Loans 
June  30,  1939. 

By  virtue  of  the  authority  vested  in 
me  by  the  provisions  of  Section  5  of 
the  Rural  Electrification  Act  of  1936,  as 
amended,  I  hereby  allocate,  from  the 
sums  authorized  by  said  Act,  funds  for 
loans  for  the  projects  and  in  the  amounts 
as  set  forth  in  the  following  schedule: 


Project  designation  Amount 

Alabama  0027W1  Conecuh _ $10,000 

Alabama  0030W1  Autauga _  5,  000 

California  0018W1  San  Diego _  2,  000 

Idaho  OOllWl  Kootenai _ _  5.000 

Idaho  0017W2  Premont _  10,000 

Indiana  0040W1  Knox _  6. 000 

Indiana  0055 W1  Tippecanoe _  6, 000 

Indiana  0072W1  Clark _  6,000 

Iowa  0051W1  Winnebago _  5,000 

Kansas  0026W1  Coflfey _  3, 000 

Kansas  0030W1  Nemaha _  10, 000 

Kansas  0033W1  Pratt. _ _  5,000| 

Kentucky  0003W1  Jackson _  5, 000 

Kentucky  0046W2  Harrison _  5,  000 

Mississippi  0039W1  Jackson _  6, 0(X) 

Missouri  0038W1  Re3molds _  5,  000 

New  Mexico  0008W1  Roosevelt _  5, 000 

Pennsylvania  0013W2  Tioga _  5,000 

South  Carolina  0019W1  Laurens _  7,  000 

Texas  OOllWl  Kaufman _  3,000 

Texas  0050W1  Grayson _  5, 000 

Texas  0085W1  Wise__ _ _  4,000 

Texas  OlOlWl  Parker _  4.000 

Washington  0028W1  Kittitas _  5. 000 

Wyoming  0014W1  Laramie _  8, 000 


John  M.  Carmody, 

Administrator. 

[P.  R.  Doc.  39-2338;  Piled,  Jvdy  6,  1939; 
9:09  a.  m.] 


[Administrative  Order  No.  369] 
Allocation  of  Funds  for  Loans 

June  30,  1939. 

By  virtue  of  the  authority  vested  in  me 
by  the  provisions  of  Section  4  of  the 
Rural  Mectrification  Act  of  1936,  as 
amended.  I  hereby  allocate,  from  the 
sums  authorized  by  said  Act,  funds  for 
loans  for  the  projects  and  in  the  amounts 
as  set  forth  in  the  following  schedule: 


Project  designation  Amount 

Alabama  0025B1  Bullock _ $107,  000 

Arizona  0014G1  Cochise _  120,000 

Arkansas  0027A1  Ouachita _  126,000 

Georgia  0039C1  Hart . .  162,000 

Georgia  0088B1  Telfair _  90, 000 

Illinois  0044G1  Carroll. . 75,000 

Illinois  0046A1  Madison _  339,000 

Lowa  0021B1  Guthrie . .  255.  000 

Kentucky  0021E1  Nelson _  19. 000 

Kentucky  003 ICl  Union _  64,000 

Kentucky  0038B1  Pulton.. .  16,000 

Kentucky  0040B2  Jessamine _  12, 000 

Minnesota  0035C1  Brown _  128, 000 

Mississippi  0023D1  Copiah _  62,000 

Missouri  0026B1  Ralls _  57, 000 

North  Carolina  0021C1  Sampson _  90, 000 

Ohio  0086C1  Guernsey _  170, 000 

Pennsylvania  0022A1  Jefferson _  212, 000 

South  Carolina  0023 A1  Dorchester _  149, 000 

Texas  0038D1  Hill _  42,000 

Wyoming  0017A1  S.  E . .  24,  000 


John  M.  Carmody, 

Administrator. 

[P.  R.  Doc.  39-2339;  Piled,  July  6,  1939; 
9:09  a.  m.] 


SECURITIES  AND  EXCHANGE  COM- 
MISSION. 

United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its  of¬ 
fice  in  the  City  of  Washington,  D.  C.,  on 
the  30th  day  of  June,  A.  D.  1939. 

[Pile  Nos.  31-140,  31-390,  31-391] 

In  the  Matter  of  the  Applications  of 
Northern  Natural  Gas  Company 

order  denying  applications 

Northern  Natural  Gas  Company,  hav¬ 
ing  filed  applications  under  Section  2  (a) 
(8)  of  the  Public  Utility  Holding  Com¬ 
pany  Act  of  1935  for  orders  declaring  it 
not  to  be  a  subsidiary  of  Lone  Star  Gas 
Corporation,  The  United  Light  and  Rail¬ 
ways  Company  and  The  United  Light  and 
Power  Company,  and  North  American 
Light  &  Power  Company  and  The  North 
American  Company;  a  joint  hearing  on 
said  applications  having  been  duly  held;  * 
the  record  in  these  matters  having  been 
duly  considered;  and  the  Commission 
having  made  appropriate  findings; 

It  is  ordered.  That  each  of  said  appli¬ 
cations  be  and  hereby  is  denied. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  39-2350;  Piled,  July  6,  1939; 
11:25  a.  m.] 


United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  6th  day  of  July,  A.  D.  1939. 

[Pile  No.  37-38] 

In  the  Matter  of  Subsidiary  Service 
Corporation 

NOTICE  OF  AND  ORDER  FOR  HEARING 

A  declaration  pursuant  to  section  13  of 
the  Public  Utility  Holding  Company  Act 
of  1935,  having  been  duly  filed  with  this 
Commission  by  the  above-named  party; 

It  is  ordered.  That  a  hearing  on  such 
matter  be  held  on  July  24,  1939,  at  10:00 
o’clock  in  the  forenoon  of  that  day,  at  the 
Securities  and  Exchange  Building,  1778 
Pennsylvania  Avenue  NW.,  Washington, 
D.  C.  On  such  day  the  hearing-room 
clerk  in  room  1102  will  advise  as  to  the 
room  where  such  hearing  will  be  held. 
At  such  hearing,  if  in  respect  of  any 
declaration,  cause  shall  be  shown  why 
such  declaration  shall  become  effective. 

It  is  further  ordered.  That  Charles  S. 
Moore  or  any  other  officer  or  officers  of 
the  Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearings  in 
such  matter.  The  officer  so  designated  to 
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preside  at  any  such  hearing  is  hereby 
authorized  to  exercise  all  powers  granted 
to  the  Commission  under  section  18  (c) 
of  said  Act  and  to  a  trial  examiner  under 
the  Commission’s  Rules  of  Practice  to 
continue  or  postpone  said  hearing  from 
time  to  time. 

Notice  of  such  hearing  is  hereby  given 
to  such  declarant  or  applicant  and  to 
any  other  person  whose  participation  in 
such  proceeding  may  be  in  the  public 
interest  or  for  the  protection  of  investors 
or  consumers.  It  is  requested  that  any 
Iverson  desiring  to  be  heard  or  to  be  ad¬ 
mitted  as  a  party  to  such  proceeding 
shall  file  a  notice  to  that  effect  with  the 
Commission  on  or  before  July  19,  1939. 

The  matter  concerned  herewith  is  in 
regard  to  a  declaration  on  Form  U-13-1 
seeking  Commission  approval  of  its  con¬ 
duct  of  business  as  a  subsidiary  service 
company  for  certain  associate  companies 
in  the  Midland  United  Company  System. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  3a-2351;  Plied,  July  6,  193n- 
11:25  a.  m.] 


United  States  of  America — Before  the 

Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  6th  day  of  July,  A.  D.  1939. 

(File  No.  37-3] 

In  the  Matter  of  Midland  Subsidiary 
Corporation 

notice  of  and  order  for  hearing 

An  amended  declaration  on  Form 
U-13-1  pursuant  to  section  13  of  the 
Public  Utility  Holding  Company  Act  of 
1935,  having  been  duly  filed  with  this 
Commission  by  the  above-named  i)arty; 
and 

The  Commission  having  reason  to  be¬ 
lieve  that  the  conditions  which  led  to  its 
order  of  approval  dated  July  31,  1936 
have  changed  and  that  said  order  should 
be  amended,  modified,  or  rescinded; 

It  is  ordered.  That  a  hearing  on  such 
matter  be  held  on  July  25,  1939,  at  10:00 
o’clock  in  the  forenoon  of  that  day,  at 
the  Securities  and  Exchange  Building, 
1778  Pennsylvania  Avenue  NW.,  Wash¬ 
ington,  D.  C.  On  such  day  the  hearing- 
room  clerk  in  room  1102  will  advise  as  to 
the  room  where  such  hearing  will  be 
held.  At  such  hearing,  if  in  respect  of 
any  declaration,  cause  shall  be  shown 
why  such  declaration  shall  become  effec¬ 
tive. 

It  is  further  ordered.  That  Charles  S. 
Moore  or  any  other  officer  or  oflBcers  of 
the  Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearings  in 
such  matter.  ITie  officer  so  designated  to 
preside  at  any  such  hearing  is  hereby  au¬ 
thorized  to  exercise  all  powers  granted 
to  the  Commission  imder  section  18  (c) 


of  said  Act  and  to  a  trial  examiner  under 
the  Commission’s  Rules  of  Practice  to 
continue  or  postpone  said  hearing  from 
time  to  time. 

Notice  of  such  hearing  is  hereby  given 
to  such  declarant  or  applicant  and  to  any 
other  person  whose  participation  in  such 
proceeding  may  be  in  the  public  interest 
or  for  the  protection  of  investors  or  con¬ 
sumers.  It  is  requested  that  any  person 
desiring  to  be  heard  or  to  be  admitted  as 
a  party  to  such  proceeding  shall  file  a 
notice  to  that  effect  with  the  Commission 
on  or  before  July  20, 1939. 

’The  matter  concerned  herewith  is  in 
regard  to  an  amended  declaration  set¬ 
ting  forth,  and  requesting  approval  of, 
certain  changes  effected  by  Midland 
Subsidiary  Corporation  whidh  render  its 
present  organization  and  conduct  of 
business  different  from  its  organization 
and  conduct  of  business  as  approved  by 
the  Commission  in  its  order  of  approval 
dated  July  31,  1936;  and  an  action  by 
the  Commission  to  determine  whether, 
by  reason  of  the  changes  in  the  condi¬ 
tions  which  led  to  its  order  of  approval 
and  the  changes  in  organization  and 
conduct  of  business  of  Midland  Subsidi¬ 
ary  Corporation,  said  order  should  be 
amended,  modified,  or  rescinded. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  39-2352;  PUed,  July  6,  1939; 

11:25  a.  m.] 


United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  30th  day  of  June,  A.  D.  1939. 

(FUe  No.  32-133] 

In  the  Matter  of  Northwestern  Illi¬ 
nois  Utiuties,  American  Utilities 

Service  Corporation 

ORDER  RELATIVE  TO  ISSUE  AND  SALE  OF 
NOTES,  ETC. 

Northwestern  Illinois  Utilities,  a  sub¬ 
sidiary  of  American  Utilities  Service  Cor¬ 
poration,  a  registered  holding  company, 
having  filed  an  amended  application 
pursuant  to  Section  6  (b)  of  the  Public 
Utility  Holding  Company  Act  of  1935, 
regarding  the  issuance  to  American  Util¬ 
ities  Service  Corporation,  of  its  6%  un¬ 
secured  note,  or  notes,  in  the  principal 
amount  of  $500,000,  to  be  dated  as  of 
November  1,  1938  and  to  mature  Novem¬ 
ber  1,  1964; 

American  Utilities  Service  Corporation 
having  filed  an  application  pursuant  to 
Section  10  for  approval  of  the  acquisi¬ 
tion  by  it  of  the  aforesaid  note  or  notes; 

American  Utilities  Service  Corporation 
having  also  filed  an  application  pursuant 
to  Rule  U-12D-1  of  the  General  Rules 
and  Regulations  under  said  Act  for  ap¬ 
proval  of  the  pledge  by  it  of  the  aforesaid 
note  or  notes; 


A  hearing  upon  said  applications  as 
amended  having  been  held  ‘  after  appro¬ 
priate  notice,  and  the  Commission  hav¬ 
ing  considered  the  record  in  this  matter 
and  having  made  and  filed  its  findings 
herein; 

It  is  ordered.  That  the  issue  and  sale 
of  the  aforesaid  6%  unsecured  note  or 
notes  in  the  principal  amount  of  $500,000 
by  Northwestern  Illinois  Utilities  be,  and 
the  same  hereby  is,  exempted  from  the 
provisions  of  Section  6  (a)  of  the  Act; 

It  is  further  ordered.  That  the  acqui¬ 
sition  and  pledge  of  the  aforesaid  note 
or  notes  by  American  Utilities  Service 
Corporation  be,  and  the  same  hereby  is, 
approved; 

It  is  further  ordered.  That  this  Order 
be  subject  to  the  following  terms  and 
conditions: 

(1)  That  all  acts  in  connection  with 
said  ai^lications.  as  amended  shall  be 
performed  in  all  respects  as  set  forth  in, 
and  for  the  purposes  represented  by, 
said  applications;  and 

(2)  T^t  in  the  event  that  the  order 
of  the  Illinois  Commerce  Commission 
authorizing  the  issuance  of  the  afore¬ 
said  note  or  notes  and  the  delivery  of 
such  note  or  notes  to  American  shall 
be  revoked,  rescinded,  or  otherwise  ter¬ 
minated  the  exemption  granted  herein 
shall  immediately  terminate  without 
further  notice  or  order  of  this  Commis¬ 
sion;  and 

(3)  That  within  ten  days  after  the 
issuance  of  the  note  or  notes  referred  to 
herein  and  the  acquisition  and  pledge  of 
such  note  or  notes  by  American  the  ap¬ 
plicants  shall  respectively  file  with  this 
Commission  certificates  of  notification 
showing  that  such  issuance  and  sale  and 
acquisition  and  pledge  have  been  effected 
in  accordance  with  the  terms  and  con¬ 
ditions  of,  and  for  the  purposes  repre¬ 
sented  by,  said  applications. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  39-2353;  Piled,  JxUy  6,  1939; 

11:26  a.  m.] 


United  States  of  America — Before  the 
Securities  and  Exchange  Commission 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  In  the  City  of  Washington,  D.  C., 
on  the  6th  day  of  July,  A.  D.  1939. 
(PUeNo.  32-154] 

In  the  Matter  of  New  England  Power 
Company,  Connecticut  River  Power 
Company,  Bellows  Falls  Hydro-Elec¬ 
tric  CoRP.,  New  England  Power  Asso¬ 
ciation 

NOTICE  OF  AND  ORDER  FOR  HEARING 

Applications  pursuant  to  sections  6 
(b) ,  10  and  Rule  U-12P-1  of  the  PubUc 
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Utility  Holding  Company  Act  of  1935, 
having  been  duly  filed  with  this  Commis¬ 
sion  by  the  above-named  parties; 

It  is  ordered.  That  a  hearing  on  such 
matter  be  held  on  July  24,  1939,  at  10:00 
o’clock  in  the  forenoon  of  that  day,  at 
the  Securities  and  Exchange  Building, 
1778  Pennsylvania  Avenue,  NW.,  Wash¬ 
ington,  D.  C.  On  such  day  the  hearing- 
room  clerk  in  room  1102  will  advise  as  to 
the  room  where  such  hearing  win  be 
held.  At  such  hearing,  if  in  respect  of 
any  declaration,  cause  shall  be  shown 
why  such  declaration  shaU  become  ef¬ 
fective. 

It  is  further  ordered.  That  Raoul 
Berger  or  any  other  officer  or  officers 
cf  the  Commission  designated  by  it  for 
that  purpose  shall  preside  at  the  hear¬ 
ings  in  such  matter.  The  officer  so  des¬ 
ignated  to  preside  at  any  such  hearing 
is  hereby  authorized  to  exercise  all  pow¬ 
ers  granted  to  the  Commission  under 
section  18  (c)  of  said  Act  and  to  a  trial 
examiner  imder  the  Commission’s  Rules 
of  Practice  to  continue  or  postpone  said 
hearing  from  time  to  time. 

Notice  of  such  hearing  is  hereby  given 
to  such  declarant  or  applicant  and  to 
any  other  person  whose  participation  in 
such  proceeding  may  be  in  the  public 
interest  or  for  the  protection  of  investors 
or  consumers.  It  is  requested  that  any 
person  desiring  to  be  heard  or  tc  be  ad¬ 
mitted  as  a  party  to  such  proceeding 
No.  129 - 9 


shall  file  a  notice  to  that  effect  with  the 
Commission  on  or  before  July  19,  1939. 

The  matter  concerned  herewith  is  in 
regard  to  the  following  applications: 

(1)  An  application  by  New  England 
Power  Company,  a  Massachusetts  corpo¬ 
ration  and  a  subsidiary  of  New  England 
Power  Association,  a  registered  holding 
company,  pursuant  to  Section  6  (b)  of 
said  Act  concerning  the  issue  and  sale  of 
applicant’s  First  Mortgage  Bonds,  Series 
B  (bearing  interest  at  a  rate  not  exceed¬ 
ing  3^2%),  due  August  15,  1969,  in  the 
principal  amount  of  $9,650,000  and  not 
exceeding  112,724  shares  of  applicant’s 
common  capital  stock,  $25  par  value. 
The  bonds  will  be  sold  following  a  pub¬ 
lished  invitation  for  proposals  for  pur¬ 
chase  made  pursuant  to  Chapter  164, 
Section  15  of  the  General  Laws  of  Mas¬ 
sachusetts.  The  net  proceeds  of  the  sale  1 
of  the  bonds  will  be  used  by  said  appli¬ 
cant: 

(a)  as  part  of  the  purchase  price  of 
the  fixed  property  and  franchises  of  Bel¬ 
lows  Falls  Hydro-Electric  Corporation,  a 
Vermont  corporation  and  a  subsidiary  of 
New  England  Power  Association,  and 

(b)  to  purchase  the  portion  of  the  so- 
called  Bellows  Falls-Pratts  Junction 
Transmission  Line,  owned  by  Connecticut 
River  Power  Company,  a  New  Hampshire 
corporation  and  also  a  subsidiary  of  New 
England  Power  Association  and  located 
in  the  state  of  New  Hampshire. 


The  proposed  stock  will  be  Issued  to  Bel¬ 
lows  Falls  Hydro-Electric  Corporation  on 
the  basis  of  $30  a  share  as  the  remain¬ 
der  of  the  purchase  price  for  the  prop¬ 
erty  of  that  company  to  be  acquired. 

(2)  An  application  by  Bellows  Falls 
Hydro-Electric  Corporation  pursuant  to 
Rule  U-12F-1  under  said  Act  for  approval 
of  the  sale  of  its  assets  to  New  England 
Power  Company  as  described  above. 

(3)  An  application  by  Bellows  Falls 
Hydro-Electric  Corporation  pursuant  to 
Section  10  of  said  Act  for  approval  of  the 
acquisition  by  it  of  the  shares  of  com¬ 
mon  stock  of  New  England  Power  Com¬ 
pany  proposed  to  be  issued. 

(4)  An  application  by  Connecticut 
River  Power  Company  pursuant  to  Rule 
U-12F-1  under  said  Act  for  approval  of 
the  sale  of  certain  of  its  assets  to  New 
England  Power  Company  as  described 
above. 

(5)  Applications  by  New  England 
Power  Association  for  any  orders  with 
respect  to  it  which  the  Securities  and 
Exchange  Commission  may  deem  neces¬ 
sary  in  connection  with  the  sales  by  Bel¬ 
lows  Falls  Hydro-Electric  Corporation 
and  Connecticut  River  Power  Company 
as  described  above. 

By  the  Commission. 

[seal]  Francts  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  39-2355;  Filed,  July  6,  1939; 

12:01  p.  m.] 


